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THESE SECURITIES ARE OFFERED AS A SPECULATION 


THESE SECURITIES ARE OFFERED PURSUANT TO AN EXEMPTION FROM 
- y REGISTRATION WITH THE UNITED STATES SECURITIES AND EXCHANGE 
* COMMISSION. THE COMMISSION DOES NOT PASS UPON THE 

MERITS OF ANY SECURITIES NOR DOES IT PASS UPON THE 
ACCURACY OR COMPLETENESS OF ANY OFFERING 
CIRCULAR OR OTHER SELLING LITERATURE. 


mere is no Underwriter for this offering. The Company may sell shares through certain securities 
dealers (members of the National Association of Securities Dealers, Inc.) and on the sale of such shares 
it will pay a cash concession of 70 cents per share to such selling firms. Prior to their employment the 
Offering Circular will be amended to name them as Underwriter. 


At the date of this offering circular there is no public market for the Common Stock of the Com¬ 
pany. The offering price has been determined arbitrarily by the Company. See "Risk Factors”, page 3 
for a discussion of certain speculative aspects of this offering. 



Offering Price 

Proceeds to 


to Public 

Company(l)(2) 

Share. 

. $7 00 

$7.00 

$210,000 

'iota! (Minimum) (3) . 


Total (Maximum) . 


$294,000 


(1) As more fully described under the heading “Plan of Distribution” employees of the Company will offer shares of 
Common Stock hereunder on a best efforts basis for which they will receive no compensation. 


(2) Before deducting expenses payable by the Company in connection with this offering estimated at $14,500 00. 
Present estimates indicate such total expenses will be allocated as follows: Legal $7,500; accounting $5,000: 
printing $1,000; stock certificates and miscellaneous $1,000. 


(3) This offer is conditioned on the Company receiving subscriptions for a minimum of 30,000 shares of Common 
Stock prior to (60 days after the effective dale ot ihis Otic ring Circular). All amounts received 

upon subscription will be held in escrow by Irving Trust Company, 1 Wall Street, New York City, N. Y. for the 
benefit of subscribers until subscriptions and payments for a minimum of 30,000 shares (cot less than $210000) 
have been received. If less than 30,000 shares arc subscribed for prior to such date, the entire offering will be 
withdrawn and all funds received will be promptly refunded in full without deduction of any kind to each sub¬ 
scriber. and without interest. 


The date of this Offering Circular is February 4, 1969 






NO PERSON HAS BEEN AUTHORIZED TO GIVE ANY INFORMATION OR TO 
MAKE ANY REPRESENTATIONS, OTIIE THAN THOSE CONTAINED IN THE 
OFFERING CIRCULAR, AND IF GIVEN OR MADE, SUCH INFORMATION OR REP¬ 
RESENTATION MUST NOT BE RELIED ON AS HAVING BEEN AUTHORIZED BY 
THE COMPANY. THIS OFFERING CIRCULAR DOES NOT CONSTITUTE AN OFFER¬ 
ING OR A SOLICITATION BY THE COMPANY IN ANY STATE IN WHICH SUCH 
OFFER OR SOLICITATION IS NOT AUTHORIZED BY THE LAWS THEREOF. 
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RISK FACTORS TO BK CONSIDERED 


In analyzing this offering prospective investors should carefully consider, among other factors, the 
following matters: 

1. Since the Company was incorporated in 1965, it has been engaged in the development of 
educational programs. It has had sales through August 31, I96S of $34,752.00. It has a retained 
earnings deficit as of August 31, 1968 of $18,071.00 and no officers or directors have taken any salary 
to date. 

I 

2. As of the date hereof there is no public market for the common stock of the Company. The 
initial offering price of $7.00 per share has been arbitrarily established by the Company and is not 
based upon any established criteria of value. There is no assurance that a market will develop after 

! the offering. 

3. Since its inception the Company has been engaged principally in the development of various 
gaining programs which it intends to sell and the Company cannot give any assurance that it will be 

e to effect sufficient sales of such programs so as to enable it to operate on a profitable basis. 

4. The Company competes with many larger and better established companies as well as with 
many smaller ones. 

5. Since the Company’s certificate of incorporation docs not provide for cumulative voting, the 
Company’s present shareholders will be able to elect all the Company’s directors and, accordingly, will 

i continue to control the Company. 

6. No dividends have been declared and it is unlikely that cash dividends will be paid in the 
near future as the Company intends to utilize its earnings, if any, for business purposes. 

7. The Company’s corporate name is relevant to the business only in the sense that its educational 
programs make use of the habits and discipline of professional athletes as a source of student motivation. 

8 As at August 31, 1968, the Company had a capital deficiency of $9,149.00, a working capital 
deficiency of $19,388.00 and was insolvent and unable to meet its debts as they mature. 

9. Daring the development of its educational programs the Company has paid no salaries to its 
'■'^cers. It now intends to pay an aggregate of $43,000 per annum as salaries for its three officers. 
— the event sufficient income is not derived from the sale of its programs, these salaries may be paid 
from the proceeds of this offering. 

10. The Company’s Management docs noi have extensive experience in the management of 

• commercial ventures. 

11. It all of the securities offered for sale arc sold, the public will own 42,000 shares or 8 Vi 
. per cent of the Company’s 492,000 shares then outstanding for its investment of $294,000 while the 

present stockholders will own 450,000 shares or 91 Vi % per cent of the shares then outstanding for 
I their contribution of net assets having a deficit value of $4,149.00 at August 31, 1968 as adjusted. In 
addition, the exercise of options and warrants (sec Options and Warrants) by the holder thereof would 
further reduce the percentage of stock heiri by the public. 

The Company has a net asset value of minus $4,149 (deficit) or minus .01 per share. Assuming 
the sale of the shares offered hereby, the net asset value of the Company’s shares will lac increased 
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to $.56 per share at no cost to the present shareholders while the investment by the public will 
decrease from $7 per share offering price to $.56 per share. The aggregate increase to the present 
stockholders will amount to $256,149 while the aggregate decrease to the public purchasers will amount 
to $270,480. 


12. The Company’s products are not patented and competition will be free to adopt the Com¬ 
pany’s ideas and thus compete against the Company except in so far as such products arc copywrited. 


13. The Company’s first program has been completed over V/i years ago and sales thereunder 
have amounted to $10,800. 


THE COMPANY 


Training With The Pros, Inc. (the Company) was incorporated under the laws of the State of 
New York on May 17, 1965 under the name M-H Studios, Inc. The Company changed its name 
from M-H Studios, Inc. to Training With The Pros, Inc. effective October 17, 1968. 

The Company is engaged in the business of creating and selling vocational training procranxf 
consisting of written materials used in conjunction with visual and mechanical aids. These progra 
are intended to provide the student with basic mechanical or technical skills. 

The Company also intends to operate its own training schools. 

The Company maintains its offices at 41 West 86th Street, New York, N. Y. 


SUBSCRIPTION OFFER 


The Company hereby offers to accept subscriptions at $7.00 per share for a minimum of 30,000 
shares and a maximum of 42,000 shares of Common Stock. 


Expiration Date 

This offer will expire at 3:00 P.M., New York City Time, on the 4th day of April, 1969 
(sixty days after effective date of this Offering Circular) (the "Expiration Date”) unless a minimum 
of 30,000 shares are sold. 


Esc.ow Agent 


I 


The Escrow Agent for deposit of all subscriptions pending acceptance is Irving Trust Company, -T 
Wall Street, New York, N. Y. 


Right to Reject 

The Company reserves the right to reject any subscription in whole or in part in its sole discretion 
for any reason whatsoever, to withdraw the Subscription Offer at any time prior to acceptance by the 
Company of the subscriptions received and to allocate shares of Common Stock between subscriptions. 


Method of Subscribing 

Persons may subscribe by filling in and signing the Subscription Agreement and delivering it, on 
or prior to the Expiration Date, to the Company. The subscription price of $7.00 per share must be 
paid in cash or by check, bank draft or postal or express money order payable in United States dollars 
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to the order of Irving Trust Company, Escrow Agent. Certificates for shares of Common Stock sub¬ 
scribed for will be issued only after subscriptions for 30,000 shares have been accepted and on any 
subsequent subscriptions as soon as practicable after such subscriptions have been accepted. 

Minimum Subscriptions 

All proceeds received from subscriptions will be held by the Escrow Agent in a special account 
until subscriptions for an aggregate of 30,000 shares and an aggregate of $210,000 arc received. If 
less than $210,000 is received by the Expiration Date, the entire offering will be withdrawn and all 
monies will be promptly refunded in full without deduction of any kind to each subscriber, without 
interest. 

APPLICATION OF PROCEEDS 

The net proceeds to be received by the Company from the sale of the Common Stock offered 
after deduction of an estimated $14,500 in offering expenses arc estimated at $195,500 if only 30,000 
shares arc sold. If the Company is successful in selling all 42,000 shares offered hereby, the net 
proceeds after deductions will be approximately $279,500. 

It is intended to use such proceeds over a period of one year for the following purposes and in the 
order of priority indicated. 


Minimum Amount 


Maximum Amount 


Repayment of Loan $21,000 

Accumulation of Inventory 50,000 65,000 

Opening of new schools (estimate) 40,000 80,000 

New Program Developments 14,000 28,000 

Advertising and Public Relations 10,000 10,000 

Working Capital 60,500 75,500 

1. Approximately $21,000 will be required to pay off outstanding loan made to the Company by 
Idc Kirschbaum (see Options and Warrants). 

2. A minimum of $50,000 and a maximum of $65,000, depending upon the number of shares 
sold as a result of the offering, will be used to acquire inventory of the materials comprising the three 
programs which arc completed and ready for sale. 

3. The Company has outfitted and plans to open one school for the instruction of students in the 
-grams developed by the Company. Either one or two other schools will be established depending 

upon the number of shares sold as the result of the offering. $40,000 will be used to establish one such 
new school and $80,000 will be allocated to establish two such new schools. These amounts are an esti¬ 
mate of the approximate cost and any funds not required for this purpose will be added to working 
capital. 

4. The Company intends to develop additional programs. A minimum of $14,000 and a maxi¬ 
mum of $28,000 depending upon the number of shares sold as the result of the offering, will be allocated 
to the development of these new programs. 

5. The Company intends to allocate $10,000 from the proceeds of the offering to advertising 
and public relations in connection with sponsoring the sales of its existing programs. 

6. The remainder of the proceeds, at least $60,500 in any event and $75,500 if the maximum 
number of shares offered arc sold, will be added to working capital for general corporate purposes. 


$21,000 

65,000 

80,000 

28,000 

10,000 

75,500 
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BUSINESS 

History 

The Company was organized on May 17, 1965 under the laws of the State of New Yo'k. During 
the period from its incorporation until May 31, 1968, the Company was engaged principally in the 
development of educational programs and courses designed to teach basic occupational skills. During 
that period although one educational program was completed at the request of, and sold to E. I. duPont 
de Nemours, Petroleum and Chemical Divisions, no serious efforts were made to market any programs 
or courses. Since the date of its incorporation the Company has completed three educational training 
programs, hereinafter described, and intends to sell these programs. 




Motor Tune-Up Training Program 

This program was completed by the Company in January, 1968. It is intended for use in teaching 
a student how to tune an automobile and to use related test equipment. The program may be used 
with or without the guidance of a teacher. It makes use of a step-by-step work book in the most 
simplified form used in conjunction with mechanical aids and visual color slides. This program mak^ 
use of the Learn by Doing technique to a maximum extent The time for completion of this coui£ 
ranges from a minimum of ten hours to a maximum of twenty-four hours. After the successful com¬ 
pletion of this course, most students are qualified to tunc an automobile. The program is divided into 
five sections. Each section is accompanied by a work board upon which is mounted the component 
parts of the ignition system of an automobile pertaining to that section. Some of these parts arc of 
actual size. The student by actually performing each operation involved in the tuning of an automobile 
is taught the over-all tune-up process. 

The efficacy of the Company’s Motor Tune-Up Training Program has been tested by Company 
pers^r" 1, and by independent tests, the most recent of which was conducted on a class of students at 
a Nc rk City High School. However, these tests were not conducted according to scientific 
testing principles nor under standardized conditions and the Company can give no assurance at this 
time that this program might not prove to be inadequate when and if used on a mass scale. 

Ilrnkc Program 

This program was completed by the Company in May, 1968. It is intended to leach the operation 
of the brake system of the modern automobile and the repair of mechanical brakes, disc brakes i J 
Kclstar brakes. The program is made up of a brake system board which shows the master cylinder 
and all brake lines to the wheel cylinders. It includes a plastic model of a mechanical brake, a 4 piston 
disc brake, and a Kclstar brake. The student through the use of a step-by-step work book and by 
actually performing each operation involved is taught the over-all repair and servicing process for the 
various braking systems. The time for completion of this course ranges from a minimum of ten hours 
to a maximum of fifteen hours, depending upon the ability of the student 

The brake program was developed by the Company in conjunction with the Raybestos Division 
of Raybestos-Manhattnn. Inc. The program cost approximately $17,000 to develop, of which $11,000 
was contributed by the Company and $6,000 by Raybestos. The written agreement between them 
provides that the profits front the sale of this program will be divided on a 50/50 basis until the 
original investment of both companies has been returned. After Raybestos has been fully reimbursed, 
the Company will receive all profits until its entire investment is returned. After both companies 
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hive been reimbursed their total investment in this program, future profits will be divided on a basis 
whereby the Company will receive 64.7% thereof and Raybestos will receive 35.3% thereof. 

The Dealer is a Professional 

This is an audio visual training program intended to train gasoline service station personnel in 
pump island service. The program was produced at the request of E. I. duPont de Nemours Co., 
Inc Petroleum and Chemicals Division. It was completed in the spring of 1966 and various units 
comprising the program have been sold to that Company since that date. The entire program 
package consists of (a) a twenty minute film, 16mm black and white, with sound entitled Inside 
Snorts’’ and featuring Y. A. Tittle. The film describes the basic patterns required of a professional 
football quarterback and the necessity for the constant repetition of these patterns to achieve per¬ 
fection; (b) eighty-seven 35mm color slides showing the basic patterns required of a service station 
dealer in servicing an automobile at a pump island; (c) one audio tape heard in conjunction with 
the slides. A full' presentation of this program would take approximately 2Vi hours. 

«- £ ] duPont dc Nemours, Inc. paid to the Company $7,383 for the preparation of this program. 
_..j attempt has yet been made by the Company to sell this program to other potential customers 
although the Company has the right to do so. 

Additional Programs in Preparation 

The Company has conceived and proposes to develop the following additional programs: auto¬ 
mobile air conditioning, automobile wheel alignment, automobile smog or emission control and sheet 
metal. The development of these additional programs are in their very preliminary stages and the 
Company can give no assurance that these programs will be successfully developed, or, if developed, 
that they can be sold profitably. 

Future Operations 

Until very recently the Company’s activities have been directed principally to the creation and 
development of its various teaching programs. Sales to date for the Motor Tune-Up Training Programs 
amount to $18,200, the Brake Program, $4,500, The Dealer Is A Professional Program, $10,800, and 
idcntal services, $1,300. 

'* 

No serious effort had been made to market these programs and related materials. The Company 
now believes that it is ready to market these programs on as wide a scale as possible. 

In this connection, on January 20, 1969 the Company made a contract with McGraw Hill, Inc. of 
330 West 42nd Street, New York, New York. Under this contract McGraw Mill has been given the 
exclusive right to sell the Company's Motor Tunc Up Training Program throughout the school systems 
of the United States. All materials comprising the program arc to be purchased by McGraw Hill from 
the Company. McGraw Hill has placed a firm order for program components at a total price of 
$152,425. The Company can give no assurance at this time that McGraw Hill will purchase substantial 
quantities of the Company’s program. The Company also proposes to market its programs to various 
Urban Rc-Dcvclopmcnt Agencies but no concrete steps have yet been taken in this direction nor can 
the Company give any assurance that it will be successful in this regard. 









The Company has created its own one classroom training school at No. 41 West 86th Street, 
New York City. The Company intends to teach its own courses at this school. The first class is 
expected to be enrolled on or about March 1, 1969. The Company also intends to open and operate 
other schools but it can give no assurance that such schools can be operated profitably (see “Application 
of Proceeds”). 

Suppliers 

The materials comprising the Company’s program are presently manufactured for the Company 
by several firms. The Company has no firm contract with any supplier. It is the belief of the 
Company that the materials comprising its programs can be manufactured by many suppliers and 
the Company anticipates no difficulty in being able to procure adequate supplies of such materials 
at reasonable cost. 

Competition « 

2 

The Company knows of no other vocational teaching programs using the same technique. 
However, the Company is engaged in the business of producing programs for vocational education 
and in this field it has many competitors, most of whom have substantially greater financial resources, 
assets and sales capabilities than the Company. While the Company is unable to estimate its com¬ 
petitive position, it considers itself a minor factor in the development and selling of vocational 
educational materials. 

Plant Equipment and Personnel 


The Company presently occupies 2600 sq. ft. of space at 41 West 86th Street, New York City. 
This seventeen story building is a residence hotel located on a block containing similar buildings 
and located one block west of Central Park. The Company’s offices and school are located on the 
ground floor. Access is obtained through a lobby entrance. This space is leased from a non- 
alfiliated person. Approximately 300 sq. ft. of this space is rented on a month-to-month basis at a 
rental of $170.00 per month. Approximately 2300 sq. ft. is held under a one year lease expir" - ! 
in August, 1969, at an annual rental of $5,400.00 which is paid monthly. This lease agreement 
provides for an option to renew for a further period of one year at $5.00 per month increase in rent. 
No portion of the space occupied by the Company is used as a personal residence. 

The Company’s, officers are its only employees. In the event its marketing program is successful, 
the Company intends to employ such additional personnel as may be required. 

The Company does not manufacture the materials comprising its variou' programs but purchases 
them from various suppliers (see Suppliers). The only equipment owned by the Company is its 
office furnishings and the program equipment used in its school. 
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MANAGEMENT 


Directors ant! Executive Officers 


The directors and executive officers of the Company are 

as follows: 

Name 

Address 

Position 

Elmer H. Moss 

41 W. 86th St. 

New York, N.Y. 

President, Director, 

Control Person 

John Douglas Moss 

41 W. 86th St. 

New York, N.Y. 

Vice President, Director 

Control Person 

Marilyn Herzfeld 

41 W. 8th St. 

New York, N.Y. 

Secretary, Treasurer, 

Director, Control Person 

R. Scott Barter 

6 Wenwood Dr., 

Brookville, N.Y. 

Control Person 

Xanadu Properties, Inc. 

6 Wenwood Dr. 

Brookville, N.Y. 

Control Person 

. ■. * « . •_ 1 __ _ 


Elmer H. Moss has been chief executive of the Company since it commenced business in June, 
1965. From 1964 to August, 1965, he was employed by the Hess Oil Chemical Corporation as their 
Assistant Marketing Training Manager. From 1963 to 1964, he was employed by M. H. R. Productions, 
Inc. to produce programs for television networks. 


Marilyn Herzi eld has been Secretary-Treasurer ot the Company since its inception in June of 
1965. From 1964 to 1965, she was employed by ADC-TV as Executive Secretarial Assistant to the 
Vice President of Sports Programs and the producer of Wide World of Sports. From 1963 to 1964, 
she was employed by M. H. R. Productions, Inc. as an assistant producer of television shows. 

John Douglas Moss served in the United States Navy prior to 1964. From 1964 to 1968 he 
was employed as a tour director for Tauk Tours in Hawaii. 

1 enumeration of Directors and Officer"- 

No officer or director of the Company has received any compensation from the Company since its 
inception. However, after the completion of this offering, the Company intends to compensate its 
officers as follows: 

Elmer H. Moss. $18,000 per annum 

Marilyn Hcrzfeld. $15,000 per annum 

John Douglas Moss. $10,000 per annum 

Mr. Elmer H. Moss and Miss Herzfcld h. ; ve devoted virtually all of their time to the affairs of 
the Company since its inception and they and John Douglas Moss intend to devote their full time to the 
Company’s affairs in the future. 


9 








Principal Stockholders 

The following table sets forth me Common Stock owned by each person who owns more than 10% 
of the outstanding shares of Common Slock and such ownership by all officers and directors as a group: 


Name 

Amount owned 
Beneficially 
& of Record 

5e Trior to 

Sale of 

This Issue 

5c After 
Sale of 

This lssue( 1) 

Elmer H. Moss(2) .. 

100,000 

22.2% 

20.3% 

Marilyn Hcizfcld(2) . 

100,000 

22.2% 

20.3% 

John Douglas Moss(2) . 

100,000 

22.2% 

20.3% 

Xanadu Properties, Inc. 

50,000 

11.1% 

10.1% 

R. Scott Barter . 

85,000 

18.8% 

17.2% 

Officers A Directors as a Group (three persons) 

300,000 

66.6% 

60.9% 


(1) Not including possible exercise of outstanding option for 10.000 shares and possible exercise of warrants for 

2,500 shares (sec "f'T'tions and Warrants"). 

(2) Officer and Director. 

CERTAIN TRANSACTIONS ^ 

On June 1, 1965, the Company was authorized to issue 200 shares of Common Stock. On that 
date the Company issued 10 such shares to Elmer H. Moss and 10 shares to Marilyn Herzfeld who 
were the founders and promoters of the Company. These shares were issued by the Company in 
exchange for tangible personal property having an identifiable cash cost of $3,422. On August 14, 1968, 
the Company issued 65 adidtional shares to Marilyn Herzfeld and 65 additional shares to Elmer Moss. 
These shares were issued in consideration of services rendered to the Company in the development of 
the Company’s training programs and of all their individual right, title and interest therein. On August 
14, 1968, the Company issued 25 shares of its Common Stock to Murray Tuchman for a consideration 
of $5,000.00. On the same date the Company issued 25 shares to Xanadu Properties, Inc. in considera¬ 
tion for $500 cash and services. Thus, on August 14, 1968 all 200 shares of the Company’s then 
authorized Common Stock were issued for the consideration hereinabove set forth. 

On September 23, 1968, the Board of Directors of the Company authorized the increase of the 
Company’s Stock from 200 shares of Common Stock without par valu'* to 2,000,000 Shares of Common 
Stock with the par value of l£ per share nd on the same day authorized a 2,000 to 1 stock split _ 
On October 30, 1968. the Company issued 45,000 shares of its Common Stock to R. Scott Barti ■ 
foi a consideration of $4,500. On the same date the Company issued 5,000 shares to Joseph P. 
Pfingst in consideration of $500 cash and services. 

CAPITALIZATION 

The only authorized capital stock of the Company is Common Stock, 1*5 par value. The total 
number of shares authorized is 2,000,000. There are presently issued and outstanding -’50,000 shares 
which sum docs not make provision for an outstanding option to purchase 10,000 shares or an out¬ 
standing option to purchase 2,500 warrants (see “Options and Warrants”). 

Assuming that all of the shares offered hereby are sold, there will be 492,000 shares issued and 
outstanding. 
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Each share of Common Slock is entitled to one vole on all matters requiring a vote of share¬ 
holders. The shareholders do not have the right to accumulate their voted shares in the election of 
directors so that the holders of more* than 50% of all the shares outstanding can, if they desire to do 
so, elect all of the directors and the remaining shares cannot elect any directors. Each share of Common 
Stock is entitled to dividends .:s and when declared by the Board of Directors. 

• None of the shares of Common Stock has redemptive or conversion rights. Every share carries 
pre-emptive rights. Such rights in the present offering have been waived. Ea:h share of Common 
Stock is entitled, upon liquidation, to receive pro rata such assets of the Company as are distributable 
to stockholders. The outstanding Common Stock is, and the Common Stock to be issued hereunder, 
when issued and paid for as contemplated hereunder will be, fully paid and non-assessablc and no 
personal liability will attach to ownership thereof except that the holders of said shares may, however, 
be subject to liability as provided by Section 630 of the New York Business Corporation Law. This 
section provides that the ten largest shareholders shall be liable for unpaid wages unless the stock is 
listed on a national securities exchange, or regularly traded in an over-the-counter market by one or 
more members of a national or affiliated securities association. 

The Company will issue to its shareholders annual reports containing certified financial statements. 
These reports will be issued as soon as practicable after the closing of the fiscal year and after receipt 
by the Company of the certified financial statements from its accountants. 

The Transfer Agent of the Comp uiy’s Common Stock is trving Trust Company of No. 1 Wall 
Street, New York, N. Y. 

OPTIONS AND WARRANTS 

On June 30, 1968 the Company as part of a loan of $20,000 granted to the lender, Ide Kirschbaum, 
an option for two years to buy 10,000 shares of its Common Stock at a price of $1.00 per share and 
agreed for two years to sell 2,500 warrants to the lender at a price of $.001 per warrant. Each warrant 
shall entitle the lender to purchase one share of Common Stock of the Company at a price of $7.00 per 
share. The warrants will be exercisable for a period of five years and shall contain an anti-dilution 
provision designed to protect the holders against dilution through the sale of Common Stock by the 
Company at a price below the exercise price of the warrants and as a result of recapitalization, consoli¬ 
dation and stock dividends. The holders of the warrants will have no voting, dividend or other rights 
as shareholders of the Company until the warrants arc exercised. The Company has made no agree¬ 
ment to file any Registration Statements or Notifications to permit the sale of the stock issuable upon 
exercise of such warrants. By further agreement '.he lender has waived her right to exercise the options 
or purchase the warrants for a period not exceeding thirteen months from the date of this offering 
circular. The Company has extended her exercise time accordingly. 

PLAN OF DISTRIBUTION 


The Company proposes to solicit subscriptions for Comm**) Stock offered hereby, through its 
officers and directors on a "best efforts” basis at the outset, if necessary, after proper amendment 
of the Offering Circular, through certain securities dealers who arc members of the National Association 
of Securities Dealers, Inc. The officers and directors will not receive compensation for their efforts 
in connection with such solicitations. The Company proposes to pay securities dealers 10% of the 
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offering price for each share of Common Stork that may be sold through them. Such securities dealers 
would not be under any obligation to subscribe, or procure subscribers for any Common Stock, but 
will be “underwriters” as defined in the Securities Act of 1933, as amended. The Company proposes 
to indemnify each securities dealer who obtarns subscriptions against liability to any person sub¬ 
scribing for Common Stock through such securities dealer, which may be based upon Section 11 
or Section 12 or other Sections of the Securities. Act of 1933, as amended, or any other statute or 
law, on the ground that the Notification or Offering Circular includes an untrue statement of a 
material fact or omits to state a material fact required to be stated therein or necessary in order 
to make the statements therein not misleading. 

LITIGATION 

There arc no material legal proceedings of any nature pending against the Company or to which 
the Company is a party and no such proceedings are presently contemplated by the Company. 

LEGAL OPINIONS 

Legal matters in connection with the Common Stock offered hereby arc to be passed upon for 
the Company by Patrick J. Barton, Esq., 258 West Main Street, Babylon, New. Ycrk, counsel to the 
Company. 

EXPERTS 

The Balance Sheet dated May 31, 1968 and related statement of Cash Receipts and Disbursements 
for the two years ending May 31, 1968 have been included herein by the Company in reliance upon the 
opinion of Goldman and Krinitz, independent certified public accountants and upon the authority of 
said firm in accounting and auditing. The Balance Sheet as at August 31, 1968 and Statement of 
Cash Receipts and Disbursements for the period June 1 to August 31, 1968 have been compiled from 
the Company's books and records without audit. All adjustments necessary to a fair presentation of 
the unaudited period covered by these statements have been made and the Company has had no 
material adverse change in its financial condition since August 31, 1968. 
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REPOUT OF INDEPENDENT CERTIFIED PUBLIC ACCOUNTANTS 

To the Board of Directors 

Training With The Pros, Inc. 

We have examined the balance sheet of Training With The Pros, Inc. as at May 31, 1968, 
and the related statement of cash receipts and disbursements for the two years ended May 31, 1968. 
Our examination was made in accordance with generally accepted auditing standards, and accordingly 
included such tests of the accounting records and such other auditing procedures as we considered 
necessary under the circumstances. 

In our opinion, the aforesaid financial statements present fairly (a) the financial position of 
Training With The Pros, Inc. as at May 31, 1968, in conformity with generally accepted accounting 
principles and (b) its cash transactions for the period from June 1, 1966 to May 31, 1968. 

Goldman & Krinitz 
Certified Public Accountants 

- New York, N. Y. 

August 2, 1968 
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TRAINING WITH THE PROS, INC. 
BALANCE SHEET 
ASSETS 


Current Assets: 

Cash. 

Accounts receivable—trade. 

Inventory—finished goods—at lower of cost 
or market. 


May .11, 1901 

August 31, 19GS 

(Audited) 

(Unaudited) 

437 

S 6,126 

803 


5,635 

5,351 


Total current assets .. 
Fined Assets, at Cost (Note 3): 

-i 

Furniture, fixtures and equipment 
Automobile . 

Less: Accumulated depreciation 
Other Assets: 

Deposit as security.. 


$ 6,S75 


SI 1.477 


$ 9.107 $10,758 

2,100 2,100 


$11,207 $12,858 

2.689 8,518 3,069 



9,789 


450 


Total assets 


SI 5.393 


$21,716 


LIABILITIES 

Current Liabilities: 

Accounts payable—trade . $ 5293 

Loans payable—stockholders (Note 5) 5,241 

Loans payable—J. Thummess, Jr. 5,218 

Note payable—I. Kirschenbaum. 

Total current liabilities. $15,752 

CAPITAL 

Capital stock $.01 par value; authorized 2,000,000 
shares; issued and outstanding 40,000 shares 
May 31, 1968 and 400,000 shares August 31, 


1968 (Notes 1,2 and 4) . $ 400 S 4,000 

Paid-in surplus. 3,022 4,922 

Retained earnings (deficit) . (3,781) (359) (18,071) (9,149) 


$ 3,095 
2,599 
5,171 
20,000 


$30,865 


9 


Total liabilities and capital 


$15,393 


$21,716 


See Notes to Financial Statements 
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TRAINING WITH THE PROS, 

!NC. 


PAID-IN SURPLUS 



June 1. 1966 

June 1, 1967 

June 1,1968 

to 

to 

to 

May .11, 1967 

May .71, 1968 

August 71,19C8 

(Audited) 

(Audited) 

(Unaudited) 

Balance at beginning of period . $ 422 

S 422 

$ 422 

Excess of proceeds over par value of stock issued .... 


4,500 

Balance at end of period. $ 422 

$ 422 

S 4,922 


c 
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THAI.mm; with the PROS, I INC. 
STATEMENT OF CASH RECEIPTS AND DISBURSEMENTS 

For the Period June 1, 1960 to May 31, 1?>6S (Audited) and for the 
Period June 1, 1968 to August 31, 1968 (Unaudited) 



June 1. 1906 

June 1,1907 

June 1, 1968 


to 

to 

to 


May 31,1967 

May 31, 1968 

August 31, 1968 


(Audited) 

(Audited) 

(Unaudited) 

Cash on hand—beginning . 

$ 884 

$ 759 

5 437 

Receipts: 




Sales . 

10.294 

21,133 

3,325 

Loans from stockholders . 

3,404 

1,587 


Loan from J. Thummess, Jr. 


5,218 


Loan from I. Kirschenbaum. 



20,000 

Capital stock issued. 



5,500 

Total receipts . 

$14,582 

528,697 

529,262 

Disbursements: 




Production costs. 

S 4,946 

512,743 

S 9,541 

Office expenses. 

271 

701 

433 

Travel and entertaining. 

728 

1,593 

808 

Professional fees. 

150 

147 


Dues and subscriptions. 

55 

92 

85 

Rent . 

3,300 

4,340 

2,690 

Telephone. 

500 

794 

422 

Repairs and maintenance. 

214 

647 

740 

Gifts and donations. 

89 

508 


Delivery . 

25 

1,134 

120 

Postage . 

16 

-38 

28 

Insurance .. 

468 

641 

433 

Miscellaneous . 



149 

Fixed assets purchased. 

1,978 

3,508 

1,651 

Automobile expenses . 

292 

296 

348 

Bank charges . 

1 

125 

6 

Franchise taxes. 

50 

75 

25 

Automobile loan payable—bank. 

740 

518 


Advertising . 


350 

1,148 

Repayment of loan from J. Thummess. Jr. 



47 

Repayment of loans from stockholders. 



2,642 

Trade show. 



1,370 

Deposit as security. 



450 

Total disbursements . 

513.S23 

528,260 

$23,136 

Cash on hand—end of period. 

S 759 

S 437 

S 6,126 


See Notes to Financial Statements 
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TRAINING WITH TI1K PROS, INC. 

NOTES TO FINANCIAL STATEMENTS 

(1) The Company was incorporated in 1965 with an authorized common capital stock of 200 shares without 
par value. In October. 1968. the Company amended its Certificate of Incorporation »to provide for the authorization 
of 2,000.000 shares of Common Stock of the par value of $.0! per share. In connection therewith the previously 
issued and outstanding 20 shares of no par value Common Stock as of May 31. 1968 were -changed into 40.000 
shares of S.01 par value Common Stock. In connection with such recapitalization the sum of $2,180 was transferred 
from capital stock to paid-in surplus. Retroactive clfcct has been given to the above recapitalization in the 
preparation of the accompanying f.nancial statements. 

(2) In 1965 the Company issued 20 shares of its no par value Common Stock in exchange for the contribution 
of certain assets (furniture, equipment and automobile). These assets were recorded at ihe cash cost to the 
contributing stockholders ($3,422). 

(3) Depreciation of fixed assets has been provided on the straight line basis as follows: 

Furniture, fixtures and equipment 10 years 
Automobile 4 years 

(4) See the caption “Risk Factors" and also the caption "Options and Warrants" for information relating to 
options and warrants to purchase the shares of the Company's Common Stock. 

(5) Represents monies advanced by Fliner Moss and Marilyn Herzfeld, stockholders of the Company, which 
sums are repayable on demand. 

Events subsequent to financial statement date: 

(6) On October 30, 1968, the company issued 45,000 shares of its common stock to R. Scott Barter for a 
consideration of $4,500. On the same date, the company issued 5.000 shares to Joseph P. Pfingst in consideration 
of $500 cash and services. These transactions have not been reflected in the accompanying financial statements. 
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THIS CERTIFIES THAT 


SEE REVERSE EOR _ 
CERTAIN DEFINITIONS 


is the owner of 


—RUTH RECCA — 


- . • . • . . * * * > 

. ti." v 


fUllY PAID AHO NON-ASSES SAME SHARES Of THE TAR VAlUE OF ONE CENT (SOT) FACH OF THE COMMON STOCK OF TRAINING WITH THE PROS, INC 

transferable on the books of the corporation in person or by duly authorized attorney upon surrender of this certificate properly 
endorsed. This certificate is not valid until countersigned by the Transfer Agent and Registrar. -* 

WITNESS a facsimile of the Corporate Seal and the facsimile signatures of its duly authorized Officers. . _ 
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Serrate (run Certificate, 


Jul.ua nuuMbrao. Inc., Lav/ Blank Puili'.mipo 
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standing in ... name on the books of said . 


. : . represented by Certificate No . herewith 
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. attorney to transfer the said stock on the books of the within named 

. with full power of substitution in the premises. 
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INCORPORATED UNDER THE IAWS OE THE STATE OP NEW YORK 
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THIS CERTIFIES THAT 


is the owner of 


--MRS KATHLEEN HOVE — 
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FUUY PAID AND NON-ASSESS A ALE SHARES Of THE EAR VAEUE OF ONE CENT ($01) EACH Of THE COMMON STOCK Of '**""** ^ V Pr !iS e DrODerlV 

transferable on the books of the corporation in person or by duly authorized attorney upon surrender jf this certificate pr y 
endorsed. This certificate is not valid until countersigned by the Transfer Agent and Registrar. . .. 5 
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J 250—JV alignment Separate from Certificate, 


Julius OuuMoirno. Inc.. Law Olank Publishers 
OO t*ctUMJk Place at Uaoaoaav. Nc* /. Yom« 
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and do hereby irrevocably constitute and appoint .„. ,.pf. ../jC " ' j 

.;. ~ attorn 'y to transfer the said stock on the books of the within named 
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INCORPORATED UNDER THE IAWS Of THE STATE Of MW YORK 


SEE REVERSE TOR 
CERTAIN DEfINIT-ONS 


is the owner of 


THIS CERTIFIES THAT 


■PAUL STRAUCH 


transferable on the books of the corporation in person or by duly authorized attorney upon s 
endorsed. This certificate is not valid until countersigned by the Transfer Agent and Registrar. 
WITNESS a facsimile of the Corporate Seal and the facsimile signatures of its duly 

0a,cd FEB 2 1 1969 

/ w _ 
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INCORPORATES UNDER THE LAWS Of THE STATE Of NEW TORK 


SEE REVERSE FOR" 

certain DSi .actions 


THIS CERTIFIES THAT 


SHAH'S Of THE PAR VAIUE O' ONE CENT (5.01} EACH Cf THE COV.f. 

orporation in person or by cJi’ly authorized attorney i 
cTiid until countersigned by the Transfer Agent and Re 
he Corporate Sea! anc! the facsimile signatures of it: 

/ / f!? .■o'' VOR '<h?o'< 
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CECRfcT ARY ~ 


Dated 
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The following obbreviotiisns, when us*d in lh* inscription on the fate of thi* certificote. iholl be construed ut though they were 
written out in full o'cording to opplicoble lawi or regulation!: 


TEN COM —oi tenontt in common 
TEN ENf — os tenants by the entireties 
JT TEN —os joint tenants with right of 
survivorship ond not os tcnonts 
in common 


UNIF GIFT MIN ACT-. Custodian 

(Cult) (Minor) 

under Uniform Gifts In Minors 

Act. 

(State) 


Additional abbreviations may 0 K 0 be used though nnt in the above list. 

For Value Received,_hereby sell, assign and transfer unto 
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to transfer the said stock on the books of the within named Corporation with full power of 
substitution in the premises. 


AH - - Z 


T — 

,t " , ' ,£c .4 C 0 4 " 


/• / / T ■ ' 

_ V~;■/ A - Ci./,, A ' V.. (_ ■ 

\ . ^ TWC SC*ATu»< to TWS *'.!<.«•*! «fl Null CO*V»WiTN l«£ ASVJ AS WAltUM 1*0* »•« f »CI Of 

NOTICE: T*t ct»rir<A?( IK 4Vf*f vaakulx w.Tugu' tuuio* um n*>«^rviwr cx» amt i nmu. wi*4ti>tA 


• »- — — •*» , f.f. 

Tii 2 i x ■ 


i.* 


rr/'w’* D “ r '•'->'3 

n, V'*- cut. cm. 

i 

Ap ?'Z 21363 


j?arli'..uy Ollico \ , 

\i \ ■. . - v - 

-_-.tr" 1 J V. i i , 

A .... .... .-r' i .. <. 1 , 

'Author! vied Signsturo 


/' -’*0 

/Js • w. cp, x 


y ' ■ : . • 

**M Nut,, 0 ,. ‘ ‘ ' \ ‘ ' , - « 

ei \ Detf ^ O CO.' \ , , • < • 


^• V? 2 9 p-.f 

*• '- 1 -J 


^-V 

tv — ; :: v 


THIS SPACE MUST NOT BE COVERED IN ANY WAY 




















I 


O ' 



;(TTTTY- 


INCORPORATED UNOSR THE IAWS OP THE STATE OP NEW TOR* 


THIS CERTIFIES THAT 


JAN IS HICKOK 


-ONE THOUSAND 


UUY PAID AND NON.AS5FSSABIE SHAPES OF THE>AR VAIUE OF ONE CENT ($01) EACH OF THE *CMPAON STOCK OF TRAINING WI.H . 

•able on the books of the corporation in person or by duly authorized attorney upon surrender of this ci 
d. This certificate is not valid until countersigned by the Transfer Agent and Registrar. 

WITNESS a facsimile of the Corporate Seal and the facsimile signatures of its duly authorized Officers, 

CCCRETAHY //, 


Dated 


fXasuA. 


PRESIDENT 



Tho following ti'hbrrvintions, when used in the inception on the foe* of thi» cerfifcal*, shall bo construed os though they w«r« 
written out in full according to oppticol. * iows or »tn» to»i>ns: 

UNIF GIFT MIN ACT-. Custodian 

(Cost) (//nor) 
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Additional abbreviations may also be used though not in ih« above list. 


For Value Received,. 


.herehv sell, assign and transfer unto 


PLL4*c utu .ur social ntcunirr ©•» othcb 
1'irNTirriNi * o» ss-.icstt 


(please rniNT or typewrite name and address, inollcing zip. con or assignee) \ 


\'j 


\*n 




_Shares 

of the capital stock represented by the within Certificate, and do hereby irrevocably consti¬ 
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transferable on the books of the corporation in person or by duly authorised attorney upon surrender of this certificate properly 
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WITNESS a facsimile of the Corporate Seal and the facsimile signatures of its duly authorized Officers. .".1 . * 
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transferable on the books of the corporation in person or by duly authorized attorney upon surrender of 1 his certificate properly 
endorsed. This certificate is not valid until countersigned by the Transfer Agent and Registrar. ■ ^ 

WITNESS a facsimile of the Corpora*-" 1 Seal and the facsimile signatures of its duly authoiized Officers. 
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substitution in the. premises. 
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fUEEY PAID AND NON-ASSESSAIHE SHARES Of THE PAR VAtUE OF ONE CENT (S OI) EACH OF THE COMMON STOCK OT TRAINING WITH THE PROS INC. ( V Z |. 

transferable on the books of the corporation in person or by duly authorized attorney upon surrender of this certificate properly 

endorsed. This certificate is not valid until countersigned by the Transfer Agent and Registrar. 5- «| - 

WITNESS a facsimile of the Corporate Seal and the facsimile signatures of its duly authorized Officers. - . . i 
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Th<? following obbreviationi, whtn u**d In tho inscription on th* foco of this ctrtificoto, iholl b« construed as though they were 
written ou in full u r corJing to applicable lows or regulations: 

UNIF G'FT MIN ACT—.Custodian.. 

(Cusf) (Minor) 

under Uniform Gifts to Minors 

Att. 

(Statu) 

Additional abbreviations moy also be used though not in the above list. 


1FN COM —os tenants in common 
TtN CNT —os tenants by the entireties 
JT TtN —as joint tenants with right of 
survivorship and not as tenants 
in common 
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of tha caphal stock represented by the within Certificate, and do hereby irrevocably consti¬ 
tute and appoint 
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to transfer the said stock on the books of the within named Corporation with full power of 
substitution in the premises. 
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Th. following cbb'eviotiom, wh.n ul«d in lh. inscription on lh. focu of this c.rtificol., .boll ba construed at (bough they were 
written out in full according to applicable laws or regulot on*: 

TEN COM -o, tenants In common UNIF GIFT MIN ACT-!.Cu.todlon.. 

TEN ENT -w tenant* by the entireties (Cult) (Minor) 

JT TEN -o. joint tenants with right of Uniform Gift* to Minor, 

survivorship ond not ill tenants Act. 


Additional abbreviations may obo be uied though not In the oboe* lilt. 
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of the capital stock represented by the within Certificate, and do hereby irrevocably consti¬ 
tute and appoint 
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to transfer the said stock on the books of the within named Corporation with full power of 
substitution in the premises. 
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fUUY PAID AND NON-ASSISSASU SHARES Of THE PAR VAILE Of ONf CENT (',.01/ EACH Cf THE COMMON SIOCK Of TRAINING VHIIH THE EROS. INC. ~ - ' z a 

transferable on V Cooks of the corporation in person or by duly authorized attorney upon surrender cf this certificate prcperly y 'V-.J ^ I 
endorsed. This certificate is net valid until countersigned by thc Transfer Agent and R strar. 

WITNESS a facsimile of the Corporate Seal and the facsimile signatures ct i^ uuly authorized OTicers. 
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Th* following cbbr«/io»ion*, whtn utvd in th* Inscription on th* foe* of thi* (•rtificatt, »hcll b* conttruod a* though *h«y w.»rt 
riitoit out in foil according !o oppUcabU low* or regulot»on*i 

TtN COM —oi tenant* in common ^ UNI* Glff MIN ACT—. Custodian ... ... 


TcN COM — 01 tononfi in common 
ifN [NT —ui tenant* l»y lh# entireties 
JT TFN —o» jo’-nl t#r*onl* with right of 
*ur*ive»rthip and not 6* tenon** 


(Cu»t) (Minor) 

under Uniform Gift* to Minor* 

Act. 

(Stole) 


Additional abbreviation* may olio be u*ed though not in the above !i*t. 
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_____I_Shares 

of the capital stock represented by the within Certificate, and do hereby irrevocably consti¬ 
tute and appoint 

___Attorney 

ta transfer the said stock on the books of the within named Corporation with full power of 
substitution in the premises. 
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Brief*, 0022 ZOrioh. Post'nch 
P03tcheckKonto 00-722 
Telephon (031)231600 
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TeleQromms: Ho'mannlirtnk 


Mr. Renon N. d'Onofrio 
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REGISTERED 

Hr. Rniron N. d'Onofrio 
Ho. 6, V/enwood Drive 
Brookville. Long Island 

H.Y- USA- 


Un.ero Zoleh.n ZJnch. HarS 12th 1969 
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ZURICH 


Brlelo, 8022 ZOrlch. Pootfoch 
Po^lcheek Konto: 80-722 

Tolephon (051)235000 

QOroe (051)20 8710 

Tclejromme: H<3!m.innbink 


Wir scndcn llinen als Beilage 
Nous vous rcmcttons ci-joint 
Wc send you unclosed 


Hetra" 

Mnnttm 

Amount 


$ *40.5^3.50* cheque No 310929 on New York 
O/yourselves 


stu Gunstcn 
cn faveur de 
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| ':«“»« accuser rd-ception cm nous retournant la copic ci-jointe, munie de votre signature, 

a rvimliy return to us the attached duplicate duly signed. 
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/ Bank Hofmann 
j / 3022 

, / Zu r ! n h, Switzerland 


Ger.tl amen : 


February 26, 1969 


Please be advised that on this day, I Have sold to Bank 
Hofmann t 4,900 shares of Train In.a With the Pros Inc. at a 


price of 


per share for a total consideration of 


Very truly 
R-non N, 0’Onofrj.o 


6 Wenwood Drive 
Broo'cvil le, N.Y. 
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Cu 

') 

tt 

looo 

oho,in 

tho 

nomo 

of 

Jenin llickok, - 

cu 7 

it 

5 oo 

n!tit,rc". in the naoio of Millard J La horto. 

cu 

6 

11 

700 

fthrt,roi.:.in 

tho 

no.no 

of 

YMllard J La Hort;^ 

cu 


1! 

looo 

riho,ro/>in 

tho 

jmiuo 

of 

S.r;h Ctriaivcr, 

CJ 

10 

ft 

looo 

oho, rec‘«iu 

tho 

nano 

of 

Hath 1 ’ollin, 

cu 

11 

11 

looo 

i.diy ,r".;;..in 

thu 

IU'J'10 

of 

liildrod Stoller, 

cu 

12 

If 

looo 

u 00 , V'-;) '.in 

t It<j 

nomo 

of 

3)(»lor r Abr Jinoii, 

cu 

15 

If 

looo. 

nito ,ro,'-;. in 

tin 

nano 

of 

IIo' ivui Talonnk./, 

cu 

45 

If 

lo’Vo 

oho ,ro,’>in 

the; 

moao 

of 

Villim brief, 

cu 

54 

It 

yoo 

nho, reo in 

tho 

nomo 

of 

ilrn, i: thlocn )'ot;o. 

cu 

50 

II 

looo 

nho,r'.! 1 ';,iu 

tho 

numo 

of 

ICo.ihryn V Ouborno, 

cu 

55 

11 

looo 

oho, re;;, in 

the 

r,T.rio 

of 

i'uul Struuch, ✓ 

cu 

40 

11 

looo 

oho, r..,';. in 

tho 

numo 

0.1 

Filth i’.oocu, 

cu 

57 

If 

looo 

nlin,rtu;.in 

tho 

ivimo 

of 

Uarrcn Lundy ' 

ert 

* da tod February 21 , ly 

CO, 

and duly ondoruod 


\.ill you kindly crotlit our noourition-nocount with you Tor 
thoco uhnros utid uhun^jo than into ntroet ruuno oort. 

Floaoo lot uo hnvo your entry auvioo ut ourliont oonvonienco, 


HocHachtungsvoll/■ Vos ddvouds 

BANK HOFMANN AG 

L*. 


‘■f: 1 *1 xc j «< t 
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Fcrr.BChrftlb^r: 

AMQomftln S3403 

Akkredltlvobt. 32130 
Dbrs© 52133 

Devlo*jn 52543 


BANK HOFMANN 

ZORICH 


AO 


Brief*, 8022 ZOrlch, Poslfacn 
Posfcheck-Konto: 80-722 

Tclephon (081)233300 

BOrse (051)28 8710 

Tolegremme: HofmannbanX 


, '; (. ■* I s t. e i 1 ed Mn > 1 


Mr. Jp.in-i'raiigots deCMAMEIEhE 
Senior Partner 
EMAN’JEL, OTETJE.M d CC. 

1 ?G , broadvay 


y 


ihr« Zoic^en 


(jnsbro Z«lcbor» 

r i n/tiM/rph. 


New York, N.Y. 
U. •>. - 


ZOrloK. 

Tel«-.re«»e 27 _\] a rch 2S, iTo? 


!)«»;»*' Mr. <le Charriore: 

tn your nl'ior Iinnouol rr T )0:P: ro-arcUr- the 
-l4.°O0- shares TllAINT.'JG VlTIi Till'. PKO S 


which vonr House Is presently hoVHnS ^or our account and which we 
o’sked you to transfer In + o street cor tifl noted. 


i'c 1 fised find 


xeroxronl es of ell conf Irmnt 1 or.s covering sales 
r |i,o ,.j . • h- d : -of,-.rent Individuals to our 

o clients’ i.e’. Mr. Allen, Mr. Stoller and Mr. 
f r i o . , 


_ conn-e.iH nn.i hr Mr. Allen, Mr. St el lor and 
Mr. D'Onofrio show trie sales of l4. S»00 shores 
l.o Hauls iioff'i-.nn AG. 


c,nfi i p -Mt W e 1 hv« lawfully and rightfully bon-ht such s 

\*,«r.»e f> .e o «*k vc to put the slock Into immediate trnns. 

•’ • 1 * 


H i s cully understood that the.se confirmations are strictly for 
yo.r own crus,A and m. < t not he rovloled to anybody. 


Your conf IrmaH on is appreciated. 


Very truly 


DANK KOF.'V-, 

/ 'jc -L if*' *- t_ * 



end o s u res 
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FAG 6000 6.67 
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I hereby confir::t that I have sold to 

t 1 . is day l !,/ >— '•*' /' : / '/ 1600 shares of coraiun stock 

of Training withthe Pros, Inc...at. per snare for a total of 


Payment to he made to me on physical delivery of said stool. 


/ 

L 


v >v ^ 

r - *• / 


/ / / ' f r\ y 


-n 


r-r-> ' ■) 

/3i U*/\» S "'c 


(' 


is 


•• MJANK 

NoV.f/ F ’V of N*»-,v Vo'lf 

fan 

Owal. '■••’*. •' o. Cort. F 'ofl with 
N !. M V. Co ClHs, & (J,7 

Vi'-ro txj !o;<i Me re h 30, I'i.L.'j 











I lioroby confixa that I hava add to Jero.no Allen 

t'-iia dsj rob 30. 10^9 . 1000 oharos of ocnaon otoc’x o? 

"Trhihin,? With TIva Pros, Xnc. at pa? oharo for a total 


or 


Payment to bs l^ada to ne on physical dalirrary of aaiu stock. 




J 





( j < An 


TT 


,v. f«»ANK 
Na'iry *= '.' . V V o! '«••■/ YO'M 
No -• •, .-ot'150 

o-i,rt. in Km-.'. Co. Cv»- rii5<1 wl!h 
K; u ', A N.Y. CO CIV'.. A n<“T». 0'i. 
Tc-m Cxpi<«S N'«"-h 3°- 13&--I 





. 


» I 



to to KaCa to na on physical rtoltvs^y o? caid otcc!c« 



I.; ••..• . 11 :: 

i -, ' ■') 

Qtisl. in Kin,is ■',■>. •?»:! wi’h 

XirtSS ft M.Y. Co (Ws. ft lie?*. Off. 
form Cxpircs March 30, 10^4 






I hosaty ocDfir^ that I have cold to _ '-U^. ... - . 

tbia day cyi) ?0. . 1000 chasaa of ccrsncn otoc’x of 

v<ith The ?jcs, Inc. at pov share fo.: a total 

of 

Pnyatant to ho toads to p. 9 on physical dollvary of said otoc’c. 



HA'" t.*' V. FPANK 
Notary P. V . •' :'o of ffcw York 
N • t • 59 

C'i’l. ii' Sin;:: r,> r«;j. ril-'d with 
K*n?» ft ’! v r> r>*. ft *}c-w. Off. 
Term Cupirvs f.:arch .TO, 10.AJ/ 







February 23, 19^9 


I':in!<!iof i*ut no, 


TeJuv, February 23 , 1969, I have sold to bank. Fofinonn 
comuior. shares of TRAILING ..THi Tl;Ii PALS co.nuon stool, at 
for a total of . 


3 » 


000 

a shave 


"> 

l 




l( i,__ 


1 Jovc.ro Allf) 


./ 






I hereby confirm that I have 
this day Ov. 7 r V/v /*/'? 
"riaininy i tli The Pros, Inc. 


sold to 
1000 
a t 



shares of common stock of 
per share for a total 


of 

Payment to be made to me on physical delivery of said stock. 









I hzaa'cy octt?A-*a that I ha^ra cold to /%'< f'/-’. *S'ss 

j 

s'] . ■ s- 

tMcj Cay \. ^^- >- * /y£-,‘ . iCCO £3'ba*'33 of ccsoaon stoc!c of 

w Tra:'.*iia? Witi. Tho Tros, lao.” at pos ofcaya fo? a total 















.ONLY COPY AVAILABLE 






7. Ii-j.t;j't’ ccnfim that I hava nold to Phil in Stoi ) er 

this day February 20, 19 ;/ >9 , 1000 chares of cc-maon atosk of 

“Training IVith Tha Pros, lao.*’ at par oharo for a total 

or 

Paynant to br> rcada to na on physical dell7©ry of e&id stock. 



Home Address: 

584 East 84th Street 
Brooklyn, X. Y. \\2yS 













Kobrufi ry 2^>, 


DANK IIOl'M\NN AG. 
To 1 r. trn sp'< 27 
Ziiri c'i / 


Cont]rmen: 


ricii.se take this nc a confirnpUcn that on this day I have sold 
to you 


-5.000.- (five thousand) shares of 
Trnininft with the Pros. 


amount of 


at, a price of • a share Tor a tot&l 

3 ass your commission. 


Very truly yours 



(Philir Stollor) 


HR East f> 0 th 91 .root 
Now York, N.Y. U.S.A. 









4 



, / 

S ' . 


/a 


w* , 

ONLY COPY AVAILABLE 
• OCT 2 5 m/'j 


-BEAU RIVAGE'* 

LAUSANNE -ouchy 

021 ) 2#M3t - TELEX 2 43 41 - TEi-EGR. SEAURn/AGc LAUSANNE - DIRECTION WALTER O. SCMNYL'ER 


/V • /! 

' 7 'frslM 


f cu- 







s. ‘ 

s ^ XW Mjickf 

Qv\ • (jv~\ 

C^J- 









. f . 


■— ifV {xr 



s/bS-' 


P\fr*M- .Aju^Mp^ 






0(V\ ' S-^S-^-- infzMj/ 4re —. 

'yjJtfSJ P-jflr^MUU ’ /jrftryyUt 

J ^ 


‘ X 






c 







Jerome K. fAllcn 


203 Eo»f 72nd Sired Mew York, M. Y. 10021 
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7.iirich, I’aradepfatz 
Zurich. Hole! Nova I’ark 
Zurich-Kloten, Airport 
Luzern, Sehwanenplatz 7 
Hern, Marklgasse 27 
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LI vJh’Jt ui Jl Ja/e»» iii iB 

Fiir Uhren-mit Uhren z'-'Ttirler 

* *•• WII»VM •■«•» VIM%*I azM i M* •«•■ 


New York 10022 

515 Madison Avenue, Room 1009 
Tok ip, Tcnshodo Co. Ltd., 3-4 Ginza 
Repair Organisation* in live Continent* 








Nova Taverne 1MX rro*j-iw«y 8 -.-- 

und Hallenbad, Konferenz- und Ausstellungscenter^ 
Informationszentrum, Schulungszentrum mit AV Ho.el 5 op . 
Xllnktivsekretariat. Nova Clubs. Nova K.nderdub. Ban,. 


- \ Kollcktivsekretari . 

; X Hotel Nova-Park - wo man .id. trifft Grwprttaw fur 1000 Av . 

M20, 8004 Zurich. Tclefon 01 542221. Telex: H otel 52701 


Hotel Nova-Park, Bidcr.erstrasse' 
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Zurich, Paradeplatz 
Ziirieh, Hotel Nova l’.trk 
Zurieh-Klotcn. Airport 
Luzern, Schwanenplatz 7 
Horn, Murktgasse 27 
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ij til iGstJail ’J 
Fur Uhren-mit Uhren zuTiirler 


New York 10022 

515 Madison Avenue, Room 1009 
Tokio, Tenshodo Co. Ltd., 3-4 Ginza 
Repair Organisations in five Continents 
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Hotel Nova-Park - wo man sich trifft 


' -i*|*I !o* i i>j •••.fi. l»i ill. Arto I lova. Nova ti.ir, ! 

f 1^‘M r^viTiv* Nnva*l lov.vMipht Club, Suprr F 11 ncss-Oub i 
uml I l.illi'fih.iil, Knnfcrrn/- uncf Aifsslrll’jnp t '.ft , n»f*r i 
lul »nn.»»nHV,/rninim. 'm liuluiv/.zcnfrum nut AV. HotH ^hopr, 
Kolli’MivsckrnMnal, Nov.i (. hilts. Nov.i KirvJerclub. Rank. 
Ik’i'.etiuro, Gioisp.irkhaus fur 1000 Autos. 


leva-Park. B.idenrrstrai«> 420. G00-1 Zurich, felefon 01 5-122 21, Tclc>:: Hotel 52701 


November 26, 1973 

i'sar Sir: 

I initially wrote r'?o you from Lauasaano but apparently no 
one could decipher my handwriting. 

/ % ! on, n V n l' l3 f *H J0 indictments, both, in a sense, are intor-rnlnt"d 

^7“ rT’ Dra.ricy. Ike Sorkin is the Assistant attorney on one caA-: 
NiUko Eberhardt, y r~r the other case. My remarks are directed only tow — 
-J'r; "Jib Mr. Sorkin. y 

Thoro is a sham practiced in Federal Courts wherein a 
defendant is asked by the Judge, as rout no, " Have you been 
promised anything or threatened by the U. S. attfoTnay?" In virtuellv 
every case, the answer i3 a monk ", No.. Sir." ~ ' ’ 

• Hhon Mr. Sorkin initially called me down to Foley Souare to 
seek my co operation in a number of SEC -attorn, he introduced mn t 0 
a iom i.oonan or , invos tinntor with the SEC. To cay that thn tnrH^ 

M' /f 'nrk?A r "’°u H° nti | U w ° n se ’ a F 0 *- Orwell Lari, is understatement. 

1 • - iOI,<ln nnknd me to uape"my own attorney, Marty Frank He elan 
rnrnated a demand, as did Qoonon, that I%et cTJb-up and t o 

.iTrriaon inn 30 " 3 00 ^ " ^parado^. . omo ng thorn Senate? 

Street o r i on t a tin As ? ^ other prominent people with Mall 

Mhnn I asked if thoy would securo a court order, they smiled an 

y, ° V r 0 ;' 1 , 1 . 00 ’ * J-? dont need court, orders.un want results " 

‘ b 1<0ri ? 3f!n25 11 f pressure unfolded,' telophono cnTlh'to 
my answer service,and Wfands, calls made by both of thorn calls 
mnon at all hours, at fro-us, they.left omlfr Leasing moesaeges. ' 

IV ('.mi r°) noi I 11 1 f,darian 11 y rcfusetl to cooperate with them r-{ 

‘ V !it * * * Hoonan warned. .." JJh a t would happen if.Sy chance'' 

^‘"n-icno found narcotics in your car: -your-irrnrt'-Tim*-- 

if wo^ar'r'a'ng’ed 7 ' an "* arrest" 'on' ths'spot/^Slnco'my' 1 ' U ~ 

awgg^tion: ,J ^ Ctl ° n I *" D1 * t 

n- is understandable that a government attorney should sonk 
f'.e cooperation nf defendants, but. 1 do not ho i , k « 

would h^^'^^^^^^^iMdictmont, ^evon^though^to^quot^^him "Jit 
LZinl ’ " In lW & 1 “•» ‘"lictod for havinq 

~ir h -> 

trio,l.lho jornnwnljl llk „ mo to tap. Day Cohn: ; rofuaort: 


V 









/ 


inn toad I gave Nr. Cohn a sworn affidavit stating that the • 
government wonted mo to trap and tape him. He used th»^_ of f^fdavi.t 
and sub 3 equontly won his case. 


Whan I told Nr. Sorkin that I would contact your agency and that 
I would write diroctly to tho Judge ho stated, " If you contac t— 
the ACLU, I'll brook yout< rJJ> . one way or another .^ 

*T"*am not being poetic or dramatic. I will sj-tbmit to a lie 
uu toe tor toot. I doubt if Nr. Surkfri will. 

Sorkin olsu " advised" me that ho had embarrasing information as to 
my social lifo that.ho would " leak" to my family. He met with me 
..alone..at tho Ualdorf Astoria.... again soliciting my assistance: 
and asking for something which I cannot spell out in this letter. 

I am in Switzerland and mCA cape ■ ZC——Z12V- is due for trial 

on December 17. I am franl/ly terrified that when I return, Doonan 
will live up to his throat of''planting^some narcotics on my 
person... 

This week , my former uortnor, Philip Stoller, ua3 arrest’d at 
Konnody Airport by Sorkin, Doonan and a Narshal 1, un_on _his__rc! turn ■ 
to thn Stoles from Switz e rland . He was informed that he uas under 
indictment for olludogly lying at a"StC hearing. It may be 
interesting to noto that Sorkin fo-ced, not only Nr. Stoller, but 
his wife and son tosurronder their passports. _ Hn asked fu. r. 

~_7BG,0000 bail.which may be a clue as to Sorkln3 sense of__ 

^bal.-in-ac—--— ; ' ‘ hcK - 

He refused to permit Nr. Stoller tocall his attorney^ the 
airport,’ by tho time they -aVr i ved at Foley Square,* his a t torne^r' had 
loft for Thanksgiving. And Nr. Stoller, who has never been imYictdd nr 
■X%( '=-:•••: -a crime, was kept for two days inthe House of 
♦Detention. 

I am'not a vostal virgin. Out if the government abid9 w/ith the 

Gestapo tactics of some of their attorneys, then wn are still 
in Plato ' s cove. 

Mow much longer will the perjurious sham of,a defendant parroting f 
•" fj 0 Sir " when asked if ho uas '• threatened^' be permitted as routine. 

At he 3 1, I am condonsing months of conversations with Sorkin 
and Doonan. Space limitations preclude a detailed resume. 

1 receive^ a long distance call from their office tuo weeks ago: 
someone.. don't believo it uas So r k in/. warned. . I f you- dont 
come back and turn-states evidenatu,jwe_yi 11^ see_tp_j._t_t.h.aJL_ 

" y T, u f formeruif o' T:*.inDsohQrJo_b. " Before I could reply, they 
Kung up'.”. . ^iiy 

Respectfully, 

\w\ 

Jeri^ jAirpn 


>. D1ST. UUUKI 

. D. OF N. Y. 
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DfPARTEVENT 
E JUSTICE ET POLICE 

PRISON 

iE SAINT-ANTOIN'E 

9, Choudronniers 
1204 Gen&vo 

DETENTION 

PREVENTIVE 


REGLEMENT 

Lea privenus peuvent recevolr 
riaite par semel.no. soil le <undi. 
rcredi ou le vendredl, de 9 h. 30 
h. cu dc 14 h 16 h. tile a lieu au 
f en presence d’un gardien. 
i vivtcur* doiveni itro muni* 
i fljior-sation dtlivrie par le juge 
ruction ccmpitent ou. pour !es 
its. par le Parquet. 

Le* prdvenu* peuvent tcrire 
re fettrcs per tcmnine. deux 
rr.edi el deux le rne'credi. Leur 
ier, tant cdui ou’ils re^oivcnt que 
qu’i's expedient, cst ioumis 3 la 
jre. II art va do min e dc* paqueta. 
•ci peuvent par/cnir b ta pr son 
les jou»a do 9 h. 30 & 11 h. et 
4 b 16 h sauf le samedi, le 
nche et jours (6ri6a. 

Les correspondence* renfermant 
ppriciation* ou dc* obscrve'iona 
6toblissc-n«nt, ses employ t*. se* 
ments, ou de* injures b I'jdresse 
estin.ataira. ne sont ni expedites, 
Iivrica. 

!' es» interdit de mottre dan* des 
ient* en verre Ou on mital let 
les alimontaires (con # .lures. etc.) 
ytes aux ditenu* On utiliscra dc 
ron e dot bo’tes en carton huil* 
^ p'sxfique. L'envoi de charcutene 
an- !cs chatoutt n est pas recom- 
i>. Toute* les boisson* sont pro- 
:s ainsi que les produits en tube*, 
pit les strops de fruits (embargo 
• qua). 


GenJve, !• 




IS 


—* 


Nom et prSnom 


. (Ji'ililu 



, J 


..L.. 

../?■ ~ 

...Aty . 

- ■ • J&L * 
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lIv 


J A . 0 

. L . /Q 4 -r**A. .. 
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'. .^gLdUUj? .— .....=. 

.... d&r..... ~i\ 
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\ . U-c"^ . r£f u -‘- c 
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II est interdit d'<crire entre les lignes et dans les marges. 
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DEPARTCVENT 
DE JUSTICE ET POLICE 

PRISON 

DE SAINT-ANTOINE 

9, ChBudfonnie'S 
1204 Gcnive 

DETENTION 

PREVENTIVE 


rEglement 

1. Les priv.’nus peuvent rccevoir 
one visit© par lemnine, soil le lundi, 
le mercredi ou Ic vemNdi. do 9 h. 30 
ill h. ou de 14 £ 1G h. Elio a lieu au 
parloir en pr*sonco rf’^n g.vdien. 

Les viS'tcur* doivent (tr© munis 
d'une autorisabon d*! ; vr6e par lo jugo 
destruction competent ou. pour lei 
accuses, par lo Porquo'. 

2. Les privenus peuvent *crire 
quntre leltres par semaine. deux 
lo samedi ct deux !o mercredi. Leur 
courricr, tint celui qu its rcfoivent quo 
celui qu’ils expedient, cot soumis b la 
consuro. II on va dc rr.l-. c des paquets. 
Ceux-ci peuvent parvenu & la prison 
tous les jours do 9 h. 30 £ 11 h. et 
do 14 b 16 h. sauf lo samedi, le 
dimanche et jouii Uribt. 

3. Los correspondanccs ren*ermant 
des appreciations ou des observations 
sur ritablissemcnt. scs employes, ses 
implements, ou des injures i I’adresse 
du destinars ro. ne sent ni expedites, 
ni dtlivrfrcs. 

4 . II os*, interdit de mettre dans des 
recipients en ve're ou en inmtsl les 

* denrftcs alimentaires (confitures. etc.) 
envoyies aux detenus. On utiliscra de 
prerc-onco des bnltes en canon hud* 
ou en plastique. L'envci de charcut 'tie 
pendant les chaleurs n>s: pas recom¬ 
mand*. Toutes los boisson* sont pro- 
hib*es ainsi quo 'es produits cn tubes, 
except* les strops e'e fruits (omballage 
plastique). 


Nom ct pr^nom 


GenAve, la 




y“hJ£ 
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yO ...'Jl <?w. 

./V)^c..C 'JOM&tjb.. 

J,y-~ J-J'S y(j 7 \y.pj& fijL Jq- 

L{A[rc^ cJxmJa^vJ-zL 

d^kf A 7N-. 

... . jJ)±UCM L. -Ad-i . 

ac^e r/J 

Jfat-L' .' ' JL 

. O-d . ^ ./TM,. CV^rJ) y jL 1 jJxr t 

. M yUrt^L /)r^Ac jdU QqJ^oL. find 

,/yrst^. - . A jik -JMJl ... 

. y A . CArd yhjJ jAyA d)ytir^JjL 

./W^f> Crj^.Jh^ JyjM-oLko^. ijL 

' A-J r V^ AaTV-J^L QA'h'^ 
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.A 6V y • .. ... 

O-v— CLvyvCaX^,^ odAfrvdj 

sAjj-^r^ j 'Al.JA-Lh.&j-* Cirzt Ad^iiy-r^ dLcJJx. 


II ast interdit d‘6crire entre lei lignos et dam let marges. 
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UNITED STATES DISTRICT COURT 
SOUTHERN DISTRICT 0? KEN YORK 


x 


UNITED STATES OF AMERICA, 


-v- 


74 Cr. 159 


PHILIP STOLLSR, 
I1ART.TII FRANK, 

JERO: E ALLEN and 
ALFRED T. HERBERT, 


AFFIDAVIT 


Defendants . 


-----x 

STATE OF NEW YORK ) 

) SS.: 

COUNTY OF NEW YORK) 


JEROME ALLEN, being duly sworn, deposes and says: 

1. I am a defendant in the above entitled criminal 
indictment and make this affidavit of my own free will at the 
request of the defendant Martin Frank, an attorney at law with 
offices at 144 East 44th Street, New York, New York. I have 
carefully read the indictment. 

2. At no time did I ever meet with Martin Frank 
for the purpose of conspiring to violate Title 15 of the 
United States Code or any rules or regulations promulgated 
by the Securities and Exchange Commission relating in the 
offer or sale of the securities of Training With The Pros, Inc. 

3. At no time did Martin Frank ever instruct me 

or in any manner advise me to use nominees to purchase shares 
of Training With The Pros, Inc. in the underwriting of said 
company nor did I ever promise .or pay Martin Frank any monies 
















In connection with any such alleged instructions. 

4. At no tine in the Fall of 1968 as charged in 
tho indictment did I attend a meeting with Martin Frank, 
rhilip Stoller and Ramon D‘Onofrio in connection with the 
sale of the securities of Training With The Pro 3 , Inc. 

5 . At no time as charged in the Indictment did I 
promise any monies to Martin Frank in connection with the 
execution of any documents allegedly "notarizing" the sale 
of 5000 shares of Training With The Pros, Inc. to Bank 
Hoffman, A. G. 

6 . At no time did I ever pay or cause to be paid 
to Martin Frank the sum of $15>000 or any other monies in 
connection with any activities in any way related to the 
securities of Training With The Pros, Inc. 

7. At no time did I ever promise Martin Frank 
any "additional monies" as alleged in the indictment to be 
derived from the proceeds of the alleged unlawful manipulative 
activity of myself and others in connection with the stock of 
'fra in in g With The Pros, Inc. nor did I promise Martin Frank 

t 

any "additional monies" from any other source. 

8 . No meeting or conversation set out as the alleged 

i 

Overt Act No. 3 to the First Count of the Indictment ever took , 

place amongst Philip Stoller, Martin Frank and myself. 

0 9. No telephone conversation as alleged in Overt 

Act I!o. 4 in the Indictment was had in November of 1968 between } 

I . 

the defendants Philip Stoller, Martin Frank and myself in any 

way r-; la ting to alleged illegal activities relating to * 

Training With The Pros, Inc. 

f 

-2- I • 

* 

\ 

4 . ! 


♦ 

i ■ 










10. I and no other defendant Including, Martin Frank 
over, as alleged In Counts 3 through 6 conspired unlawfully, 
willfully and knowingly to use instrumentalities of interstate 
commerce and the mails in connection with the purchase and 
sale of the securities of Training With The Pros, Inc. 

11 . I deny that I ever entered into any 
agreement or understanding with Martin Frank to in any way 
share with him any monies which I would derive by reason of the 
purchase and sale of the securities of Training With The Pros, 

Inc. 

12 . I deny, contrary to what is alleged in the 
Indictment, that I ever sought the advice of Martin Frank in 
the year 1968 and through to the date hereof as to any manner 
or method by which I could avoid^through the use of ''nominees" 
violations of the Securities Act of 1933, as amended, and the 
rules and regulations promulgated thereunder or any other 
criminal statute of the United States in any manner connected 
with the purchase and sale of any of the securities of Training 
With The Pros, Inc. 

13. I make this statement of my own will knowing 
the same to be true and after having been advised that upon the 
execution of this document should any of the statements contained 
herein prove to be false may constitute the basis for my 
prosecution for perjury. 

/ 


Sworn to before me this 


JEftOi-ic! ALL^i-i 


20th day of February, 197^ 








NOTICE OF ENTRY 


7h Cr. 159 

Index No. 


Year 19 


Sir : 

F ..:{ --: notice that the within is a 
true copy of a 

duly entered in the within r.nr.ed court on 

19 

Yours, etc., 

FELDSHUH & FRANK 

Attorneys for 

Office ar.d Post Office Address 
144 East 44th Street 
Nrw Yorfc, N. Y. 10017 

To 

Attorney fer 


NOTICE OF SETTLEMENT 

Str : 

Pleas: take notice that an order 


which the within is a true copy will be P r e- 
tented for settlement to the Hon. 


tne :f the judges of the within named court, 


day of 19 

M. 



UIIZTTD STA773 I'IGTr.ICT CC?r? 

cc'jrm::: vz&zic? «':• ir.:: Yens 


cnftfr7* , *i Ar> a* a 

l- UL* 


.it* 


Fill 11? SSOLT-UR, 

*v ^ 

jr.r.c::^ iliu:: end 
Aii'fjz* t. 


Eefendanto. 


t.T'I'JX.VJT'T 



FELDStlUII & FRANK 

Attorneys for 

Office and Post Office Address 
144 East 44th Street 
Hew York, N. Y. 10017 

___ __ MU 7-0030 

To 

Attorney for 

Service of a copy of the within 

is hereby admitted 

Dated, 1 9 










United States Attorney’s office prior to the date of this agree¬ 


ment. 


WHEREAS, the Grand Jury has filed four (A) indict¬ 
ments, Hotted States v , Allen, et aU 9 73 Cr. A71, Vi-itte d. 
States v. Ee enev. et al,. 73 Cr. 7A7 and United States v. 
Allen, 73 Cr. 973 and UnitedStates y,. Stoller et aU_, 74 Cr. 
159, charging JEROME ALLEN with violations of federal lows, 

‘ WHEREAS, the Grand Jury has other investigations 
presently underway and/or pending involving facts, events and 
individuals of which JEROME ALLEN has personal knowledge and 
which matters, if disclosed, would be and is of significant 
assistance to the United States in those•Investigations, and 


' WHEREAS, JEROJIE ALLEN has waived extradition and has 


returned voluntarily to the United States to face the charges 


against him. 


IT IS HEREBY AGREED by JEROME ALLEN, with the advice 


» . \ * i 

and consent of his attorney, Eric Bregman, and by the United 
States Attorney’s office for the Southern District of New York 


. . , » *■ . . , 

by Ira Lee Sorkin, Assistant United States Attorney: 


- . . . • \ • 

1. JEROME ALLEN shall commit no crimes in the future 


and consents to be barred from employment as a registered repre¬ 
sentative, trader, or principal of a broker-dealer, or an invest¬ 


ment advisor, 33 those terns are defined in the Securities Act 


of 1933, the Securities Exchange Act of 1934, and the Invest¬ 


ment Advisors Act of 1940. 



ob. 


il 










requests him to testify. ■ 

3. JEROME ALLEN shall disclose all Information with 
respect to the activities of himself and others in all natters 
vhich the Government is investIgating or with respect to which 
the Government requests Information. 

4. JEROME .'iLLEN shall enter a plea of guilty to (1) 
conspiring with others to transport forged securities in 
interstate "commerce which will subject him to a maximum prison 
term of five years in indictment 73 Cr. 471; (2) conspiring 
with others to manipulate the stock of Coatings Unlimited, Inc. 
vhich will subject him. to a maximum prison term of five years 
in indictment 73 Cr. 747; (3) conspiring with Philip Stoller, 
Martin Frank, Alfred Herbert and Ramon N. D'Onofrio to commit 
mail fraud end manipulate the stock of Training With the Pros, 
Inc. vhich will subject him to a maximum prison term of five 
years In indictment 74 Cr. 159. 

5. The government will inform the Judge who will 
sentence JEROME ALLEN on all three indictments of (1) this 
agreement, (2) the nature rad extent of JEROME ALLEN*s activi¬ 
ties with respect to these three Indictments; and (3) the 
nature and extent of JEROME ALLEN's cooperation with the 

Government. L- . 

• , ■ \* , ■’ * • 

6 . JEROME ALLEN shall use his best efforts to pay 
any taxes which may be due and owing by him, plus interest and 
penalties, to Federal, State and local governments, as soon 

as possible. 

5S 







who Is the person referred to In Indictment 73 Cr. 973. 

3. Provided that JERCM* ALLEN complies with all the 
terms of this agreement, the Government shall not further prose¬ 
cute him with regard to cny and all cases and matters he has 
discussed with or disclosed to the Government, after reasonable 
opportunity to discuss such matters, concerning his securities 
and financial transactions. 

9. In the event that JEROME ALLEN violates any of 
the terns of this agreement the Government will be free to, 
and shall prosecute JEROME ALLEN with regard to any violations 
of the criminal Iot-ts In which he may havs been involved, 
including those cases and matters already discussed or dis¬ 
closed by JEROME ALLEN.n A 

o* \l 1/Cr 

;Kar<: h \, - 1 19^4 ' /T /l ^ 



JHkCME ALLEN 



PAUL CURRAN 

United States Attorney for the 
Southern District of New York 

B y (fak 

Ira Lee Sorkin 

Assistant United States Attorney 


Eric/'Bregman 

Attorney for Jerome 
Allen 





Auftrag an die BANK HOFMANN AG. Zilrich 
zur Zuriickbchaltung dcr Korrespondenz 


•rt:' tr“# ■ : 

* .--rv'-' * O £ i 

• . <» . . • • . 


I f , '5 

i./. r •* 


i 

i 


*• Aufrrag 


; 1 > • 

v • "• **, ' 

* i. 

• '„•'t 


Alie fur roich bestimmten Briefs und Sendungen, Konto-Korrent- und Depotiusziige etc.-,, v 

sind von dcr Bank zvriickzubebaUen. •• ;. ' <.'• ' ,J > - 

Irh enthebe SL- zurn vor.vus jeder Vernntwort’.ichkeit filr Folgen, die sich fur.mlch Oder 1 ,* . ’ 

' . . . . . * 

Dritte aus dicscr Wcisung jc ergeben konnten und ersuchc Sie, obige Weisung auf meins . - >‘- 

•; • slleinige Gefaht bin zu befolgen. ‘ 

Diescr Atifttag gilt sotangc, bis er von mit schriftllch wldertufcn wird. / T r. •' { . - *•' *f‘ : 

v * < . ‘ A ■ ■■ .. v . *. A * 


' ■ > v \ 

t . • y.- 
, ?• ■ r ' V. - • 


•> ( . / '.. V , r •, . - ' '• 


i ^ * - .1 • ■* I •_ f ] 

* : '! Instructions . ... V 'X y ‘ 0 .'»/ V’'' A.I'a 

. . . *• *./..* ’ *• ' * * i" . . • *: 

r_. v-c-' Ven i/I: * retenir jiuqu'ti rwiuil a\ It tout ct qni m> sonctrnt tn fail dt ItUrttf tnvoit, r:Uvit' di“i‘ * 

\ . ■' j .a Je tout d/r.i^t d'evince ds touts rnponialiUti relative tmx sitilts /vtntmllss,pour moiongm.’qntt tiers, 


/ • •? . -./? 


A* r.v ini/r.u, lijr't (wxtjHtllti jt t fl... />/■;} A i e«/ conformtr dls puiinlennr.1 et A nes rhqtct el perils / 


"s ; 


O/ instruction devront fire stiwirs jtstqsfh Irnr rhcculion ds rsa purl, et par ferit■ < v - 

' ’ . * .• »• 




Directions 


* V l 


A ' ■ ' ‘ / hereby request your Pank to retain till further notice any letters, documents, statements of accounts 
i A' V-A cr deposits, etc., concernin' me. •'.* , 

t' • *, ’ • ' • 

I shall be personally, nod exclusively, responsible for any consequences whichever that mi eft involve my- 

,f self, svid/cr any third party, os a result of these directions. .*•. , 

• '.1 * . • ».. % *y * ' . ■. ' 

•- .. , , They she'! be valid henceforth, senlrst duly revoked in writing. ' 


Zdrtch, den' 
* • 


O V- S°& 'P 


i i ■ . . ■ 

V • I« >. 

• 4 y .(w. 


•*V • <• 4 . : 

, % * * • )-,• 
v>: ■ , ' ' . 


Nuintner: 




• '■If •' '>■ 

I I 1 , • 

- I • ' 1 1 . . 


; !»■-, 1 b’-•’ . 

■ 

1. • V b :•. I !, e 

, ■ t'y /iv . 


Sticiiwort: 


Namens-Untcrscbrift: 


»-r *;-,**• ; ’, ;t .., 


\ 



u I j• J ! 


ructions 



to open cn Anonymous 


Accoun 


•l 


Bank 5’ofmarn AG 
Zurich 


1. a) I would ask you to open a current account for m" with your flank; > 

bl I v ,ish 10 establish a securities c! posit v.ith your tt..nk; 
c ) I wish (0 rent a safe deposit box in you- Hank. 

2 . The account deposit'sale-deposit bo* shall not bo designated by my name but exclusively by the 
number am! code word indicated below. 




.'3 i 

.. • Aj- V. \ v 


f! 0 . Codeword: 

3 ,vo« nos with *»* I MU w*. »'• ** «-*» a " d C ” ,lt V,< "* ”****' *** ”! 

" ,, U„ ,11 ,1,.„l. .» « M M CM «* «'"> M •»«**•* 

. .„ •... ..* —•.. «*"-« ■' ,"'73 

* hM «"«*•«*»« '« hs " t '"' 

mailed by me, ond to net occrfcii 

The tiank sh.il' carefully examine such correspondence without, however, assuming any r« S pons.b...ty 
whatsoever Furthermore, the Dan* assumes no responsibility 'or any risks and consequences mvo.vcd 
in the use uf the sa'd Number and Cede Word. 


a. Correspondence, statements of account etc. shall be 

a) whh'-hh. 

!,) .i„-il,c-folhHvtng-m.ldi*s>‘is*- 


5. Special instructions, if any: 


0. Surname: 


Full Address: 


3 («•' l .Cu. * < . 


Unmet •’ h- Nationality: 


a. ^ /r 


— c-c u'-rc.’i , 

V 




to 


Specimen Signature: 


No: /■/ 3 /if Col!c Worl,: 






n 










b 


C 












i 


I 

I 

f 

f 


\ 

\ 

\ 

\ 

\ 

) . 

y ' 

vV 

' '•-ornschroiber: 

A04O3 
32130 
.12133 
523<*.3 


,j # Migirn»iln 
f /.kkroditlvnbt. 
HsjrJO 
O'vitufn 


BANK 


Dorse / Bourse / Stock Exchange 

11112 ? 




NLY COPY AVAILABLE 


HOFMANN AG 



ZURICH 



Brlefe: 0023 Zurlcn, Poslfach 
Por-toheck-Konlo: 80-7 _>3 

Telophon (031) 23:600 

BSreo (031)2507 10 

Tclegromme: Halmgnnblink 


KONTO MO. 4 3 1 S 


ihrom Auftrno zufolga linban wlr fUr Slo GEKAUFT: 
Solon volro ort'ro nous avonj ACHE7E pour vous: 
•Vjcording lo your o.-dor wa hava BOUGHT for you: 


jm . . _ In 

I J- . J ?i 


o 

an 


M r\1 YOP't 


ZOrloh, 
Toislruaao 27 


Titei/titre; security: AKT. WITH TH6 PRO'S 


12 . 3.69 



i 










BANK HOFMANN AG 

r — ■■■• 


/** 


I’crnashroiLor: 

A '7jmnln 33**.fi3 

Ak»xf ..*c2l!ivnbt. .’.21GO 
(J 621 J I 

CJ'jvl-.on 


M 


ZORICH 


Drlo'o: C022 Zurich, Pcstfrtch 
PoSitcheC* Ko^tD: 00-722 

ToU;phon (031) nn r iCOO 

IJOrco (051) 25 07 1 0 

To'orjrommo: Hcimonnbnn^ 


Borse / Bourse / Stock Exchanqf 
1 1117? 


KOMTO MO. 


4 3 1 S 


!hro:-t Auffrny lufolgn byban wir fiir Sie GEKAUFTt 
SMon vo'ro orriro nous uvons ACHETE pour vous: 
According to you.- ord<?r v.e havo OOUGHT for you: 


mi ] ; 3 In ., r y , v 

• i) ‘ ' 


:c 

on 


Zurich, 
To'blrnaan 27 


12. 3.59 


'lo T.'tnl tcbroibon wlr Ihrom Ddpotkonto out. 
cub cr.MtfM* votro compt i-tltr ot (It* CC3 litre*. 
t* credit >cur -ecurltlMS account lor them -o;urltle*. 


I» I *« I«CJ» 


Tifal / t'tre / security: /\X T . 

T n A1M1 MG WITH THE PRO'S 



Si 'idV /j»M - N'>mlr j| 

0 unii'i / Amoc.it • P*i» v-itja 

Kurs 

Tours / Prica 

Kurs»ert 

Montont brut / G-oss vjlua 

AiiJv*jM ij* Spcsvn 

Trols jtrjrviero / C ap. abroad 

N*»tO Au .! j.tC 

Nat l l*#tranger / H?» abro Jd 

109 

u 

S 4 100,00 

30,5 0 

0 4 139,50 

100 

4 2 

9 4 200,00 

... 

40,00 

0 4 240:,0 0 

.s-«Zin*»sait / Jnterotdu * 

Interest from 

h 1 at 

Total 

0 ?. 379,50- 

i 


Cocrtjga / commission 
S'«*mp»IC «?buh»cn 

Timbrc-taars / Stamp Duty-fees 
Sp«s«n / r»j|» / f ipen&e« 

S Nutto zii Ihroti Lr.stnn 
N*»t .i voire debit/Not debit 


49,59 


?. 4 2 3 ‘ 0 


* ■ L ~ t 


Wert l Vateur / V.ilue 

i 


-to -» 

lo. ;> 


I .Hocnachtongsvoll / Vos d6voues / You -a faithfully 

HA5tW or PW / 











ONLY COPY AVAILABLE 


I-m i iiif.'tiroitidr; 
Aiigcmom S34U a i 

AkUrocjitivabt. an cio 
UOrj o ?.2l33 

OhviI i#!n C3 5<*.5 


BANK HOFMANN AG 



ZORICH 



Urluto: nciaa ifuricn. Ho,,U/>ch 
PoatchecK Komio: oj /,. i a 

TcUophon (051) 

HO.'SiO COSO ?5Ci/ 10 

Tclcgromme: Ho)mftnn5fin< 


Dorse / Bourse / Stock Exchange 
111122 


KOMTO MO. 431 8 


iram Auftrag zufotga haban wlr fiir Slo GEKAUFT: 
o!on votra ordro nous nvors A.CHETE pour vous: 
ccording to your order we !;avo DOUGHT for you: 


,n 12. 3 i n NFW YOJV' 

• ij 

n in 


Titcl / t.tre / security: AKT - TR/MHiNG WITH THE PRO’S 


Zurich. 
Tolutrasso 27 


13. 3.G9 


StuCkf jhl - N.jrnir jl 

Quantile / AmcuM • far value 

n«<r* 

Court I Price 

Kurjwert 

Montent brut / Crott value 

Autwirtlga Spestn 

Frels Stranger i / L*p. jbroo J 


Netto Auit, 
Net & rct»en-;#r / » 

md 

• ft abroad 

100 

4 7 

55 

4 

rri/ITB 


$ 

4 

742,5 _ 

200 

50 

S 

10 

mftll 

8 8,00 

S 

10 

08 8, : 0 

50 

50 

$ 

2 

• ' '1 

20,50 


2 

520,5 0 


s *» ZI113 seit / Intorot du / Interest from 


>to Tltol 6chr**lbc*n w!r Ihroni DepotNonto out. 

:ous Cfdriltons votro compU-tltras d* ccs tltro«. 

/u credit y«gr securities account for those sccurltlao. 


r». 


Jim it 


i* i *i iieei 


Totai 


$ 


17 360/19 


i/at 


Courtage / co.rml i*lan 

Slrmpel-Gebuhrcn 

Tlmt>ru-tni«tt / Stamp Outy-fctt 

S,ie\cn / Fran / fipemr'. 

I Nctto zu Ihrcn Lnston 
I Not ;i votre C«. bl! / Net debit 


100,00 



BAU 1 CL 5 : 


rv, 






$s(d) 


3.1 


A PJ K H O F P/3 A TJ MAG 

TW.0S1 23 5C00/?5'J/10 Tcl*« 62133 Tehyr.: Mofm.inntonk 


ONLY COPY AVAILABLE 

r - «■ ■ 


Onefj 30?2 2 u*>ch. 


PjsischecWkogio: 80-722 


Dorse / Dourse / Stoc't exchange 

S-Monto 


Konto Nr. 43 I 8 


SSL* ^r. lWl-2 1969 / kb 


.hrom Ay'trjg fdolge tntien wir aut Giunrt der Statuten und Usamen der Zurcher EHektcnborce als Salbstkontrahenten fur Sin qokauft- 
'^!ni votro ordro ct ronformtjmant au« slants ct usances du la Bourse de Zurich, en intervonant comrne contr actants, nous a vans uchetA oourvous- 
According to your order, and in cot 0 -m,ty with the regulations and usances ot the Zurich Stock Exchange, we have, as sallco.ntractino o trtv buunSt fnr 
p n j. ? , ^. c i n 1 «*> •»** Yot J ^ r ' j a''* *° r 


you 


Titei/Titm/Security: a’: tier. ‘Draining vrith the Pro'n 


«< r»*-n »• / Stuck 
v • honSr* 

Oinif.j / Nclffjc'f 

Kuf* 

| Cojrs 

1 Pr.c p ,, 

i 

! Vo*»tjnt brut 
| G»<m vj!u# 

*4 • 

Courtags 

In Zurich 

•f* 

St«mp#l, Gebuhran 1 
Ttmb*e>. too* 
Sumps, f'.'ts 

•I 

Spckto 

f»a» 

| E*p«n»*s 

Natto xu Ihren Laitan 

N *t ft votr• 

N«t dahit 

F ' 

w*ft 

Vjejr 

Vi' jt 

ICC 

j 50 .-- 

; $ 5'000.— 

! 

27.50 


— 
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Telephone Conversation Between 
Jeromfe Allen and Martin Frank 
on Fe b ruary 28, 1974 at 5:47 P 


«w A mu, LZ 


.M. 


T. O'Brien The Time is 5:45 P.M. 

The date February 28, 1974. 

This is Investigator O'Brien, Department of Investiga¬ 
tions testing Sony Tape Recorder, this devise is 
placed and operated on telephone, number 6, 

962-9055, 962-9055 (inaudible) 


J. Allen 


I don't know it 
(Dial Tone) 




T.O. For purposes of voice Identification, wouia you rwuc 

your name and address. 

J.A. I'm Jerry Allen, 203 East 72 Street 

T.O. Mr. Allen do you give permission to record this 

telephone call you are making to Frank 

J.A. I give permission for me to make this call to Marty 

Frank. Yes I do. 

T.O. The time is, the time is 5:47 P.M., Is this call being 

made voluntarily on your part 

J.A. Yes it is 

(Dial tone) 

(Phone rings) 

D. Derfner Feldshuh and Frank 


J.A. 


D.D. 


J.A. 


D.D. 


JA 


D.D. 


J.A. 

M. Frank 


J.A. 


M.F. 


Marty please 
A Jerry? 

Yea 

High,Don, how are you 
Is Marty in? 

I don’t know, let me check, one second 
O.K. 

Yes Jerry 

Marty, write down this number 

I'm in a public booth ,if I run out of change it's 
important ,962-905^ you got it 

Yea 


J.A. 


I only have a few dimes. Marty,there is no chance 
in hell of them,dropping the Blocker and Eric has 
not wanted to go along on the other thing but I 
have an idea. Do you have a copy of the affidavit 
in front of you? 


M.F. 

J.A. 


The statement? 
Well 


M.F. (Inaudible) 

J.A. Yea well I have the copy of the original affidavit 






M.F. 


J.A. 


M.F. 


J.A. 


M.F. 


J.A. 


M.F. 


J.A. 


M.F. 


J.A. 


brought into this, I hate like hell talking on the 
phone 

Well don't talk on the phone 
(inaudible) telephone 

Well here's the point, here's the point that Eric 
objected to 

Well why don't you come in? 

A a one thing he keeps saying because in case he 
calls you, I'm to beat to come in tonight but this 
is important Marty in case 

Well why don't, where are you now? 

I'm in a public phone down in Wall Street. 

Well why don't you grab a cab. I'll wait for you 

But this important in case he 

Your other friend is here 

Oh that must be Phil 


M.F. 


(Inaudible) 


J.A. 


Here's the point Marty in case Eric calls you, very 
early in the game a certain 


M.F. 


Yea 


J.A. 


U.S. Attorney 


M.F. 


J.A. 


M.F. 


J.A. 


M.F. 


(Inaudible) Why don't you tell me this when I see 
you. I think you've already said this once 

A because he saw that $15,000 transfer slip, he claims 

From where to where ,which one (inaudible) 

This is the transfer from a Miss Erica to Lance and 
apparently they have a copy and he's afraid they'll 
nab me on perjury unless I rephrase it. 

Well, I know what that is 


J.A. 


Well can I rephrase it in my words to cover the tracks 
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M.F, 

\ 

J.A. 

M.F. 

J.A. 

M.F. 

J.A. 

M.G. 

J.A. 

M.F. 

J.A. 

M.F. 

J.A. 

M.F. 


Marty 

No no, if you leave right now, I'm going to wait, 
it's twenty to six, now, are you going to leave 
now, or you going to wait? 

I have one problem, Marty, can't we do this 
tomorrow I've got some people at the Plaza, I've 
been trying to get 

I've got so many appointments tomorrow, that really 

Marty, this is worth it because I'm not going 

to, you know, perjure myself 

(inaudible) 

What time will you come in here? 
i'll be in any time you want tomorrow 
OK, how about 11:30 sharp and I mean it 
I'll be there at 11:30 
OK 

And I'll prepare something that we can cover 
our tracks without any God damn (inaudible) 

I want it hand written. 

OK. I'll see you tomorrow 

OK 

» 

(Phone is hung up) 


1 




(Location N.Y.C. Dept, of Investigation, 111 John Street, 
How York, Mew York) 


TS 


"Todays date is March 1 
Scalley, Department cf 
ceded recording device 
is a tost 1234567 


, 1974 -- this is Detective Thomas 
Investigations Squad testing con- 


s Kel Kit \r 1, Nagrn 
39 10 98765 4 3 


Kit P 4. This 
2 1 end test." 


"The time is 10:21 hours -- the date is March 1, 1974 -- 
this is Detective Thoms Scalley, Investigations Squad 
testing tape recorders Nagra #4, Kel Prl. These devices 
have been placed on the person of Mr. Jerome Allen to 
record a conversation with a Mr. Martin Frank, 144 East 44th 
Street. For the purpose of voice identification, will you 
please recite your name and address." 


JA "Jerome Allen, 203 East 72nd Street, New York." 


TS "Do you give permission for these recording devices to be 
.placed on your person." 

JA "Yes sir." 

TS "The time is now 10:23 hours. I am shutting off the devices 
pending the arrival 144 East 44th Street." 

JA At this work is so close I Just have to. 

(Location: Area of 144 East 44th Street, New York, N.Y.) 

TS The time is now 11:10 hours, Detective Scalley, I have 
just turned on both recording devices. 

JA "How you doing?" 


Unknown "Good Morning, Mr. Allen 

JA "Is Marty in?" 

Unknown "Gee I’m not sure." 


JA "Ah yes." 

JA "Debbie I want to see Connie and Marty." 
JA "No milkie-ways." 
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Connie 


slecn 


JA 

Connie 

JA 

Connie 

JA 

Connie 

JA 

Connie 

JA 

Connie 

JA 

Connie 

JA 

Connie 


'Jerry v;here did you slecn last night?" 


"Home - late." 

"I was so all all alone." 


"Yen. All these cases and everything else, this 
va have to redo it in order to cover our tracks, 
it doesn't read right." 


affidavit, 

because 


"What the statement?" 


"Yea, yea I get 5 years on perjury because they have some 
evidence counteracting it, so we have to rc-do it. What 
time v;ill Marty be done?" 

Cb'7 7W 7c c ulC-ZSk f) 

"I don't know he's in conference right now. 'this 
belongs to you take it out of here." 

"Did Marty cony down the information.? Well this is the Sam 
Stone natter." 

"He spoke to him yesterday - Oh dam - I think he said he'd 
see what he could do." 

"OK how long, how long will Marty be in?" 


(unintelligible) this afternoon (y r/X'Y ri~LLl.L-l i} 


Cause I have a luncheon. I have to go heme and change - 
I can't go - I was going down the shore today, but I can't" 


Ah, Jerry Allen is here, 
conference? Do you want 
to go home and change or 
sleeping on 42nd Street. 
OK right, bye. He'll be 


Wonders bow long will you be in 
him to wait, or, he said he wants 
something. He looks like he was 
He looks a little mussed up. 
right out." 


"OK, will you 


dial my house a minute Connie?" 


"What is it?" 
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TO: jp 



JA 


"249-04,0456. Kop chore'r. come guy from Canada who ov;c 
no money from years ago. Kc was supposed to be down p.t 
rinse last night. He didn't show up. He said he'd be 


s 

Che 

here 


at 1:30, but ah - I'm not even gona, I'm not even going 
Co change. In the old place you're suppose to wear a tie 

"What's doing duchy? No calls, nothing from Canada? Oh 
you call about the thing you were suppose to mail ya? Oh 
that's right, you haven't got the mail yet. OK, I'm runn 
•around r.iy usual places. I'll buzz you later." 


*! 


did 



JA "Is Dick, is Dick in?" 


Connie "No." (unintelligible) 

JA "Don in?" 

Connie "I don't know if Don's in." 

JA "I'll comb ny hair so I'll look gorgeous." 
Connie "Yea I think that might help, Jerry" 

JA "Yea." 


MF "Ilello Jerome". 

JA "We can't, EberhartJ^going on trial Monday, Baradelli 
took a plea. ^^we talk privately a second? These 
people can't hear us con they?" 


JA "I want to write the statement. I think Eric will go 
along with this. The papers we have here." Marty 

JA "here's the one point that they can kill me in perjury." 

MF "Which one?" 

MF "I don't want perjury." 

JA "Marty remember when I first came back from Switzerland - I 
saw a transfer." 
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JA 

"T 

r~ •' 

»-> < - . .7 

C, 

lip." 



?. : r.* 

11 w 

■ - 

yea 

- from who? 

vhich account V 


JA 

)j\ \ 

r\k, 

T» ^ 

i 1 

k Hofmann. 



l‘il' 

H 

J c 

:a. " 





JA 

"It 

was 

acc 

ount Erica, 

ny account, and it 

said, debit Erica 



000 

U.S 

. funds, ere 

dit Lance. Though 

my mind was all 


up 

in 

the 

air, I’d jus 

t been arrested in 

Switzerland. 

HE 

"That ' 

was 

the date on 

it?" 



JA "The date on that transfer was about 2 or 3 months after 
Training vent public /w a.n,d_r,nd. i ilar;ty ( the thing that scares 
ne is, that I it. See my mind was 

all over the lot because I was just - I was under arrest." 


ME "I understand." 

JA "I remember positively, it had, no it wasn't, it was either 
Erica or Drummer, but it had my initials on the god damned 
slip. That was ny corporate account, Erica became Drummer. 
Drummer was ny Liechtenstein Corporation. I transferred the 
money." 


ME "There is no money that went 
JA "Jell they have the transfer 


into Lance' Account."(unintell.) 
slip Marty." 


ME "If that is a transfer that, that relating to Erica or 
Drummer not relating to Lance." 

JA * "I know, but how do I explain, if during the trial they show 
the slip - in view of the statement, showing, debit Erica, 
which is my account, credit Lance which is yours. And they 
have Training on it, how do I explain, what do 1 say 
in the statement?" 


MF "If you get called. If you get called." 


MF "You asked Al, you asked A1 for a loan, A1 Brodkin. He 

didn't want to make it to you because ycu'd been delaying 
in paying him back and -- 
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JA 

"At is dead 

MS 

"A1 came to 


the loan, b 

JA 

"I'ow do I s 


loan and ho - 

MS 

"Gave it to 


JA 


JA 


VT7 


JA 


. X 


X <■<'> Cv— 


’Gave it to you right litre. In my office." 

"You're going, wha Jo I cay in this statement - that you 
govo no a ftvty?" 

(v/'-'ttMTtvcrr-j'vgt-) 

And you fccid me, I don t know if he ever gave that money 
beck." (ur;7MTcurc-X'3*.0 ^ 

"Marty they have that slip." 

"That slip only ha s to d o with with written accounts before 
the transfer and you were"'gonRnTp’f'f me .back the, lean, but V 
^ gj said no, 1 don t want raTrasw*83?3-«Si», era you know tnat yoi 
gave no a check, to repay that loan, out of your bank 
account?" Did you knew that?" 

"I don't think you ever deposited that check though." 

"No you told na to hold it." 


JA 


? nr 

i. I.V 

T \ 


"What I'm scared about, if the government presents this 
as evidence, how do I cover that in the statement?" 

what it says, read that part. 

or cause to be paid to Martin 

vrnnk." 


"Very simple - read this - 
"At no time did I ever pay 


MS "Head what it cays." 

JA "I'm reading." 

Mr "In connection with any activities in any way related to the 
securities exchange." 

JA "OK, but here's what I'm nfrnid of Marty." 

MS "Do yon. understand?" 

JA "I know what you're saying. 0 vi the green slip that I saw." 
MS "Let's assume that you caw it. 
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TD:r.r 

JA 


MF: 


KF 

JA 


"It had, I believe, this is what scares me Party, one thing 
scares me in this case. 


"Basically because they're always full of shit down there. 
The one thing that scares me is, they had, oh no they 
had two transfers’,^ one from my account to L.J. 

Forget, that was Willard LaMort for 15,000." 

"Yea." 

"Oh yea Willard because he signed 500 shares of the stock 
and then on the transfer slip - I’m positive that I signed 
it - I must have authorised the transfer." 


MF "You authorized it, then you called it off because you told 

me that you were going to pay me (several words 
unintelligible)." 

JA "No I’m saying Marty, how do we prove that, that when 

they have the slip."? 


MF "Because you authorized.it - we didn't - we did - we said 

look A1 wanted money - here it's Al's money." 

JA "Horse shit, if I'm questioned, should I say that the 

transfer was made? I authorized the transfer." 

MF "Right" 

JA 'But they did debit my account 15,000 though." 

i+ Kuck . 

MF "Then they credited " 

JA ivf M I don't have that credit slip, Freddy won't give me that" 
MF "You don't need it." 


JA 


MF 

JA 




Marty i3 there any chance that Freddy or Ray have given 
them documents showing the actual transfer, to LaMort and c 
you. Are all of those documents evidence. If they have 
phol 
me : 


1 03 t cl b y 

~ II 


;hey showed me a photostat - did they show it 


("Unintelligible") 

"Well I'll tell you what 
(unintelligible word)." 


the slip said Marty was", 


- 6 - 





I 





MF 

"I know what it 

JA 

"See I'm trying 


(un.lnte.lligiblu 

MF 

I know what It 

* * * 

lu 1 

"It's, it's an 


dentally did you ha'/e an authority (unintelligible-) ni<) tc 
j 'wu':t' .VdV# You had no authority to deal with that account 

at all." 

"You can transfer money out without authority - you can’t 
transfer money in. What I'm scared about." 

"You can’t transfer at all, because, don’t you remember t: 
banks were sued. You have to have a pov;cr or an authcrit. 
to receive, to receive money." 

"If they show this slip, 

"flight" 

"can those bastards say .1 committed perjury. Because 
there was a transfer. I don’t remember." 

"There was an authorized transfer. You wanted a transfer 
your correct, there’s no doubt about it. You wanted the 
transfer for 18,500 bucks." 

"I know - hero’s, Marty what happens if, Freddy has given 
them the Erica statement and it shows a debit of 15,0C0, 
debited Erica or perhaps Drummer."? 

"All right." 

"Credited Dance (unlntellici le word) now ah, one thing 
found out, which scares me. You know Joe Bonavia’s stat 
monks they have." 

"Well Joe gave them himself." 

"He did" If Freddy or somebody gave then ny statements 
it shows debit Erica credit Lance 

, OK Listen so much 


0 0 STu.'Tti.r'Vti' l'k j 


i8 w 



I'D: sr 


HP 


JA 

MF 

JA 

KF 

JA 

I’D 

fVP 

JA 


o a 

j.ip 

JA 


"Yea, but they're only telling you that, that 15,000 •.•ru¬ 
in connection with the payoff in Training and that’s the 



lie. That’ 

's the lie. 

Je.rry." 




JA 

"Alv but, but what do 
it, Marty? U.hat can 

4- ., 4 . 11 r» 

I do If the s 
I say in the 

lip has 
s tat erven 

Trai 
t to 

ning on 
obviate 

VT? 

"Just vhat 
language 

I've .said 

there - look 

at it - 

look 

p f’ppf 

u «/ t i.a. y 

JA 

"All right 

now, all r 

tight, that' s. 

fine 



MR 

That’s all 

It takes 






1’ut I put it in in ny handwriting, but vhat haopens 
Marty, if during the trial, just one thing concerns me 

e, C.h?>Cc 

"You missed the point, I’m not giving you dlv-ri'rhub. rod 
forbid you go away or you die." 

(\ • d ;a)d 

"Dy the way did you O*#? 

"Because under the law." 

"Did you call? (unintelligible word) 

"It won’t be till tonight." 

"Under the lav;." 

"Can he help"? 

"Or. yea." Under the law, I’m allowed to prove that — wore 
you called, you 'would have testified favorably by this 
statement. And the government in its delay of waiting 
almost 5 years, prejudiced me. Do you understand" 

fl Vrio 1* 

. U <1 • 

"The name of the case is a guy you V:now - U3A versus Parro 
Remember Parrot, the promoter" from Virginia?" 


'Ah’ 


JA 


"Do you know him?" 


-e 
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:\-25 

. vp "Yea, v.’oll I !now that. Nov.-, look at that carefully - you 

want to chance some language - co ahead." 

JA "Marty, v:hy don't I write a statement in my ovm hand. 

IIP "Right" 

JA "One that can't involve me, in perjury in the event 

they find the slips - they show the slips." 

MF "Fine, you write whet you want in your hand." 

JA "I'll brine it to Eric." 

MI? "And I'll - here, in this paragraph say I discussed this 

statement with my Attorney 

JA "Brcgman". 

MF "Bregrnan" "Prior to making It." 

JA" How, Marty one more thing, how do I explain the transfer 

to Forg’LJ, well Forget - we] 1 wait a minute, '..'illard La 
Ilort is not involved In this tiling is he?" 

MF "Who?" 

JA "Willard LaMort." 

MF "Sure he i3. lie's a nominee there. He took a thousand 

shares." 

JA "!Jo, no, I transferred $lt>,0C0. thesame date to Willard 

LaMort, L.J. Forget." 

MF Sold It to, we11 I don't know - I know Willard sold it to 

Forget." 

JA "V.'ell Marty what I'm saying Is, can they got me during the 

trial? We can beat the case, but can they get me?" 

MF "I'm not worried about the Forget transfer." 

JA "Oh, can they cite me?" 
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I 


Ti>: in. 




r m T? 

"Could bo for 9 million things. Did you have an aeco ; 
with Forget fit this point?" 


' JA 

"Well ho'o not named in the indictment LaMorte - no v: v 
worry about it. 


r 1 * 

l . L 

"What' :i the dlfforenco. ” 

. 

JA 

'That will barren though if the poverr.nent during two 
cane. 


i-;f 

"Yeah." 

! 

; 

1 

JA 

"Only nerjury scares no - not stock ronlrulation." 


T ‘JT? 

J .. 

"Rirht.." 

i 

• 

JA 

"OK - if the f.ovornncnt shows a clin o" caper r.ov. 
perhaps we can say it's not an oririnal, it’s only 
a photostat, but if they show - Cod forbid - an 
original. 

1 

i 

( 

T*T? 

"Picht, OK." 

1 

j 

JA 

"Debit Lance - I'n sorry debit Erica or Prunner which 
is r.a 


T ( 1P 

"Rirht." 

t 

JA 

"Credit Lance". 


r.’w 

"OK." 

r 

j 

JA 

"V.'Lich is you, Marty." 

i 

j 

» 

1 

f T? 

"Do you know v.'hothor or not Lance was ever credited. 
Do you?" 

i 

i 

1 

T f 

"Yes it was Marty". 

i 

1 

i 

HP 

"How did you know?- Did you ever sea the Lance a.ccoy 

| 

JA 

"Hot the Lance, I only sew mine." 


r.*rc 

"You saw - you know that you rot a slfn that they 
debited your account?" 

i 

i 

JA 

"Yen." 
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' find it 
1 '.'oi'l I 
"OK." 

"V.'hut happens if they have 
"Uo you?" 

"that record, MartyV " 

"Uo no, but there would be ;» record of Erica, not or. 
the bar:ce (onint old ijible word)." 

"I know". 

"You understand it's a statement, of a different 
account, then Lance." 

"Marty if they produce the Erica statement. 11 
"Ok." 

"and it shown debit 113,000." 

"You have to explain what the 113,000 debit war. for, 
just like that. 

"Then what do I tell them?" 

"Just what it was. V.'hy would you reive me a check for 
$.1.C,';co., Jerry?" 

"That must - instead of transferring: the money 
overseas.., well, what was the date of the check? 

I don't know'.' 

"April." 

"'when was the transfer overseas?" 

"I have no idea." 

"It was about three. V.'heri did. the stock yo public? 
In February?" 

"February an" 


says credit'd Lance." 

hiss 

had 015,000. :.h.- J in there. 


"I think 


the trails 






""ihid^*** ; ith or 7th." 

''I think the tvnnn - 7 - think the transfer nlip, v;:.<s 
about three Mir.'/ho after the unde mu itir.p. " 




March Anvj.l?' 


"'..'hat :r.ay have happened Jo, you dldn' t tionor.it ore 
chock an?! I t rati a .for rev the nor*, y overseas." 

"J.'o, r?>, I rl.tCr:'t donor.'t the choc’: because you to? •' 
rr.c i.c hold, it." I v.u/. c 

"The chuck i ; no rclevano^ c.'”jt c. »• o have the cheap, 
they don't." 

"I J:i:pv; it." 

"Marty, they can't yet a Micro! Mr. of the chock can 
they?"' 

"Ho, but it's c;rc?)t proo r , Jerry. It'a yrcat proof. 

"I don't follow you. Ho:.’ does it help?'' 

"About the re re yacr.t o'* what the 1 o'’r. ’.’re.." You v:er 
to t-,1 hroeikin and ho vouldr 1 1 3o^r "eu any rtcrc rare 
because he always. had difficulty colloctir.y hir. lean 
fro:n you. Then he cane and. lie said "Look, Marty.'.Ill 



f*o to Marty , 

and A1 called 

no 

. ... j 

and said Marty 


Hive you the 

r. * o n g v <i n ci y o u 

loan 

it to Jerry, 1 


pay you. festu 

a- than he'll 

nay r. 

.. 1 

JA 

’Thirty, they' 

re not pjoinr. 

to be 

•* ! r. •’ ti ^ f- »» 

• \ V b ! . C. w . 

r.F 

"V.'hy not?" 




JA 

"Jell for cue 

; thinn, hrod): 

ir.’s 

p »> <] # 

I-tJ 5 * 

"Yen." 




JA 

"and two -and 

Marty - no he 

re's 

- t’MVc's only 


that bothers ray during the case It sc 3 f." 
"I knot/ it (unintelligible word)." 
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JA 

"Marty, they hate r.c - th 
vci::. , I’vo.-r.ot four, 

to to or r.:o limb froia lint 

toy hate no ' 
there go.In; 

, r 

f.F 

’ . fvoj.ni^ to try 


■i 

1* n*^ q •. 'rc/\ *>" tO J**»V **!*!?• 

on the photostat?" 

Alien is th 

: ;> 

"night" 


JA 

''OK yes it ir.. Die 1 you transfer 7. 

tell the bank 


' 01:'* 


.7 A 

"to truss furred .1 r , 0 P 0 f, 
ever. rcr-icr.bcr Party v.’hic' 

[■on Erica or 
is ever 

Till 

1* i L* 

'"Which ever one It A/as." 


JA 

"To Lance?" 


»*]? 

"OK, you” gonna say yes. 

II 

JA 

"’..'oil If I cry r.o, T’n c C5 unit t inf p? 
foil la - I don't oven know If Freed: 

U Jol. .. .LIJ; , • 

;.'p 

"Arc those - arc those - 
your initials?" 

Freddy won 

JA 

"The signature v.t.s sine 

T dor.'t over rererbor si 
via a K’.y »1 1 nature . " 

- not ii'.iti; 
.going the (!• 

!■'.? 

"IIOVJ v/ould you sign it? 
in advance." 

You never ’ 

JA 

"ho, when the date of t v 

ie transfer. 

I' 1’’ 

"Aha" 


JA 

"Out '..'Lon Janice use to 

i ?,id r \ f j * f • M 

go i o the h 

l-ii* 

"In f.v/11erlar.d ? " 



T flo- ' 1- 


tkorc 


i * 

j _ 


-l'l- 


V 





''Yea, she ur;e to get travel err. checks. • I aluoy:; send 
her ilii, v.'i'.or.ever I r.ade a transfer I *0 have to sir-n 
the autlior J /it 

"X understand" 

1 For uy account" 

"Jeronc 1 under" 


’’I novo' sJ.yncd any fcrnnoft* 
can ’ t s.1yn your accour.t.'’ 


’or you, because; I 


FI’ 

"GvjIs 

JA 

"J ra¬ 
in Vr. 

FF 

"But i 
rules 

JA 

' Y'»n 

Ivi! j 

contri 

FF 

"ho, ! 

JA 

"Yea. 

1 :F 

"Don’ 

JA 

"Far t; 
when ; 

• *?,» 
iix' 

"OK." 

JA 

"Fore 

* » r-n 

1 

"Lets 

state: 

T t 

0 M 

"Basi 


"Yen, nobody can sirn. You couldn't ever, put into 
ir.y accoiu.l without ny ah power fro n no." 

"VJcll the bank v;ns slonny about it. I rave. I rave. 
X traps" 

"Cv:io« rules or otherwise." 


"ho, no whatever Freddy did." 
"Yea." 

"Don't forget he was Fay ’ s 


’Basically is that." 
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1 

♦ 



! , ■ 


JA 


1,0 


I IF 


" j<; narar.rapb 5, You reword ! or.y. :?.y you want be do it. 

"Yen." 

"Fair cnouph. \ vront you not to pit you-valf In my 

( T . ,v» v 

l, i 1 '".; rU *■ v. - ‘ ) 


i.'re 


"but I Vrr.ov:." 


1 Cl’ 7. say that I rH’t’op.'.rrc 
d'I; node, and f 


transfer war 

/'LG C. I'd of* 
o ' pnv,li>vy, 
r.l it?" 


.. ';r-iriofr'* nrd the 

r Of l V, f. *. 1' • • \ r }**, ^ VC r; 

van .rule, Pr: 
O'./ car , ; ned.y, t ’ " 0 hov to 


"As JYvr -or. T J.r.ov; the 


c . VJ 


no (unintellipiblo rb^ds) 


' iifc? *ic* - the re core;:- v.v.ro rcturne'.. " 

of Freddv conin'": bore?" 


rty is there any pcoinihi ?1 
"hot a« late ?S o'.Uidoy," 

" f. 11 


ripht } I'll tell you sor-c thins that v/ill re all; 
your hair pray. I orb-' hrv*. a p* pi '‘riand, you 
Icnov,’, very brie Cl y , r.r.i red ( )ud;•, vou Jto’* the air! 
r ror! r jy. yi*',j Conn! o v ou c»!mil bn 


: VO’ 


'•■51', h? I'n 
1 > *• ■ > ‘ ‘ - » 


v,n’* 


"I one nod. an account ?»■»• he 1 ’, t ,- > » recount united (.'ovd'c ••, 


'./hen her lumber cl divorced 


» 1 £ pnr 1 ^ q ?-h^3 .'i*! 1 / 


and sent Id'., ?• .1 :> ,000 into her account. Mov/ an to thin 


no: 

. ..ill, , ; . > t - 

never heard this. 

C TK 1 Phil , I 

thin!*, r::i : 

ho 

a.’-.i it on or* 

. A rev: 

wet"?; ape 

\ ;V,C'M .1 i' *. ?* 

n t C' : v. tll ; . 

CHI 

[■:; t.ioncJ : .o 

• t i „ . 

l*« • *-l 1/ • lv ( 

■ nailed i '■» : 

i c idler jo Cov 

hoy. Hov 

th 

o hell i.'ouj. 

•i they, 

■;ould they 



J- . 

iioy ard.cd v 

ho?" 




If f' 
i . 

jr »*• 

nic: . V:!ic'.:c 

account 

d o': boy. 

You hnov try 

in; to 

r \ • 

•ay knew it. 

v;hat do 

you third: 

, hoy vd. at d 

o you thin! 

ii*J 

’e pot?" 
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JA 

"nut ’ 

where 

did ho 

rot 

the (‘od da n 

n - hov 

do they .’•nav; 


13, Oh 

0 bl’.C 

■ *> If 

» . . » • 





r : ’ 

"Pry 

nay h 

a vo. !’ 

oy, I 

■ r.ten r/j ba 

ck, how 

rrr.y years 


n; .o d 

id you rive 

X t t o 

Judy. ’■ 



T A 

M 

"I d* 

dr:’ t 

i-j.vc it 

to h 

ir , her has 

■bond di 

d, that’s t ha 


irony 

. It 

v; a . j n ’ t 

nine 

too." 



yy 

"JIov; 

my 

years a 

ro? 

Three years 

: aro?" 


JA 

"CS, 

*/o . " 






r 

"Ah y 

on, P 

reddy a 

r/i R.o 

■y were a o 

Ira'd ’ i" ~ " 

t r 

t 

"Ah 1 

r» •» *- 

O ^ 

nossib? 

e the 

it Proud;/ y; 

lvc the 

Lance records 


F;F "I doubt it." 

JA "Or ny F.i’icu records or someone else records." 

MF "Mo." 

JA "to the authorities?" 


T *!,» 

".Mo, ’.o. 

no, there is -r. 

o 

bus i.ness pulling 

Rnv ir tlv/z 


account . 

You see - Pay 

■> 

There was no bus 

* »o c« i ^ A ' ’ • - 


account , 

absolutely." 




JA 

"Mart'' 

< M.*.! O 0 y 

J don't p;ive a 

Cod damn. I'll say 

the r.orcy 


vias paid 

to nay it and. 

I 

just have to r.ct 

j ^ r n o V. F. r* j 


• T' ° ’ r* ^i T' r i 

prohibited no. 


Oil, by the way t 

1} y V-'OT* * t* 4 V 



ric a second At' 

tarnoy , 

Marty 

, and 

now S; 

>nn|; ns ^ ,n J] \ ** 


the way lie ' s a 

sc ho?.a 

r, but 

ho ’ s 

not In 

"o.'.Minj his a as 

p 

"Me m>vc*r* over. 

tr.U;d 

a case 

»l 



.•v 

"V.’e.ll Monday I 

r.o to 

court 

and T 

'r not 

happy - saver 


out of ton jot 

ii 






TIP ("l'nintolliriblc viords.") 

"Marty lot re ns!' you someth’.nr. Lot re ash you ore 
hypothetical owes tiori." 


JA 









(Unintclliniblc vrordc) . I! 


:o. 


T A 

U il 

"If 

the 

hank 

I : 7 ' 

"At ■ 

no. ' 

; 1 : -.c " 

T A 
«; /: 

"Car 

v y !» 

thij 

i ii' 

"Con 

rented 

T A 

"Car 

ty " 


Me 

'■ ro 3. 

a tec 

I to 

JA 

,: If 

the 

bar!: 


they. 

• > 

UO hi 


:i: don’t 

,C: 


or Hay rav-' 


MF 

“hut that 1 

JA 

"All rifyd 

» 

i-ij 

"It's not 
the Joke.’ 

JA 

"Dove is i’ 
conlea of 

* - rt 

J i J 

"no, I doi 

JA 

"Did, cl.! d 

j.;p 

f ‘ l.-'Sfrftcy 
to do wit. 
to accoun 

JA 

"Uov; the 

* * ’J 

1 »L 

"J : o dicin’ 


JA 


''Iiarty." 


-1 


O 










1 


. boy .• im’Otv] . : ! w* •*'V/C* }" V# th* 


jIMJnj r r*\-;''ioy . . .. • -u >4 (Onz <:u^~.c-Z^kr) 


,:o 


5 id J.'V-? die or "r, hov: J *.< 


; . '&*-$ '{u m s •'»'? xhusC-l ) 


' -:y get’ 


•» * 

'•ir f M.i f • 

;*r 

" (UiVnte: 

J A 

"Yea, bid 

J T ^ 

"0!', th?( 

JA 

"Did, ho: 
hut X dr: 
into Lr.ru 

IIP 

"I don't 

JA 

"Warty X 
second :h 
cause if 

* * T* 1 
i '. i 

"I don’t 

Td,«- . V.#d 


Dow list 
by this. 

JA 

"Well if 
.r. can’t, 
to trims 

T ’F 

"You don 

JA 

"Yes, ye 


’ou c. Conroy?" 


sav: this. I net Philip Ar. thr Poy ’’ar the 
i.y I v:?.s bad:, and said Phil, this scares re, 
they have this, they nur.t have others." 


I thirl; should be done in hr he o. led: at Five 


Well if I’ric roes .lions, "arty car* I say this - no 
Mo, T can’t say that, I r.vvc- authorir.ation 


ii 


"IIov otoe verrvir." about vhrh v: e did r.ov. What X'r. 
concerned shout in, the Pact that : e 1 re den u ir■" any 
h ,('00 in connection vr.ith activit. 1 os in i’raininr, 
Jerry.” 


i 

i 

i 

I 

I 
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t* 


JA 

b 

ut 

the 

nlln tv 

ays Traininr 

on it 

Party." 


"I cion’ 

t 

kr.ov.’ 

if the 

slin y;\yo" 



JA 

"Party. 

t: 






yn 

"I don' 

ij 

Ivnov; 

v.’hrtt t 

he n? ir. c: yr. 

l» 


JA 

"Party 

\:P 

if:n 'I, 

. At tk 

e tine 'J ‘.vac 

ci.r.r.y 

In'" r. y socou: 


\ X Ttf iC *~ 


"VOu :-.issued 

tive A you vino:-.' 

the import of 

th. t 

larf.u a . I; 

tend it carofu.ll’ 

*• 

• 


"At no tiro 
the money." 

did I over nay. 

or caur.e to bo 

nr. if , 

,: Traiiiit:r !::." 

v have been the 

source of the r: 

ic r. c y • 


JA 

"Party 

all I v: 

ant to d 

o is oh no. 

no 

in a v.’ay they 

C P. P 1 t 


r.ct ir.e 

on per;} 

ury. " 





MI'’ 

"Phrase 

it any 

v:ay you 

C* * » c/ • j ' 

air 

enough?" 


JA 

"Party 

all rio 

ht nov. 

Or.e r.:ors 

'.Li 

ttle, or.e ? it 

4. 1 

-e C 


brief t 

hi r.r, here." 





MI*' 

"Phrase 

it any 

way you 

v.T.nt . T 

' n 

not r-ioirir; to 

nu a h 


you or 

.hurt you." 





JA 

"This v: 

c have 

to chanr 

o ?, bit. 

bee 

nunc, beenua- 



Party - 

here - 

you yet 

'5 3 a lit 

tie 

on? of you”- 

1 T *• u 
-a — j v ±. T . 


tiny ci 

•. .r- O 
, r. . O . 

Hero vo 

nay have 

non 

X i o ’."i ci c T r p. T , n j 

r : : one 


day at 

n *•, - *• 4* 4 »*» » i 1 
<’ ixwwinjj,. 





• * *1 

"Ah. ro 

you :!i 

d not - 

r.pvcr, no 

vc r 

■ , never. I 6 

idn ’ t 


r.oct ft 

v till 

hocorbor 

of CL’. 

Did 

you know the 

4- C T * 


tolllr.r 

you . " 






JA 

"l.’hy fh 

e hell 

didn't you throv: 

hit 

! OUt Of thv: 0 

f T i c c 


then?" 







!■!!•’ 

' Who kr. 

0 v. r ? 1 






JA 

".■'arty , 

1 ct ns 

ash you 

a con f;i(' 

i *■ 

ial r"notion. 

The 


7 ruys 

out or 

10 nlcac; 

inn rul.i.t 

, A .' 

'/lint do von 

{■V. -? 


C! 1 ^ p c r 


r \ *} v% r> 


9 *• 







©N£¥ COPY 


•MM'! f 
- • 'sr'cr: 


c 


JA 

t 

JA 

;.'p 

JA 

riF 

JA 

HP 

JA 

MP 

JA 

MP 

JA 

MP 

JA 

MP 

JA 

MP 


"i!o different be:cause of number, but tell him." 
"Marty, let no ask you this." 


"Look, 


I’ll." 


"If they show, you have to go back in 
show a slip, debit Erica or Drummer. 


there, if they 
I don’t rcr.ei.iber. 1 


•In I 


"Credit Lance" 


"a:." 

"Assuming that they know Lance is you, cause, you know, 

I don't know what uTkiJLC-JMVd) 

'Tm not going to deny Lance Is me." 

"All right now, and It Is signed by me. What do I tell 
them, the transfer wasn’t made?" 

"fou don't have." 

"Or should I just negate that completely?" 

"Hay, Jerry, you only have to tell when it's your turn to 
testify." 

"Ho, on the, on the statement I have to say it." 

"I don't want it on the statement." 

"Well, what will I do with that section then?" 

"Read that Section carefully. Read the para 

"Marty I can, 1 can, this I can't say as such, because 
I did - if Freddy or Ray say." 

"In any way, connected - related to the sale." 
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JA 

"In a 

ny 

way related to the soeur.lties 

in Trn 

inir-.g, yo- 


dor:'t 

l* e\ 

to 

the sale." 



MF 

"Ok, 

SO 

put t 

h o w o r d s e c u r i t i os." 



JA 

"All 

rig 

hfc th 

on they say. They show 

me the 

slip. Or 


they 

Sho 

:! the 

jury the slip." 



■IP 

"They 

v;o 

n't h 

nvc this statement." 



JA 

"Rot 

thi 

uV" 




* * .? 
i 1 L 

"Yea, 

I 

under 

stand." 



JA 

"Jo t 

hoy 

show 

them the slip." 



!!P 

"OK." 




w 


JA 

"Mr. 

Allen, o 

r they can't question me 

: I'd a 

defendant 


.7 A 


‘•'Yea that' s right. " 

A 

All right. I low they say a tran - here's a cony of a slip 
whore a transfer v:ao made from. Erica which is hr. Allen 
to Lance." 


JA 


"Right" 

"Which is Hr. Frank for Sr.5,000, on the slip of paper is 
Allen's signature plus Tralnin; with t’ne Pros, Warty 
that vms on the slip, Marty, '.'hat do T say? ’Well first 
of all I'm not going to say anything I'.a a defendant. 

"(Unintelligible words)" It is my avowed purpose. I'm 
going to be very honest with you, its true. 

" Yea." 

"I novel’ deposited one penny, to Lance, and its the truth. 
I never bought a share of stock of any kind, in Lance." 

"ilortv " 

l 41.'.i v *» • 


-L’2- 


t 




Vd: b j 
n-'.'j 


CbN r<\; rcbd.o-jL oct) 

"And I never sold a share of CtSWWP stock in Lance." 

"Marty, all I'm trying to figure out is what to say If 
they show that slip of paper." 

"dust exactly what it was." 

"Well how do they show the 3lip of paper if I'm not a 
defendant?" 

"'.'hat do you nean?" 

"I don't take the stand. They don't cross-examine no." 

"Tioy'll have to bring, try to Introduce it through 
Ray, .and that's why t!ioy need fro dale so bad. They 
can't brine in these bank records, that's the joke." 

"Well, now the only weakness then, would be the only 
vulnerability, to establish the Government's case would 
be Freddy really. Somebody has to shov: that the bank, 
records are indeed the bank records. 

"Right." 

"They can't walk up to the witness stand." 

"That's right." 

"If Freddy took - takes the stand arid says." 

"How do I know it'3 not a manufactured record" 

"All right. Hut God forbid if 


"Freddy took, taken the stand and says yes" 

"You know the records, I have blank copies of all 
Hoffman papers." 
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"Marty, the? only way wo could lose., I third:. If VvcJ< 
toot- the ntand and r.ay:; l'j,000 wo:? debited iSrica was 
iiido'-'d credited banco, then v;o lose?.'' 

"Vho odds of Freddy comin:; hero or: .10 to l." 

"If ho said that, would wo l-o dr’K.a.jcd?" 

";; 0) because ho still can't testify as to what it 
was for." 

"’..'ell can he testify now being out of the barf.:?'' 


they won’t drop the 31ocher ease either. The post 


JA 

"hell can h 

r -vi 

hi* 1 

"Mo (uninte 
'records. II 

JA 

"They won’t 
office I’cc. 

MP 

"Understand 

JA 

»»* '.nr* 4 ■ t r 7 1 

i.uJ ^ J a. .1 

ffr ? 

1 it 

"unfortunat 

JA 

"Jan I rcv.’r 

MP 

u Yes . " 

JA 

"And give i 


"Sure, rr.ail it to me." 

"Cause if Erie sees it." 

"Mail it to me." 

"You know what happens." 

"Mail it to me with a letter." 
"It was" 

"Dear Marty" 


- 2 * 1 - 






"You know I’.rlc use to be IVankol's secretary. Ye ward ,' ;• 
to os i). Judge• j.uii iuiow tn*. last u*.■ vj X •-•o..n so 

eeo ;jij(,‘i 1 'i'’vt no look u0. at »ne pioturju ano »* a i d X '* ■■ ..^ 
to be a Judge onedny. 


"Freddy" , , _ 

ftls-.n i- »e,u: 

"i'ov: hold on. So Ib-lc said to me when I first 
tc.ll me exactly v:J.at happened ir. h’ra:!ning. 

Yell 1 had to’' 

v . * * •- . • •:« ,v - "** *" •* -v- .• Vi-A 

»■_••• . - , , ■ ' '; . .V , V* y. |.» 'I'rf*. 1 •- •*" **■*• 

. .. . *• .x J d. » . >*« .. * /5*^«>.'g. / —-** »-*- 1 •-- -eA-. ''rv* 

..^.V 

y. w'5> 

i./ ^i<xait«3Sjr?s«ajBan0iS^S6^?s#BC^^q^SS52^SSa^^i»%^^3^?MSi^.^ 

"All right. Look here I'arty, now, if -- so then my only 
mistake was when I was talking to Lric. I told kin 
exactly what happened in Training, hoy; he's afraid of 
•ay perjuring myself. So I say if I give you a state¬ 
ment without Brie reading it" 

"Your not (unintelligible word), you picked up the sane 
15 in Switzerland and cane none with it." 

"But I didn't." 

"Why not?" 

"Oh. suppose Freddy testifies. Well I'm only afraid 
if Freddy's here, Marty." 
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MF 

"I'm only - I wouldn't - if Freddy is here, I 1 
about that later." 

'll 

worry 

JA 

"yon - ''urly lot me ask you about something, 
produce a bank Hofmann." 

Ca 

n they 

MF 

"Freddy can't com" 



JA 

"Record without a supporting, bank officer." 



VC 

i 

•% 

"i!o, ho would be subject to 9 million dollars 

v:o 

rth of" 

JA 

"Can I do this. Can X rewrite this." 




.Mi’ 

JA 

t.'i? 

Connie 

MF 

Connie 

MF 

JA 

MF 

JA 

MF 


l\»_ „ M 
1GS 

'To cover our tracks and than give it to you, without ?. 
'Yes, but I want you to say." 

'Jo how" 

’No" 

'Can he do that, because then that last sentence isn't 
there." 

'i’o, no. He can say, he certainly has discussed this 
rith his attorney." 

'Yea, I have." 

'And although" 

'i'll fib about that - you won't" 

'I want you to say, that although he disapproved it, I 
have no objection giving it to you. Put that in." 
Although he has disapproved it I feel you should have 
it. " 
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JA 


IT 


JA 

Mr 

JA 


'vln raise a ['host by saying ho disapproved it. 

\'hy should ha even know X. fold them about it y eat or day?" 

"Me, no. Although ha does not dispute, the truth, of the 
information contained herein, as a tactical loyal matter, 
ho felt that I shouldn’t sign it. IIorover, because I Tutor 


*. " 


this tncxctmenf. 

"Marty, X think I have n way to write this. I don’t ’rent 
thin to he precisely the scute ns Phil’s, it lock phony." 

■ •:v*' 7 ’*’•?./•f’ V ; ; ^**-2 t '-t 

"Let me - look, I'm n writer, Fail isn’t, let me rewrite 



it in such a way." 


« 

MF 

"OK will you write it so I 

can road it." 


JA 

"I'll go home now. X have 
heme, rewrite it, bring it 

a meeting at the Plaua. 
back this afternoon." 

I’ll go 

MF 

Uqv 1* 



JA 

"In such a way that if the 

government, Cod forbid 

produces 


the slip, I can say I transferred the money, but then I 
took it out or something like that." 


MF "Come back after 3:30." 

JA "Marty I can’t deny the original transfer, because that." 

KF "X don’t want you to deny anything. All I went is to 

deny that it was in any way thet I advised you in connection 
with the sale of stock." 


JA "Well I'll cover us that way in the thing." 
MF "because it was a la bush." 


Unidentified "Jay Warner" 
Connie "Iloilo." 
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TD: <j 


'»o 


'*■' JA 

"i^oC rr.e oo'.r.G bank .'it 3:00." 


x._ 

Connie 

"Hi Jay, Mr. Frank" (After ! 

JA 

"Ah yes ." 

(On street outside 144 F.. 44 

JA 

'"i'in looking for a friend of 

TD 

"Watch your fingers" 

T3 

"Wc need one ton re. " 

TD 

"Who is it that you saw?" 

TD 

"You gonna turn them off?" 

TS 

"The tires is now 11:44 hours 


1 • II 

dOViCCS. 
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E X H I r. I T S 


(There wore no 


crivihits.) 
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W'y;V\v./v 
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}VX. PUSHES: Mr. StoJ.lcr, ns is customary in* 
proceeding’s of this kind, X wish to advise you as follows: 

Tliis is an investigation by the Securities and 
Exchange Commission pursuant to a formal order dated June 9, 

. 1969, to ascertain whether there have been violations of Sections 

5-A, 5-C and 17-A of the Securities Act of 1933 and Section 10-B 
of the Securities Exchange Act of 1934, and Rule 10-E-5 there¬ 
under in connection v;ith the stock of TRAINING WITH TilS PROS. 
jM-*i The facts developed in this investigation might 

constitute violations of other federal statutes as well as those 
that I have just mentioned. 

Under the Commission's rules, you are permitted to 
be represented by an attorney of your own choosing. Do you 
understand this? 

MR. STOLLER: Yes, I do. 

MR. RASHES: I note that you are not represented 

by counsel this morning. 

" MR. STOLLER: Correct. 

KR. RASHES: Do you wish counsel? 

MR. STOLLER: No. 

MR. RASHES: If at any time during the course of 
this hearing you wish counsel, or wish to consult witn counsel, 
stop v.U! , and we .will ad -o.ua until you eo:.; » bac-. wit a oe.w,.-? . 

*..* v * - ; v* •; V" "• * : R • i;buld ; ‘like to note :tha t Mr.' Stoller- lalitre r : 

• \}'• •* £:*7 ;r ^’*!• X’.vf-V m-V.'- IV’ : 


. n • a #v •• *«. • '..a**- 









Q 


voluntarily ami not pursuant to a subpoena. 

X would like to say at-talc time that Mildred 

Stoiler, who is Mr. ^toiler’s wife -- an I correct? 

MR. STOI-T.hR: That is correct. 

MR. RASHES: Ruth Pollin, who is Mr. Stoller s 

mother-in-law -- 

MR. STOLLER: That is correct. 

MR. RASHES: And Delore Abramson, wno is Hr. 
Stoller's mother, v.-ore subpoenaed at this time, and on toe 
record we will so into later why they are not here, the reasons 

for that. 

Hr. Stoller, I would also like to advise you that ^ 
you may refuse to give any testimony or other evidence which 
you believe may tend to incriminate you, degrade you or subject 

you to fine, penalty or forfeiture. 

Any testimony you may give may be used against you, 

and any answers you give will be your own voluntary answers. 

Do you understand these rights? 

MR. STOLLER: Yes, I do. 

MR. RASHES: I would also like to advise you that 
under Title 13, Section 1001, of the United States Code, it is 
a federal offense to give false information to federal officers, 
lor these proceedings. Hr. Todd and Mr. Kelly and myself are 

..-,1 U :. v :1 o . .: k :.- es . 

v Do: yon uinWratand all. th^sc N rights? ■ -r • .e,. 











Correct 


MR. STOLLER: 

MR. RASHES: With this in mind, ore you willing 
to testify this morning? 

4 

MR. 3TOLLER: X am willing to begin testifying, 

but I have a question to ask you. 

These Sections you mentioned, in which there might 
be violations of Sections different than those noted in the 

subpoena to the other parties — 

MR. RASHES: The Sections in the subpoena I think 

you ore referring to — 

MR. STOLLER: 20. 

MR. RASHES: 2.0, and 21-A. These Sections are 

Sections which the Commission enters its formal orders by. 

In other words, delegates its power to members of the staff to 
issue subpoenas, take testimony and carry on formal investi- 

r 

gations. 

At this time we will show you the formal order, 

i 

and if you note, page 3-A alludes to those Sections. 

MR. STOLLER: I have not seen this formal order 

before. 

MR. RASHES: No. 

Mr. Stoller, before vs begin, would you please 


raise your right hand. 
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Whereupon, 

PHILIP STOLLER 

was called as a witness, and Leins first duly sworn by Com¬ 
mission Attorney Alan M. Rashes, was examined and testified 
upon his oath as follows: 

EXAMINATION 

BY MR. RASHES: 

Q Mr. Stoller, is this correct, we did serve your 

wife, Mildred Stoller, with a subpoena to appear before the 
Commission on June 23, 1969? 


A Correct, 

Q Mr. Stoller, did you call me last week and state 

that she could not appear? 

A No, I didn’t state she could not appear. What I 

stated was that my own knowledge of the circumstances pursuant 
to this investigation was such that I could undoubtedly be of 
more help to the Commission than she could. 

May I go a little bit further? Mrs. Pollin is 
in St. Joseph’s Hospital, 

Q Mrs. Pollin was also subpoenaed. 

A She was subpoenaed, but not served. She is suf¬ 

fering from acute peritonitis and perforated colon, and when - 
whether she gets cut of the hospital is going to be academic, 



child v iMrs „ Stoller and.Mrs/'-Pollin couldn' t bo- Sbrced^ Shc-, 

'J ;v v; i-*v• : • >/j !. r f V> v ■''}? ’• ’ *>v'* * 
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i o 


was in the hospital. 


VJo have a return subpoena served. SoiTieone «signeh 


for Mrs. Stollcr? 


Yes. X don't know who that would be. 


Also Delore Abramson, your mother, was to appear? 


Yes. I advised her that I had spoken to the 


Commission, and that temporarily, of course, the Commission 


reserving its rights to recall her later, these current sub¬ 


poenas are abrogated. 


That is what I want to go into. These subpoenas 


are adjourned to a later date at this time. 


Excuse me, adjourned. 


If we have to see these people, we are not woivir; 


our rights to enforce the subpoena, to call them, or to issue 


a new subpoena if we have to. It is jiist adjourned, and 


that Is what I want to get clear. 


Pardon my choice of the terra. I meant they are 


not going to be in violation when they don't show up next week. 


Mr. Stollcr, would you please state your name and 


speller it for the reporter. 


S-t-o-l-l-c-r; P-h-i-l-i-p, first name, one 


in Philip, 973 East End, Woodmere, Long Island. 


VThat is your first name, Philip? 


i 4s Vf * \ ;</*•; Q^V*S td Ilex,: do you have 'any /home, residence.'phhrte 

.. • • . * •• ■ • • . ; 


. >“»•» 
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A Franklin, Fit 4-6)31. 

Q And that is Aren Code 1)16? 

A 'Hint in right. 

Q Are you employed, Mr. Stoller? 

A Yes, with the firm of Kroll-Dalon. They are com¬ 

modity brokers at 25 Broad Street. 'Foe telephone number is 
944-0470. 


Q In v/hnt capacity are you employed there? 

A I'rn a salesman, I. vrould say. 

Q Do you have a Social Security number? 

A 200-22-4551. 

Q Mr. Stollcr, going back say five or six years, 

where have you been employed, and in what capacities? 

A Well, without dates -- please -- excuse me -- 

Q Approximate dates would help. 

A At one time I \:as a broker with various member 

firms. 1 then was a partner in a financial advisory service 
called The Stoller-Allen Survey, which service was discontinued 
oh, perhaps a year ago. 

Q What did that service do? 

A It was a stock advisory service. 

Q Send letters out to investors? 

A Send letters out to investors. It was -- the 


i t,' 


. - • I 1 

1 ;: ‘ • : , ). »* 








me, much more than, n year o. 


Merc yon eve* a principal In any oti.es brojeerase 


(mjk{ \\ 


f lrm? 

A X ,,as o partner in the fim of teberbau* & Com¬ 

pany at one tine, aad previous to that X was a partner in the 
firm of ltubin, Rose £< Company. Keithcr of thse firms are 

currently operating under those names. 

q IJ hafc have you done since Atelier All 

Service has been d isbanded ? 

yell, I act as a part-time advisGr SS 

| bank with which you,arc familiar. 

q \^ ri t ip the.^n.ame o f_Che,.Swiss .bank? 

A Bank IIof fmanr}. 

Q Where is Bank Hoffi ymaJteS.3?S, d 7 

^- A In Zurich, Switzerland. 

mfr* *r.-r—%,w-w* 

Q To the best of your knowledge, who ere tne 

principals of the hank hotfmaun? 

A I couldn’t answer the question. If I have the 

annual report, X could brin 3 it in. The president of the 
bank is Mr. Meier. 

Q Do you know his first name, Mr. SLollcr? 

A No, X don’t. 

0 there does lit. t'oicr reside? 


r<j ■+;*!'■ ?{*&*: ^ other of tic. «r $ Mixcotpy:^ nf A 








control people? of the IVuvlt Hoffm.-nn? 

A Well, you say control people. 1 know n Mr. 

Fred Herbert at the berth, but I do not believe — 


In \ ? hnt capacity is Mr. Fred Herbert employed in 


the bank? 




A He is in the stock department. In our parlance, 

I guess you would call him an account executive, or something 
substantially higher than an account executive. 

t 

Q IIov; long have you been a part-time adviser to 

the Bank Hoffmann? 

* 

A Two or three years. 

Q When you say "part-time," hex; much of your time 

is spent advising them, approxxr,lately? 

A Well, it isn’t a question of how much time, it is 

a question of WHAT Advice I give them. I’m an investor my¬ 
self here, and 1 buy and sell securities. I'm a salesman for 
Kroll-Dalon, where we deal only in commodities. Kroll-Dalon 
is not a securities firm, they are only in commodity markets, 
and X couldn’t even begin to give you an intelligent answer as 
to what part of my time. I find things -- 

Q Do , you spend a rr rVQr~part_,c> f your t ime talking.. L to 

D ank Hoffmann, a small , or minor p art, or wha tjaatf 7 

A A small part. I will e:q>lain this, though. Vlien 


bvi hg'-youbsOttiv d4cuT:S>ufcaty ev.U'Uin^s? pbqut -.thdfc ■*- :X croxi nlvays*-/.: 

• • ... • *- . * ^ . . *. 
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/forwr.rd it. to you — I_ wiU advi c^ tho ju.nk t hat J- hcy ^uld 


the situation, Sometimes they do end sometimes,.th ey 

/ton't. 


If they do, and the situation is profi table, X' ra 


rewarded by the bank. I should say I'm regarded th rough th e 


bank. 


As you understand, these accoo nts ar e co ded 


accounts. All_the S\riso banks are so.. 1 havc _ "°. 


as t o what they do with their clients, but t hey vn.ll 


yes, we vn.ll go into the situation. 


If it works out properly, I re ceive a percentag e 


of potentia l profits , but: Ij_m not on S retainer or a fee with 
them in any sense. Xt_la depend ent upon success. It should 

li 3 jvj>pn to American brokers . ^ 

Q Mr. Stoller, did there come a tine when youho ari 

/of a enir.panv call ed Training with the Pro s? 

A 

Q How did ^oa.hear. about JXralninS..IJllh.,tke^tos^ 

^ A AJL>£»— k ayircniQ Donofrio, whom 1 have knovm casual¬ 


ly for some time, 1 ow him well, told me that ther _* ^L-f 


situation he thought looked interes ting, jnd te j^cg.'g 


opinion as to. stock situationsi, so. I n 3 r=ed to take_n_loclc^ 


the company.. 


I / j _ _ | ****** (> | - | , , _ — i*^ 

v»v..|V:vu;d. <u• /.t r-i; - h-.V-v/ikA/•.**£w A . >• • • ' : !\V;> AV'«nt" • jfc • Yodked‘ 
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eating? 


Co^ 

I ^ 


A Motiving of any consequence. 

Q V.hat business Is Mr. Dono£r5.o in? 

A I'm not trying to be evasive, Mr. Hashes, I have 

a feeling you kn^w more about Mr. Dnnofrio's business than I 
~do, so X wish we could pass that question. 

He has been, X knovz, with a — A. T. Brod & Com¬ 
pany, v;as with, in the underwriting department. Whether he 
was officially head of the department or not, I do not know. 

He is also, I understand, an investor. I believe 


■ — j.-_ 9 


he may he a financial adviser to certain firms, I think so. 

As I say, I'm trying to pick iny words very carefully, because 
I'm in no position to make a commitment as to what Mr. Boaofrio 


does for a living. 


You have to ~af>k.hist.for that. 


VJhere do you reach Mr. Donofrio? 

He has a home telephone number, and he calls me. 


• C« '.-V V Ar.-.O . « 


and he circulates, as I do, from office to office. 

I would prefer, Mr. Hashes, if we could do this, 
without my trying to appear, you know, difficult, if wc could 
keep, you know, questioning about third parties to a very 
minimum, because it is not properly the purpose of my being 
here, though I understand full well, you knot; where you people 
sit or where you are at in this investigation. 


• : o v. 9011 c.lfcs.ions. oil ;m,y...part« 


• V; ■.» - • 
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(j T. ask you n-bout a third party, I don't 

vent any surmises ox* co.iolusJ.cnu. -X wont an answer to the 
best of your knowledge. If you don't kr.ov; anything, >oj . 

know anything. 

A X have r.o knowledge of an official place oj. of xi>-.., 

but I know Iiio homo phone number. 

Q Mr. Donofrio told you that Training vrLth the Ires 

v;as interesting, and you testified a couple of minutes ago that 
you looked into the company. Bov; did you go about looking in^u 

the company? 

A Mr. Ponofrio brought me up to the company some 

time before the issue date, and I don’t have the exact *•- be¬ 
fore effective date. 

Q Before February 3rd? 

A I would say so. 

He didn't introduce me to anyone in particular, 
though he v/as speaking to Mr. Moss, who is the president, only 
I have since spoken to since after the issue, and I v;as shown , 
a film. I Y7Cs shovn certain appurtenancc-s, and I became very 
impressed. 

Q Vfnen you say you wore shown a film, vas this one 

of their training films' 

A Yes, correct. 
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Oil, Ford Motor 
training aid, L 
kind of company 


, no, I discussed with hi in McGraw-Hill, fib oil 
, the cmicg>t of this typo of ir.ocbon.ical visual 
remise I have always been interested in this 
, anil bo showed us certain things I consider 'd 


to be highly fascinating. 

Q Hhen you say you spoke about McGraw-Hill and 

Shell Oil and the rc-st of those companies, in what context did 
you speak about them? 

A Ueil, at what stage the relationship was between 

his company and those companies. The film itself mentioned 
Shell Oil or Sun Oil, I forget which one, and we talked in a 
general way about what the possibilities were in merchandising 


this type of a trailing program. 

Q l-hat did Mr. Moss tell you about the possibilities 

A Mr. Moss, of course, felt that he went into busi¬ 

ness to be successful, and he felt that he had at the beginning 
of a good relationship with McGraw-Hill, and excellent one with 
some of the oil companies„ 

He mentioned that he was an executive -- or I 
shouldn't say executive, that is my word, that he was with, I 
think he said, the Sun Oil Company for a number of years, and 
he had a background in the oil end of the business. 

Q Hr. Stoller, did chore come a time when you 
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TJhen was this? 


Uell, let me make the statement now. Hi*. Hashes, 


and then wo can get you to where you already are and v:liat you 


know, you know, because there is no point in reha shine v.’hat I 


know you know, raid what you know 1 know. 


Fine. 


This company is either the biggest fraud 1 have 


come across, or one of the best situations X have ever seen. 


and if X can bo permitted to digress for a moment. 


Several years ago I found a company called the 


Franklin Hint. It was then called General l-’utnismatics. It 


was also very much in its infancy, very much in deficit, but 


they had a brilliant, what I thought was a brillant idea. They 


were public. 


I advised Bank lloffcan that their clients should 


take a substantial position. Now, when I say their clients. 


I advised Bank lloffnan that this was a good buy. I must be 


very clear on that, and I broughtthis company to Untcrberg, 


Untcrberg, Towbin, who felt as I did, who loaned the company 


substantial money. I was. the finder in this arrangement, and 


that is official. I can show you those documents 


I know we are not here to talk about the price of 


stock, but it is relevant to your investigation, or you vouJ.ua l 
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a two fox* ono split, 

Tiio bonk was very happy. Untcrbcrg told me ho 
has mined about $10,GOO,030 on throe successive underwritings 
for the company, and everyone has node a great deni of money. 

X made a little money, too. 


Since that 


time I had no particular situation. 


special type of nitration for the bank, because a lot cf my 
advice is general, buy silver, sell gold, you know, commodity 
advice, because essentially I'm in the commodities business. 
I'm not in the business of watching the broad tape all day and 
trying to tell the bank to buy Telephone, or sell Telephone. 

VThen this issue came up, I did a little checking, 
too. I called a fellow named — I think the name was Ilepler, 
at IfcGraw-Ilill. He confirmed that there was such a program 
advancing. It was an abbreviated conversation, but it con¬ 
firmed a relationship. 

The film that we saw at the company spoke for 
itself. Obviously they did have a program at Braudels High 
School. Obviously the Borough President did make a speech 
there, all these things. 


Q Uhich Borough President was this? 

A Sutton, Percy Sutton; so thor. wei*e obviously, 

unless, an I say, the whole thing was a complete fraud. 



was a highly r. \ >ecwla t ivo, highly dangeron 
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coni-! ho a vend. owe.*.?:ing proposition, red they said th.it they 
would like to tr?ke a position In the stock. . 


X I..'id chocked, of course, end found out that this 
was a Reg. A. I*n not nvare of regulations ahcuit foreign 
Institutions buying Jlog. A’s, and there v/erc all sorts of 
opinions by different attorneys, v-iioso names are not really 
relevant here, whether they can or whether they would be deemed 
an underwriter if thc-y participated in the original distri¬ 
bution of the stock. 

I also had the feeling, and this is just a feeling, 
that this is not what you would call a ’’hot" stock, because, 
if, as we both know, it was a self-underwriter, and there were 
no brokers involved that I know of, and I use the words "that 
I knot; of," because I'm not privy to all the mechanisms. 

I didn’t believe -- I wanted the bank to buy the 
stock, and I didn’t think that they would get a large block, 
and this is quite a substantial bank, just by indicating for 


So 1 had various acquaintances and relatives 
indicate to the company for stock. 


; took? 


Who did you have indicate to the company for 


Ruth Pcllin, Jiildred Stollor, Dolore Abramson, 
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The fellow \d.1 be hero at 2:00 


o'clock 


this afternoon. _ ..... 

Q \Tanl: relation is lie to you? 

A lie's a very good frlead, and r:.y secretory. I 

sold I wanted no re people to indicate for the stock, and r.:y 

secretary had n gentleman named Talancky, who \7ill be here next 

Thursday, I gather, to indicate for the stock. 

i 

Q then you say "indicate for the stock," did they 

get any of the stock on the offering, these people? 

A Well, yes, they did. Though, of course, there 

was no way of knowing what they would get, but what I told them 
was, of course, telling rr ry vi.fo something as sort of facetious, 
but I told them if they did get an allotment: of any sort, I 
would immediately repurchase it from them at a profit, and that 
X would pay them 8-1/A dollars per share if they did, in fact, 
receive it at 7. 

Q Did they, in fact, receive it .at 7? 

A They did, in fact, receive it at 7. 

Q Did you, in fact, purchase it from them at 8-1/4? 

A I did, in fact, repurchase it from then ar. 8-1/4. 

Q In other words, were these people nominees for 

you when they bought the stock? 

A These are your words. I'm not (.he best lawyer 
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Q Arc you a lcv.ryev , 1 ?e. £toller? 

A Jio, I'm not. X don’t practice law. X took a lcL 

of la;;. It bothered re, because either you are defending 
criminals, or you are opposing liars. 

EXAI flKATIOU 


5Y KR. KELLY: 


Co** 

ft 


Mr. Stoller, were you guarantee d a profi t? 


A The_word "guarantee," Hr. Kellg^, is a funny kind 

of word. It is like ny car is guaranteed. 

I told them I would repurchase. There were no 
documents, there was no physical evidence of-this fact , be¬ 
cause what «*■ 

Q I think you v;crc i n the m iddle of a sentence. 

A Lot's say I told these people — 

Q Y ou told these people — 

A ^hat if, end I used the word "if ? " th ey receive d 

an allotment, I would be happy to repurchase it from them at 
a higher price, and the price I mentioned was 8-1/4, because 
I felt this was a fa3-rly_dcff,ciij^i,va^kup. 

I ^should n' t use the t eCT^’g^Q^ijt, ” J^ ecnu se I'm 
not a denier or a broker, and thos e pe ople did ? in f act, 
receiv e allotme nts. 

The bank had asked re to secure stock for them. 


_knov7y.Utcjiiuscr.*.c '.bud. ail of I U.l s , s. wuu j.d imagine ,• 








linanuel beitchon'o 1.1U of sale to the effect that I ne- 
gotiated a sale .iviTt'S'diutcly, of v.lixc’i X will show you, hut not 
give you documentary proofJbecau.se..I_sj»yj...mj^Jjuflincca with 
the bank revolves upon ny making a profit on ray business. 

Q lie. Stoller,_.are you acting as an. agent for the 

bank, or on your own_behnlf? 

A ' No, I was a principal. I will chow you how I was 

a principal in a moment. Hr. Kelly. 

I have gotten to the point where you already have 

been for some weeks, e ver sinc e you got all the records from 

Deitchen & Company. 

Now, the bank agreed that if I purchased the stock 
at a price — they had no way of knowing my actual purchase 
until later -- that they would rebuy or buy the stock from mo 
at 10. This afforded me what I considered to be a sensible 


profit. 


A month later it didn't look that way, but that 


is aaother case. 

I then sold Jdre_5,000shares I had purchased from 

Ruth Pollin, Mild red Stoller, et al, to Da nl^JIo^fi^iX.-1— Iiad. 

bi ll of sales such n s thes e. Som g^ ofthese[jrrejnisrJ-ng^^byt 
I will show you the one for William brief and copies of this, 
of^ourca.„\.-cra J scnt.along - later please give this. to Mr. 

-Brief, he can't find his copy. 

T. repurchased the. stock from.these j>co\j1o, acting 
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as prin cipal, paid for it., and I resold -•- 

Q Wien you say "repaid,” you paid them Par it? 

A I paid them for it. X then resold thin on vie- 

go tint ion to the bank at n price of $10. 

How, the bank — when I wa3 ready to give them 
the stock, wanted proof of ownership, and this is where this 
whole investigation, I believe, started. 

Here is the bill of sales with the proof to the 
bank. They, of course, relayed these bill of sales, as you 
know, along with the certificates, to their broker, Kmanuol 
Deitcben, to be transferred into the name of Bank Hoffmann -- 
Deitchen for the account of Dank Hoffman. 

But Hoffman, of course, wanted proof that I was a 
legitimate owner of Che securities. Hence the bill of sales 

of which you have copies. 

Q Do you hove all the bills of sale that you 

A I have tv;o of them, and I don’t know where the 

others are, but the people have them. 

Q Could \ic make copies of the two you have? 

A I vould like to reserve that till I speak to my 

attorney, because my attorney vrould cut my throat if he knew 

I was talking to you this morning. 

Q Because if you don’t want to give them voluntai.il>, 

if you want a subpoena to cover yourself, ve can 

A Ho, wa don’t oven not’d subpoenas, because obviously 
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X'ji (ol 1 'n;' you the picture * ■ s it is. hr. In. j.cJ. wj.11 gj.vo 
you dlls this afternoon enyvjsy, so X would rather have Hr. 
Brief give it to you then me to give it t:o you. It says the 


serve thing. 



You follow v;hat I*n saying, > :tr * Hashes? I don't 
think I aia redly urons. Vou will bo settles then anyway. You 
already have photostats, I 'a r;olto sure, fro,a Peitchen, be¬ 
cause lloffsicnn, of course, Corcardcd to Peitchen to prove to 
them — first I had to prove to lloffr-ian X was the oirnc-r, so 
they t-ere covered. They had to prove to Peitchen, so they 
surrendered these bills of sale to Peitchen, and then, of course, 

you got that f3:om Dextchcn. 

q X don't know if wo have the same ones that you 

have. 

A I guarantee — there I guarantee, sir, you do. 

How, here are various documents which you can 
peruse, but which X cannot leave here, though, of course, Lhc-re 
is nothing really exciting about them that I gave - these are 

the 5,000 shares receipted in. 

How, yon me ntioned before,whetherI was_ 2 Ctin 5 as 

an agont...Xor.Jai* llpff’. ; ann._ Uell,_of course, I was not. 

> As you wi ll^aaUlC-q,dharpcJ 

me a cotimissicn, no _thcy obviously were acting for clients of 
the banh. wlwn-1. ^:ihphv- 


IIi.ro An ^ 


1>: a check .Cor uha not prcc 


C'C K.f.'t to 
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me, 

a 

copy of that. 

TM 

z check. 

of cour 

>c, v.v.is duly depor 

: .1 !vd 

in 

an 

American bank. 

* . 1 i * -*■ 

here is 

the ppe; 

j and closing cut 

of 

the 

t ran r, a ction w i t < i 
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Swiss b; 
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^ ITow, for the record, and to ma ke it Abs o lutel y 

/clear, I do not no:-; ov/n one .share of Training with th e Pros. 

| I did not own one chare from the moment that that transaction 
\ v/ith Hoffmann v;as er.ecutcd^. 

Y ..—— 

q ho you have .any noroiiyees who. ewir any stock jit 

/ tliiu trice, friends ? 

A That is different again. Friends and nominees are 

two different things. I have no financial interest in a shore 
j of Training with the Pros. l.T> other people I know have stock 
or not. I don't know, and X couldn't say, nor would I say. 

* V • , - ■ vt** * r* ^ • 

_ / 

Q So you are stating that your only connection with 

Training with the Pros was this initial purchase from you, or 

V j 

ratlier by you from these five people, and your sale to Bank 

i 

Hoffmann of Training with the Pros? 

A Right. Of course, looking to the futur e, I am 

hopeful that they sell it some day at a couple of hundred 
dollars a share, and I receive a further revyard for good offices 
l?<indered. 

Q Further reward from whom? 

f A X am recompensed by the bank. Their rclotion sliip 

^ v\tk rF ; is w.:V - m to t \ They dw> -at tal l the 

) II. C. Carer., .cud; who ft :ir at ■, and t'.ey corfunJ / 


/ (i - : 
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idea? 


’“’° U “* B * *• ,: ° nto ? ™ Mv-. 1 Vo you turn any 


il: vc have a Cerr.on around, 


BY MR. K-LLY: 


Ma.-. Stollor, is that the total amount of shares 


that you told to fcho bank, 5,COO? 


Yes, sir. 


You mentioned that you way at a later date receive 


so.ne extra remuneration in the event it is porfitable to the 


b< idc. How, v;ould that include any profits that the bank may 


mako throu 3 h a spinoff, like this M. II. Studios? 


Mr. Kelly, the straight answer is that the ways 


of the. bank are devious and secretive, and I couldn’t tell you. 


They are extraordinarily honest people. Fben I have been right, 
I have been veil treated. Tvhen I am wrong, they get upset. 


BY MR. RASHES: 


Mt. Stoller, I roa.Jjank Hofflnana 


to Training with the Pros, dated October 17. 1968. 


Tlie letter states? 'V 


la understaivJ t het 


yc^^r^ is^gp^^^u c. As a Swiss investment frank 

VTC , V ?”. ld - ln .Of^our clients, 

to -^ naior,,: °...shares of common stock of your 


ci\‘ i v * •••.—< *• f- , 

* f • - i 
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•> -'-J o, between- us. 
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Very truly yc' i' j, | •'.• ■'»'* ffnann A. C.* 1 

I. do rot know ,guq.Uir-0.„ Idi-lnor.: 
n^-rT»or-t- ) T rd-.r-iw gran-tM 3 

Q Dio £ou caa no U1 g,*c_ 1 otter t:o be seat? 

A I had no Ixio wledgc of. this letter. 


When was the first time you heard about Training 


with the Pros ? 


Well, when Ur. Dcnofrio mentioned it to rr.e. 
ApproximuLely what ironth oil the year vns that? 
Well, it was before February, but not too much 


before, I don’t think. 


Did Ur. Ponofrio mention that they were filing a 


Reg. A at that time? 


Yes. lie said there was a Reg. A filed, or being 


filed. 


Q Did he ever mention that they were going to file 

a Reg. A for Training with the Pros previously? 

A I don't recall. 

Q So in October, ’68, you had no knowledge of Train¬ 

ing with the Pros? 

A Whir, la October, you say? 

Q October. 
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;;:y, I have a very bad n;c.'r»vy for dates. 


:r know that I kncu about :i.t before the issue date?, 
but how nuch before •-*- 1 would any that this is price facie 
evidence that I obviously did hoar about it prior to that date. 


BY MR. KELLY: 


Q To your knowledge, did the bank b.nov/ about the 

issue before you mentioned it to them? 

A I couldn’t lrnov? that. I could suspect not, because 

they do have the Dealers Digest, they peruse every new issue, 
of course, as any new broker does, but I would suspect not. 

If that letter sa„ October, then obviously I roust 
have Icnovm it in October. 

BY MR. RASHES: 


Q Mr. Stollor, when you purchased your 5,000 chares 

of Training with the Pros from the five various individuals, 

Mrs. Poll in, your wife, your raother, Mr. Bric?£ and Mr. Talari try, 
in that xom did you pay them? 

A I paid then by check. 

Q Mould y i have copies of those canceled checks? 

A Mot handy, but all this can be produced along the 


lino. 


I would ask you to produce them after you speak 


to your attorney, or have your attorney cc 


intact me. 
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A X will "A one no:-:*; week. X luivo r ”V./ attorney-* 

Ko, this is a stmV.ot •— see, thin end of the 
transaction I hove 1:0 ror-con to hide, because I have to show 
Internal Revenue e ureaf of purchase or role of whatever 1 have 
clone, so if they have the right to look fit: It, I don’t really 
care whether you people do, 

Q- I would appreciate it if you would produce them 

next week. If not, if you want a subpoena -- 

1 

A Hr. Rashes, if I needed a subpoena, I wouldn't 

come here this naming. 


MR, TODD: However, I do want to see them. Hr. 


Stoller. 


THE hTTITESS: Yes, sir. 

MR. TOED: Ue will have to serve you with a 
subpoena to get the information that ve require. 

THE UIT.7ES3: Of course, I believe I have the 
right to refuse to surrender those documents. 

MR. TODD: I think that you can discuss that with 


your attorney. 


THE WITNESS: I will let you work a little harder. 
ME. RASHES: You can discuss that with your at¬ 


torney, Mr. SioUcr. 
R.Y ME. RASHES: 


; > vvlU-.- Jfco.-ijalc -i".y ;wifey> • -I, think we are in,Chase, i>y 
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cr F-vivlnsulnr Savin’.:. 


rli;:t \vouId be cut in Mood!cure? 


Uoodmere, yes. 


Vy.^ f; ; -.oj.l. cr> do you j o Je ro me Atl cn? 




y \b 


Yes, I know. 


To your knowl-cdge, does — 


Any questions rein Lire; to Mr. Allen cr Mr. Donorrro 


I must refuse to onsv/er. They ere oil handy. 


Uoulci you state your ground for that, Mr. Stoller? 


I will telco My Constitutional privilege if you 


force no t:o. 


That prlviloge is again self-incrimination, the 


Fifth /wendmont privilege. I want to clarify this for tne 


record. 


Yes, I'm saying if the Cor.ntission must force no 


to do it that way, it will bo done that way. I prefer not to 


have to, hut I can’t answer questions for these people. 


Mdthing done on the record today is under any 


convulsion to you, and we don’t intend to force you to do any¬ 


thing. If you don’t answer a question and, as I informed >ou 


before, you have a right to refuse to answer any question, or 


give any testimony which may incriminate you, degrade you, or 


subject you to fine, penalty or fortorture, 


V'zi'tVtf ’-^ Trainitt g'vrit h the Pros?' : ^-Kvi.'--re ••;•••• v» 
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X hove uo knowledge. 

Do you kr-ovr j f Hr. Dcmofrio c,\:ar. , or owned any 


/at any time? 


I have 1 • o 


em using t he .w ord hv.-n\.^ qd : ‘a 


1 

in its absolute so nso T you ky^ vi. 


v^icn you cc, y,,uhsoJLuta^ar^e 


Well, if you put a match under my finder, I hove 
9 -~. _ ___ ->'***" 




i knovjlod^e you just burnt mo, bccauae I snw you burnt r.e^avi^I 

£eltj£*- 

Q XlX other words, you hnve no direct knowledge out¬ 


side of possible suppositio ns? 


!iy favorite course in high school. v;ns semantics. 




* • 

\ I have no knowledge. 

\v **" * ..w—re. kWfc „_ .... * 

D’hy don't you toll roe what you are looking for? 

Q Veil, I am developing that through isy questions. 

Hr. Stoller. Hr. Moss is the president of Training 
v:ith the Pros. Is he the chief executive officer of Training 
vrith the Pros, also, to the best of your knovrlcdge? 

A I gather — I believe so. 

Q Is there anyone else who is in charge of active 

management of the company? 

A Veil, I think there is a girl whose first name is 


• -Q v.; 18. thof.Mi** 4 -H<;Vtsft>W.-:.V.. CVv“.*iV 
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A That '.ild be :*t, I 1: el * eve. 

Q Xr. there anyone cite r;V.o v;;?s collected \rj.tn Traln- 

103 vrith tee Proa? 

A I t.-.v!: n son oi: bis on sev/j forth or metir.ns, nX 

it might be. 1 could — veil, v:e could both look at the 
prospectus one! figure that out. 


Mr. Stoll or, do you knot; a firm Avr.-Swi so Inter¬ 


na clonal? 


i''r 


I have beard of the firth, yes. 

Do you knot; a Mr. l?u at Am-Svisa International? 

Yes. 

Have you ever discussed Traitd 113 trith the Pros 


vith Mr. Mu? 


I quote prices on it no.; end then. 

Did ho ever give you any 5 .11 fonmtion about the 


firm, Trainin.3 v;ith the Pros? 


Ko, not to ny best rexcirihrance• 


Did you ever give Mr. V*u any information on Train! 


vith th.e Pros? 


May have registered an opinion about the stock. 
See, nay I interrupt, Mir. Rai s? 


\ r f» q 


A I understand, I think you understand I do under- 

.-V'; ‘ , ' /y yroffnT'n : rt^ ; 'iMbb,''ar;' yo'ii'Vnw and I kvo\*; has' purchased 1 stab-"*? 

’ .t'V’- M • , '• MV; id'..-’;- • f? 


> 









/ 


Co"* 

IH 


sts.-tial ad'ifcio-nal quantities o': stock ;'l; substantially 
*'--o ic;: pricer., :1s going to lo.-o a great deal of money, end X 
x?ill have a very red fe.ee. 

If it ia xrbat I thin!: it :1s, they. pill uv.-ke a «ror£ 
^> denl of money, hut if you ere loo king in tlictrJbution, 

^1 don't ox-rn any stock. 

Mr. Allen end Mr. Duuofrio, of course, have to 
ansuer for themselves, because any nnsx.-er X vould give you for 
then x-ToxiId he pure nonsense. 

You are v/c-11 acquainted x*ith the position they hold 
at Deitchen, and perhaps at other firms. You are also x;oll 
acquainted x.dth the prices the bank paid for this issue. 

Ken, I noticed in this document vharo it soys 
"Ilava engaged or about to engage in any of the reported ac¬ 
tivities or practices." 

I'm not quite sure x.hnt is the legal standing of 
something you are about to do. If I rise a hanener ever your 
head, you can safely assume I x/nnt to do you some damage, but 
at this stage, speaking only from Philip 5 toller's viewpoint, 
my interest in Training xallh the Pros, and I keep in touch and 
I have spoken to a number of peop»?_e in McOrsv-lliil, many of 
xjhorn X i..ot at the company in an executive -- not executive, in 
a sales session, and 'Is. llepler and n Mr. fpenk -- I think it 


1 ... . . , . • q .y .Standj. ytja previously, with McGravj-llill^ mxd. hats, .now,-, joined--Ar 
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Training \/it'll the Pros, fro * a i 'anagcmont. 


X nos’it* to a number of regional sales people fro:.* 


McGraw-Mi'Il who r.ss quite enthused about to Is particular 3 . e’en 
or concept:, and they v ..r.; to go very for with it. 

If there is n failure, it won't bo because anyone 
was misled, because the people at McGraw-Hill were even i:.-oro 
enthused to u.o in conversation than Mr. Moss was, who is, 
naturally -- well, it is his own company, of course, he is 
enthused. A lot depends on what hop. ens ever the neut two or 


three years. 


I go back to that about to engage, because I 


question that whole theorem of what someone is about t:o do. 

My only interest in Training with the Pros now is 
to hope that they make a real company out of it, and the stock 
goes umpteen hundreds of dollars a share. Then everybody will 


be happy. 


Mr. Stabler, going back a minute, do you know the 


dates that you purchased your 5,000 shares of Training with the 
Pros from these five individuals ? 

A Yea, the bill of sale shows February 20th. 


Mr. Stollor, when did you sell your stock to the 


Bank Iloffmsnn? 


'dell, it is right here, too. It was sold on 


L..S. ■•.o- ; p,-fif.M M V>" twh y' .r,' 

b '• ■' Is a statement, hot a corn irm. ' . ’ • 
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So, to the beat of. your I wowiedge, you bought 


the tiVMC.lt on February 20 th, and you cold it to the Dank Hf 


o i; : 


on February 2.1th? 


Yos. 


Hr. 1 toiler, do you know o company called Baerwnld 


& doEner? 


I have heard of. it, yes, air. 


Do you know anyone at that firm? 


I have mot a Mr. George von Aiken, oh, about a 


year ego, but not since then. 


Have you discussed Training with the Pros v:ith 


anyone at Eacrwald before? 


Ho, sir. 


Have you discussed Training vrith the Pros at any 


other brokerage house? 


Hot to xay remembrance. X discussed with a few 


personal friends whoa X felt coqld go in and buy a few chares 


as a highly speculative venture. 


Hr. Stcller, are you aware of the fact that Train¬ 


ing with the Pros lvas spun off a new company by the name of 


H. II. Studies 


I think, yes. I will answer that question yes. 


X*i*i aware of it. 


v > **../•>• *:<• t- W<‘ ‘r/eonaui t witlr you vhoivl &$y Bio/^o^nuyy : Training with- 
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I’rpj, cl* unyor:* allied vit*: the ccrrpa.ty '‘- 1 -" *- 

spinoff? 

A I’y, no, no. 

Q You gave no opinion to rayons at the cr ; iv to 

spinoff M. !!., or ray thin- in this vein? 

A 'jn, but T would swear that I don’t knew how J.t 

\:as done, because X don’t knew how it is possible that it was 

done, but I do know that it was done. 

Q Mr. Stellar, I assume that this M. H. Studios 

spinoff ms a one share for one share spinoff? In other work¬ 
people who owned Training with the Pros got ere share of H. U. ? 
A That is ray kncwledgc, 

q X assurae that stock vent to the Ihrnk Hoffmann, 

M. II. Studios stock? 

A If they were stockholders of record, then, of 

course, it would have 30 m to the bank Hoffmann. 

BY MR. TODD: 

q pjith respect to the great loss that Bank Hoffmann 

would have, it maid appear that they would have very profit¬ 
able position in the security at this ti-ie. 


A 


Veil, my own theory, you only have a proia-t vnen 


/ 


you soil stock. 

Q • pot you nsdo a statenant that Ban!: Horfm-mn bar, 
v h 1 *:• yc jv f> •• : ’x (i idn * b ■' say that I ' a aid' i f? the • v took- • *./ 


*• . . • • Vi .•*. V. 
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j f ‘"Tig co.aprmy goes broke t('ic>y \. r ill have a big Lose. Right 
r.ow they den' t hove anythiagl They just have a lot: of paper:. 
bY MR. HASHES: 

Q l': f! toller, does your wife at {.lie present time 

have any position with Training with the Pros? 

A Ho, not to the best of ray knovrlcdge, but I will 

make it-more certain than that. I will say no. If she 
doc 3 — 

Q lias your wife sold short any stock with Training 

with the Pros since its offering to date? 

A Ko, iny t/ife ~~ v;ell, again I cay no. To the best 

of try knowledge, ray wife has not sold any short. I have not 

sold an}* short, Mrs. Pollin is much too sic!: to do anything. 

My mother cold none short, and I'm afraid wo have to let that 
rest there. 

Q IIow did Mrs. roll in pay for her Training with the 

. i 

Pros stock? 

A A bank check. 

Q Her own bank check? 

A Yes. It was probably a joint account, because all 

her accounts are joint with her daughter. 

Q Move these her owe fends, to the best of your 

knov.iedge? 

A This particular account is her own funds, t! *v.» ■•h 

it is carrScU In fritst for, or as custodian lor her daughter. 


is carried in 








Pres stock? 


llo - ./ die! V):r .. Abramson pay for Training \.lth the 


I \7J.1 1 have to cheek, I v?ill have to check.. 

IIov; did lira . Btoller pay for Training vritli the 


Pros stock? 


A Uith rr.or.oy cut of her bank account. 

Q Is there a joint ban!: account? 

A It is a joint bank account. 

Q I realize that Mrs. Pol!in is ill in the hospital, 

and I realize that Mrs. Abramson is elderly, and your v/ife, 
lars. dtoller, is concerned about her mother right nee. Mould 
it be possible for Cb.cm to supply us vrith any documentary 
evidence vrhich is called for in the subpoenas? 

A Yes, I vrould appreciate this: I .appreciate your 

attitude, the attitude you have just taken, rather then bother¬ 
ing thorn, and right no :7 uy uife is very upset, and her mother 
is just that near -- I can, I am sure — see, Mrs. Pollin lives 

in Brooklyn, but I’m sure if yen give me ten days — you want 

confirms and chucks? 

O Confirms and chocks, 

A The chocks arc a problem, because they mare paid 

for v.uLth Lank checks. 

Q Veil, I understand that Mrs. Pollin paid for it 

* ■ i .4 :: i 


.'.1»a-*;. >.•: •• lAy wlr'i*-; i' hivirkp 'tr ;e<l a-bank - chock ’■also, • bVf- -• 
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kept tin: onionsk'Jn. I will find out. 

Anything that you could send us on this would 


be helpful. 


Mr. f> to Her. 


Path 


Poll 


’ n 


polls r. 


name 


P-o-l-l-i-n? 

A Yes, sir. 

q That is the only spelling she uses? 

A I guess so. 

Q Do you or any of your relatives, end by relatives 


I mean lies. Pollin, Mrs. Stoller or Mrs. Ahraroson, have any 


interest in 


any brokerage house at this time? 


A No, no. 

MR. HASHES: At this time I would like to close 
the record, and just state that we would appreciate it if you 
would send us that material requested, and if wo don't get it 
in ten days, v:e will have to serve you with a subpoena. 

THE UIKIJ2SS: I will send you everything except 
the bank checks. That I can't do, but I will send you the 


confirms. 

Let me ask a question. I assume you have the 
bill of sale copies here, so I don't have to — 

1 iv. 

in with the price or amount pet chore. 


j> "ASHES; V7 o have them, but they are not fillet 


T * , '{ 


. . T " \ ? 


v y«.ni .‘two. of' :thsa». nofth'epi X Mill iippJ-.'e.qlute;.J.li .you-' 


•- « ; ’ll* 
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V 


— 


.ONL Y copy ay;.:lable 


hand Lo i i". brief, mid Ik.* x.ill hand it beck to yen, I hav a 


Talansky'c find Etief's, which .ore filled in with the exact 


prices. 


I don’t know how you could hove gotten them \;ith~ 


out prices, but that is beside the point. 


On the other three, lay wife throws things away. 


lay mother-in-law never remembers any tiling. My toother is near 


senile -- I shouldn't nay senile, that is the wrong way to telle 


about your mother. She has emotional problems, but these two 


are enact replicas of the other three. 


MR. KELLY: Mr. Stroller, about the checks, if they 


were bank checks, you could at least let us lcnov; what bank. 


THE LITRESS: Yes. 


MR. RASHES: Mr. Stroller, we also might want to 


have you here .again to talk to you, either with a subpoena or 


without a subpoena, at which time we will notify you. 


THE LITMESS: Just call r.ie, because, you know, you 


can have no down here without subpoena. Subpoenas tnake the 


N 


maid nervous and make my vrf-fe nervous, and it is not necessary 


for something around the comer. 


MR. RASHES: Also, Mr. Stollcr, at this time if 


t, 

'UV 


you \;nnt to make any statement or ask any questions, you may. 


THE UITRilSS: Mo, I think X have said too much 


: • , a* *v . /;•. W... v;-' *V. y.f V Yew *.Vv‘V. 

W-. v * i V n.'*l !.•■. » vl - ^ ■ L f b. r--' * * ' • 
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(Location N.Y.C. Dept, of Investigation, Ill John Street, 

Hew York, New York) 

TS "Todays date is March 1, 1974 -- this is Detective Thomas 
Scalley, Department of Investigations Squad testing con¬ 
cealed recording devices Kel Kit # 1, Hagra Kit # 4. This 
is a test 123456789 10 98765 4 321 end test." 

"The tine is 10:21 hours -- the date is March 1, 1974 -- 
this is Detective Thomas Scalley, Investigations Squad 
testing tape recorders Nagra #4, Kel #1. These devices 
have been placed on the person of Mr. Jerome Allen to 
record a conversation with a Mr. Martin Frank, 144 East 44th 
Street. For the purpose of voice identification, will you 
please recite your name and address." 

I 

JA "Jerome Allen, 203 East 72nd Street, New York." 

TS "Do you give permission for these recording devices to be 
.placed on your person." 

JA "Yes sir." 

TS "The time is now 10:23 hours. I am shutting off the devices 
pending the arrival 144 East 44th Street.' 

JA At this work is so close I Just have to. 

(Location: Area of 144 East 44th Street, New York, N.Y.) 

TS The time is now 11:10 hours, Detective Scalley, I have 
just turned on both recording devices. 

JA "How you doing?" 

Unknown "Good Morning, Mr. Allen 

JA "Is Marty in?" 

Unknown 'Gee I'm not sure." 

JA "Ah yes." 

JA 'Debbie I want to see Connie and Marty." 

JA "No milkie-ways." 
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Connie 

JA 

Connie 

JA 

Connie 

JA 

Connie 

JA 

Connie 

JA 

Connie 

JA 

Connie 

JA 

Connie 


"Jerry where did you sleep last night?" 

"Home - late." 

"X was so all all alone." 

"Yea. All these cases and everything else, this affidavit, 
we have to redo it in order to cover our tracks, because 
it doesn't read right." 

"What the statement?" 

\ 

"Yea, yea I get 5 years on perjury because they have some 
evidence counteracting it, so we have to re-do it. What 
time will Marty be done?" 

(ljr V IN 7c z. ijC-Id n 0 

"I don’t know he's in conference right now. this 

belongs to you take it out of here." 

"Did Marty cony down the information.? Well this is the Sam 
Stone matter." 

"He spoke to him yesterday - Oh dam - I think he said he'd 
see what he could do." 

"OK how long, how long will Marty be in?" 

(unintelligible) this afternoon r/TCdtitokf} 

Cause I have a luncheon. I have to go home and change - 
I can't go - I was going down the shore today, but I can't" 

Ah, Jerry Allen is here. Wonders how long will you be in 
conference? Do you want him to t7aiC, or, he said he wants 
to go home and change or something. He looks like he was 
sleeping on 42nd Street. He looks a little mussed up. 

OK right, bye. He'll be right out." 

"OK, will you dial my house a ninute Connie?" 

"What is it?" 
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Connie 


"249-04,0456. Now there' a some guy fro a Canada who owes 
K2 money from years ago. He was supposed to bo do:-m at the 
Plaza last night. He didn't show up. He saicl ho'd be here 
nt 1:30, but ah - I'm not even gone. I'm not even go in'* 
to change. In the old place you're suppose to wear n tie.” 

"What's doing ducky? No calls, nothing from Canada? Oh did 
you call about the thing you were suppose to mail ya? Oh 
that s rrgne, you haven't got the ituijlI yet. OIC, I'm running 
around my usual places. I'll buzz you later.” 


JA "Is Dick, is Dick in?" 

\ 

Connie "No.” (unintelligible) 


"Don in?" 

"I don't know if Don's in." 

"I'll comb my hair so I’ll look gorgeous." 


: . -A 


Connie "Yea I think that might help, Jerry" 


"Yea." 

"Hello Jerome". 


'Vo can't, Eberhart^s eoing on trial Monday, Baradelli 
took a plea. talk privately a second? These 
people can't hear us can they?" 


"I want to write the statement. I think Eric will go 
along with this. The papers we have hers." Marty 

"here's the one point that they can kill me in perjury." 
"Which one?" 

"I don't want perjury." 

"Marty remember when I first came back from Switzerland - I 
saw n transfer." 


i 





x’.;: in 


KF "You what?" 

■JA "I caw a clip." 


r.ry 

"Yea - 

you - from who? 

JA 

"Dank, 

Dank Hofmann. 

KF 

' 1 V q " 


JA 

* irj p 

,L t - \ V r? 

account Erica, i 


Is 0 ^ 0 

JL J J duJ 

U.S. fund::, ere 


NF 

JA 


KF 

JA 


MF 

JA 

KF 

JA 


/jrxca 


MF 

MF 


up in the air, I'd just been arrested in Switzerland, 


"What was the date on it?" 

"The date on that transfer was about 2 or 3 months after 
Training went publ:ye (v a,nd_and. Mptty, the thing that scares 
ne is, that I it. See my mind was 

all over the lot because I was ju3t - I was under arrest." 

"I understand." 

"I remember positively, it had, no it wasn't, it was either 
Erica or Drummer, out it had my initials on the god damned 
slip. That was ny corporate account. Erica became Drurtr.er. 
Drummer was my Liechtenstein Corporation. I transferred the 
money." 

"There is no money that went into Lancs' Account."(unintell. 

"Wall they have the transfer slip Marty." 

"If that is a transfer that, that relating to Erica or 
Drummer not relating to Lance." 

"I Know, but how do I explain, if during the trial they show 
the slip - in view of the statement, showing, debit Erica, 
which is ny account, credit Lance which is yours. And they 
have Training on it, how do 1 explain, what do I say 
in the statement?" 

"If you get called. If you get called." 

"You asked Al, you asked A1 for a loan, A1 Brodkin. He 
didn't want to make it to you because you'd been delaying 
in paying him back and -- 
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X 


D:jl> 


JA 



JA 


IIF 


JA 


MF 


JA 

MF 


JA 

MF 


JA 

MF 


JA 


MF 

JA 


MF 


JA 

MS 


Ti 


MF 


"At is dead now. Is that the same, A1 Brodkin?" 

,, X -rf\ 

A1 cam a to Mew York nncl A gave me the money and I made you 
the loan, because you, all, you did pay j.t back to mo." 

*v s ‘ * 

"How do I say you made me the loan? You never gave me n 
loan and how an I'Yr^g2gj?" 

"Gave it to you right hare. In my office." 

"You’re going, what do I say in this statement - that you 
gave me a >*2£Sg»?" J 

"And you told me, I don’t know if he ever gave^that^money 
back." (cwtAi7c^iC-I.3u\) A 

"Marty they have that slip." 

Teat slip only has to do with with written accounts before 
the transfer and you were gonname .back the loan, but T 
COV! said no, I don’t Kant Shat vtx 

gave me a check, to repay that loan, out oF your bank 
account?" Did you know that?" 

"i don’t think you ever deposited that check though." 

"No you told me to hold it." 


Ihiat I m scared about, if the government presents this 
as evidence, how do I cover that in the statement?" 

Very simple - read this - what it says, read that part." 

"At no time did I ever pay or cause to be paid to Martin 

Fran*. 

"Read what it oay 3 ." 

"I’m reading." 

In connection with any activities in any way related to the 
securities exchange." 

"OK, but here’s what I’m afraid of Marty." 

"Do you understand?" 

"I know whet you're saying. 0 n the green slip that I saw." 
"Let’s assume that you saw it." 
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t 
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; TD :rr 


"It had, I believe, this Is what scares me Marty, ore thi 
scares me in this case. 


"What? " 

"Basically because they're always full of shit down tle-e 
The one thing that scares me is, they had, oh no they 
had two transfer.?,- one from my account to L.J. 

Forget, that v/as Willard LaMort for 15,000." 

"Yea." 

"Or. yea Willard because he sinned 500 shares of the stock 
and then on the transfer slip - I'm positive that I sirrie 
it - I must have authorised the transfer." 

"You authorised it, then you called It off because you to 
no that you were going to pay me (several words 
unintelligible)." 

"No I'm saying Marty, how do we prove that, that when 
they have the slip."? 

"Because you authorised it - we didn’t - we did - we said 
look Ai wanted money ~ here it's Al's money." 

"Horse shit, if I'm questioned, should I say that the 
transfer was made? I authorized the transfer." 

"Right" 

"But they did debit my account 15,000 though." 

\ T K’_C. , 

Then they credited „\' " 

don't have that credit slip, Freddy won't give me that" 
"You don't need It." 

"Marty is there any chance that Freddy or Ray have riven 
them documents showing the actual transfer, to hn.Yort and 
you. Are all of those documents evidence. If they have 
photostat, they showed mo a photostat - did thev shov; -'t 
me so" 


JA 


MF 


J A 


JA 


•IT? 


KP 

JA 

HP 

JA 

MP 

JA 


JA 


("Unintelligible") 

"Well I'll tell you what the slip said Marty v/as". This 
(unintelligible word)." 


-6- 





5 ; 


- 


MF "I know what it is." 


J A 


* 

i 


•IF 


"See I'm trying to pick my brains whether they said 
(unintelligible word)" 

I know what It is 


"It's, it's an advice from one account to another, inci¬ 
dentally did you have an authority (unintelligible) . jjYm r* 
LAf'Ctf » isssaf You had no authority to deal with that account 
at all." 


JA 

Hp 


JA 

MF 

JA 

MF 


JA 


MF 

JA 


MF 


JA 




jn 


"You can transfer money out without authority - you can't 
transfer money in. What I'm scared about." 

1ou can t transfer at all, because, don't you remember the 
bank3 were sued. You have to have a power or an authority 
to receive, to receive money." 

"If they show this slip, 

"Right" 


"can these bastards say I committed perjury. Because 
there was a transfer. I don't -remember." 


lhere was an authorized transfer. You wanted a transfer, 
your correct, there's no doubt about it. You wanted the 
transfer for 13,500 bucks." 

/.now — here's, Marty what happens if, Freddy has g^ven 
them the Erica statement and it shows a debit of 15,003, 
debited Erica or perhaps Drummer."? 

"All right." 

"Credited Lance (unintelligible word) now ah, one thinm I 
found out, which scares me. You know Joe Bonav^a's state¬ 
ments they have." 


"Well Joe gave them himself." 

"He did." If Freddy or somebody gave then my statements 
it shows debit Erica credit Lance 


OK Listen so much 
Co WiV Stocfotfr-VKi/Vf. 






"Yen, but they're only telling you that, that 15,000 ran 
in connection with the payoff in Training and that'c the 
lie. That' a the 11 e, Jerry. " 


"Ah but, but what do 
it, Marty? V.'hat can 
that."? 


I do if the slip has Training on 
X say In the statement to obviate 


"Just v.’hat I've said there - look at it 
language 


"All right non, all right, that's fine 
That's all it takes 


look at that 


But I put it in in my handwriting* but what happens 
Marty, if during the trial, just one thing concerns me 

o, Choice 

"You missed the point, I'm not giving you CJsi&i&A. God 
forbid you go away or you die." 

did ?0\} 

"By the way did you fJj'.SS? 


"Because under the law." 

"Did you call? (unintelligible word) 

"It won’t be till tonight." 

"Under the lav?." 

"Can he help"? 

"Oh yea." Under the lav?, I'm allowed to prove that - were 
you called, you would have testified favorably by this 
statement. And the government In its delay of waiting 
almost 5 years, prejudiced me. Do you understand" 

"Yea." 


"The name of the case is a guy you know - USA versus ?-arre 
Remember Parrot, the' promoter from Virginia?" 


"No." 

"Ah" 


"Do you know him?" 






mv 

p -? r j 


(Un i; it o 1 1 i gib 1 e) 

"No, not really." 

"He's .not one cf our clients - Hefty."? 

"There's no question in my mind, and I know there is none 
in yours, that you paid mo $15,000. Tor toiling you how tc 
do tic Training deal. There's no question in my mind. 

I had to tell you and Ray and Jer v, y." 

"He I'm saying "Marty what do I do id they shov; the 
document with my s.ig, you see it wasn't the original, 
it was a photostat - my signature was on it." 

"I understand." 

"Now do I say I transferred the money, which I did Marty 
and then 

uhun 

do I tell then I transferred it back? 

I did transfer the money Marty." 

"You picked it up there." 

"Picked what up there?" 


TIM 

"Picked 

up, the money and b 

JA 

"First 

of all more Ir.portan 


as evid 

once?" 

* T f i 

"No, no 

they got to produce 

JA 

"Fell 1 

r banks never rive o 


Ronavia 

got us his records? 

MM 

Bov avia 

c. o u 1 d get c r i g 1 r'. a 1 s 


a cliffs 

fence. He owned his 

JA 

"By tie 
case?" 

way do you know wha 

np 

"No." 



"Out of ten defendants seven pleaded the other day." 
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:r>r 

25 


MF 

"Yea, well 
want to cl’O 

JA 

"Marty, v;hy 

MF 

"RiSht" 

JA 

"One that c 
they find t 

n? 

"Fine, you 

JA 

"I'll brinj 

MF 

"And I'13 - 
statement ^ 

JA 

"Bregnan". 

MF 

"liresman" 

JA" 

IIov:, Marty 


,1 M 


V/O > V.* 1J. 

Mort is not involved in this thins is lie?" 


MF 

"Who?" 

JA 

"Willard 

MF 

"Sure he 
shares." 

JA 

"No, no, 
LaMort, ] 

MF 

Sold It ■ 
Forest." 

JA 

"Well Ha 
trial? 

MF 

"I'm not 

JA 

"Oh, can 
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MF ’'OK." 

JA "Which is you, Marty." 

ftp "Do you know whether or not Lance '.res ever credited. 

Do you?" 

JA "Yes it wns Marty". 

j;p "liovr did you knov:? Dirt you ever see the Lance account?" 

JA "Hot the Lance, I only saw nine." 

"You - you know that you rot. a slin that they 

debited your account?" 

JA "Yea." 
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11 


'■f-.no It 
'Fell :c 
,: 0K. 

"k'hut happens if they have 
"Do you? '• 

" that record, Marty? " 


sny a or<:• lit'..cl Lan 0 . 

I e. s 

had v 15,000. l .',dV in there." 


"i!o no, but there would be a record 
the Lance (vninteiliyibln word).' 


I know". 


’■You understand it's a statement, cl 
account, then Lance." 

''Marty If they produce the brlca at• 

"Ok."V 

"and it shore debit l s ;,000. ,! 

"You have to explain what the 1:3,00! 
just like that. 

"Then what; do I tell then?" 

"Just v;hat it was. Why would you k 
$ 18,500., Jerry?" 


"That must - Instead of transferrin 
overseas.., well, what woo the (’ale 
1 don't know'." 


"April." 

"Vuien was the tra.nofar overseas?" 
".! have no idea." 

"It was about three. When did. the 
In February?" 

"February ah" 

"I think the trans" 


of Frica, not on 

a different 

•.tenant." 

? debit v/f's for, 

!.ve ne a check fo 

a the money 
of the check? 

stock public? 
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!'3 


'.ip 


JA 


NF 

JA 


1 ii* 

JA 


JA 


JA 

r.p 


JA 

!!P 

JA 

MF 

JA 


HP 


".■’rraracsv^ >ith or ?th." 

"I think the trnns - think the- transfer sljn, v?eo 
about three months after the underwriting." 

"February, Parch, April?" 

"What :my have happened la, you didn't cTenor.it ono 
check and I transferred the money overseas." 

"Mo, no, I didn't decos.it the choc!: because you told 
me to hold it." I v/oo 

"Tho choc!: is no relevance cause ’-'e have the cb«ch 
they don't." * 

"I know it." 

"Marty, they can't get a microfilm of the check can 
they?" 

"Mo, but it's great proof, Jerry. Tt's nreat proof." 

"I don't foliov/ you. How docs it heir?" 

"About the repa.yr.ert of what the loan was." You went 
to A1 Hrcdkin and he wouldn't loar. you any mere mo-^ev 
because he always had difficulty collecting his loans’ 
from you. Then he cane and he said "Look, Party'102311, 
RO to Marty, and A1 called ms, and said Marty "I'll 
give you the money and you loan it to Jerry, ha'll 
pay you faster than he'll pay me." 

"Marty, they're not going to believe that." 

"Why not?" 

"V.'ell for one thing, Erodkin's dead." • 

"Yea." 

"and two and Marty - no here's - there's only one fact 
that bothers me during the case Itself." 

"I know it (unintelligible' word)." 
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v e r 


T 1 \rf, 

• ''' j • - 

rot. four, there ; o:’r there r.ainr 

to 

te-.i 

* 

■ r..e limb 

f'x'om. 1 j mb. " 

i 'i- 


foinr; to 

try 

!trr 0> 
> • « 

ere 

yo'n? to 

cry "I'r. Allen if. hi:, your nlrnature 

on 

the 

photostat 

O " 


"!\i;Vi t" 

''OK _ yos :Vt is. IMd you transfer ' , 00C? hi rj you 

toll the bank 

" 01 :" 


"to tran.” furred 1^,000 fror: Mrica c-i* Frannor, I don't 
even ror xmbor Marty which ever 


"Which ever one it was." 
"To Lance?" 

"OK, your non no. say yes." 


"Well If I say no, I'n committin? reriury - cause God 
forbid - I don't even know If Freud;/ is gionna be, 


assuii'.in r., 


"Are those - are those - Freddy won't be. Are those 
your initials?" 


"The signature was mine - not initials the sip-nature. 
I don't ever rer.er.bcr signing the damn thin?., but it 


was rr.y si rnature . " 


"Itow would you sign it? You never would sign ser.ethi 
i>-> advan.ee. " 


"i:o, when the date of the transfer, I would 
"Aha" 


"But when Janice use to go to the l an!: and null out 


money. 


"In Switzerland?" 






ONLY COPY AVAILABLE 


''Yea, m :it use to pot travel*.; ■'£> checks. I always serw 
her in, whenever I mpclo a krur.s^cr '[ 1 d. have to aim 
11.a a .u t heri •& 

; '.I underutand" 

'■Tor ny recount 1, 

"Jerome I under" 


'I never si 


any tram"ers for you, because I 


can't sign your account." 

"Yea, nobody can aim. You couldn't even put Into 
rr.y account without ny ah pov/er fror nu." 

"’.'oil the bank was sloppy about It. I pave, I pave, 
I trans" 

"Swiss rules or otherwise." 

'I pave broody 3c,-00 bucks Iron ny account to his 
In Training that went to bank Uto." 

"hut do you know those were contrary to Swiss bank 
rules." 


.TA 

HP 

JA 

T 'ip 
J'. *' 

JA 

IT 

JA 


"Yea, whatever the Cod damn thine the bank did was 
contrary to Swiss lav/." 

"ho, no whatever Freddy did." 

"Yea." 

"Don't for pet ho was hay ' s rtkLz Gl (31^) 

"Marty, just think, one thine if God forbid, Freddy 
when lie was Ray's asshole buddy pave him the original 

"OK." 

"Forget hrodkin." 

"Lots assume that just - your only concern in this 
statement really." 

"basically is that." 
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IE 


paragraph r j. You reword '• anyway you wont to do It. 
"Yen." 

"Vi<±r onouj-k. I v;r.o'it: you not to yet your'no?J' An any 
trouble .larry, 

"E/.’.'TY 

"but T know." 

"Tr i - ; .y t:: n t I authorized the transfer one! the 
transfer warn' t node, and God forbid they have n 
record of Lance, that the transfer van nr.de, I'r. 
or. pci\]ury. Vow car., Thirty, toll ire bov: to 
phrase' it?" 

"As far as I know there arc ro (ur.Intellif'.lbie wcovls) 
c; - the records v.vra returned." 

.-41.414.... ./> aa.; KAn.A 1 )" 


"All right, I'll tell you soncthlnp; that. will really 



J- ., 4 r* i 

uj Ho 

"Hot 

as la' 

"All 

right 

rake 

your : 

knov: 

, very 

fro:: 

. Texas 

|'5’a 

ha, h 


"T opened an account for her, the account n arsed Cowboy, 
when her hv.abnrd divorced her. Ho made a settjevent 
and sent 15, 013,000 into her account. Now uo to th.i 
r.ror.ent, Marty never heard this , and Phil, I thin’: Phi 
hoard it once. A feu weeks aye, when I first cane they 
questioned re and they asked. Erie whose Cowboy. I lev 
the hell v:ould they, would they 


"They asked who?" 


"Erie, ’..'hose account Cowboy. 
re. ’* 


You knov; trying to had;a,: 


*' P cl • 1 

lie's 


knew it, what do you think. Hay what dc you th 


I. . 4 


got? 
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M Cl 








JA 


"But where did 
13,000 buchs?" 


pet the* Gel damn - ho 



"Ery 

may 

have . 

Eey, l:*s 

t .r n 

pc 

• / r* 

oh., how 

: any 


ape d 

L d 

you pi 

vc it to J 

u '.y . 

11 




JA 

"I dr. 

dr.' 

t mlvc- 

:3t to her 

. he 

’• h 

; ’ J _ , 

V.and di 

d, th: 


irony 

• 

It was 

n't minx t 

oo." 





ME 

"liov; 

T~-l •- >“ 

/ al< * 

y year 

s arc? VliiT.e 

yea 

rr; 

a " 0 ? " 


JA 

"03, 

70. 

li 








"Ail you, 

T J V» e ■» rl /I 
A J. ».! * * 

y and Ray 

wore 

r 

o 

buddies 

II 

JA 

1'M*i •! 

/..! -c 

,, * 

O -L- 

t nocr. 

ible that 

Prod 

dy 

r • *■) 

VC the- 

bar.ee 

MF 

"I do 

ubt 

4 *- II 

1 1/ • 








<• i 

i 


i he 


reeerie 


i: 


JA "Or r.y Erica records or someone else records." 

ME "Mo." 


JA "to the authorities?" 


IIP 


account. 
account, 


no, there is no business nulling Ray in that 
vou see - Ray, There was no business in that 
absolutely." 


JA 


"Marty, I don't rive a God damn. I'll say the 
was paid to nay it and I .lust have to pet it 
Eric has prohibited mo. Oh, by the way they 
me a second Attorney, Marty, and now shoot ne 
the way he's a scholar, but he's not brer!'inf 


none 


v.’on ’ t. £ivo 

rtryr* h. r r 
> -* u »' 

• 1 — • J f \ O • > • 


ME 


"Me never oven tried a case. 


JA "Well Monday I po to court and I'm not happy - saver 

out of ten pot." 

ME ("Unintelligible words.") 

JA "Marty let me ash you something. Let me ash you one 

hypothetical question." 
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1 7 pi 

l .» 

"Go. (Ur. 

1 1 i t 0 

Ill pi id! 0 V'orc!;,) . ' 

JA 

"If the h 

;n i!', 

If the bank, if the bun’:. 


"At 7:0. t 

:.'C; • 

i: rr 

J A 

"Marty I 

thin 

L, T. t Li id , 1 r:..f this fC 

] M l 

'Comae to 

d v.'I 

th" 

JA 

"Marty ' 



MF 

"related 

to the security.?," 


J A 

Ml’ 

JA 


T * 

0 i i 


L. ■ :ir Eredriy f not the lark or May r-.uva 
do hi t v:M c:j l sav; o :> Erica, ir.e or Dru. te -• 
.1 don't renumber. 


':t p M > * 
j 1.1:0 


"Put thal;' a from the- Erica account. " 

"All rlrht". 

'It’s not c record of the Lance recount," that's 
tho Joke." 

'Mo’.: ir,, it possible that bustard Erodey pave their, 
copies of tho Lance account, or Shirley or Phil?" 


MF 

"L'o, T doubt it 

- Shirley 

possibly." 

JA 

"Did, did - doe 

s Phil 

know tlmt for a fact?" 

ME 



Put 

you see, Ihry had no th i r :r 


to do with that 

ac a o ils 

it. 

Oh yeah, he- only had copies 


to accounts of 

peorlo 

he" 

C v -- •*'’ » w re -jt-.Tr sd) 

JA 

"i.’ou the he? 1 dlcl Fay 

yet 

Cowboy?" 

MF 

' i!c* didn't." 




JA 

"Marty." 
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"Hot a C-.:v:l*oy record. !'o wave .1 n.‘v,t;-’on about the 

r.Cowboy/ *. 


.TA 

"Ho, li.lt 

h 

■aw did F.ay or F 

‘h 

•IP 


0- 

bV IN rn^Lll'ri 


JA 

"How did 

i 

hat bastard Son 

ki 

IT 

" (Ur.int e 

ii 

iriblc woi.'d) di 


.TA 

"Yea, bu 

V 

how that bastin' 

d . 

• M? 

"OK, the 

/- I 

c hov;." 


JA 

"Did, ho 


did those bast a. 

rd 


but I don' 

t know whether 

it 


into Lar: 

C C 

II 

• 



"I don't know if they have any, oh cone on, veil." 

"Karty T saw this. I net Philip in the Poy Par the 
second day I was back, and said Phil, this scares ns, 
cause if they have this, they must have others." 

"I don't know, but all I'm saying - I can't toll you. 
But what I think should be done Is take a look at Flu 
How listen, at no time, err, T only want it United, 

»«/ » v. . ) • 

"Fell if Kric p,oes alon,~, I'arty can I say this - no 
I can't. Ho, 7 can't say that, I pave authorisation 
to transfer funds." 

"You don't need to describe what you did now. Ok." 


"Yea, yea." 

"how nton worry inn about whet we did now. What I'r. 
concornad about Is, the fact that we're denying any 
$15,000 in connection v;.1 th activities in Training, 
Jerry." 
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ft 


"Yea., but the slip says Trainlnr on it Marty." 

"I don't knov.' if the slip says" 

"Marty." 

"I uor.'t knov; what the slir> says." 

"Marty when I. At the tire 7 war. eha’v.iny r.y account." 

"YOu missed the A v ou rim;:-:.! the irxcon; of that 
larouat;- • Mood it; carefully." • 

"At no tire did I over nay, or cause to be paid, 
the inoncy." 

"Training ray have been the source of the money." 

"Marty all I want to do is nhrase in a way they can’t 
p.et rr.e on perjury." 

"Phrase it any way you want. Fair cnouyh?" 

"Marty all right now. One more little, one little 
brief thing here." 

"Phrase it any way you want. I’m not going to push 
you or hurt you." 

"This we have to chanpe a bit, because, because 
Marty - here - you pot us a little one of your little 
tiny cigars? Hero v;e may have mentioned Training one 
day at a neetins." 

"Ah, no you did not - never, never, never. I didn't 
meet Pay till December of 6C. Did you know that? I'm 
tollin': you." 

"Why the hell didn't you throv? him out of the office 
then?" 

"Who knew?" 


"Marty, let re ask you a confidential question. The 
7 pays out of 10 nleodinp guilty. What do you third: 
ny chances are?" 
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• * VI 

l.i* 

"M'o dll Terc-nt 

JA 

"Marty, lot me 

: ivi 

! lx* 

"Loo!;, I’ll." 

▼ A 

U 

"If they show, 
shov; a.:; A ip, d 


ur> -i 

i •« 


JA 

"Credit Lance" 

n? 

"c:." 


^ " 


JA . 

"Assuming that they knov/ Lance is you, cause, 

I don’t knov: v:hut (xnln r^kMLC- 

you know. 

MF 

"In not going to deny Lance is me." 



JA 

"All right nov;, and It Is signed by me. 
them, the tran.fer wasn’t made? " 

»»IV> n 1- 

o.iC.t 

do I toll 

i\P 

"Ydu don’t have." 



JA 

"Or should I just negate that completely 

? " 


IIP 

"Hay, Jerry, you only have to tell when 
testify." 

it’s your turn to 

JA 

"Mo, on the, oh the statement I have to 

say it 

II 

• 

MF 

"I don’t want It on the statement." 



JA 

"’Jell, what will I do with that section 

then?" 


MF 

"Read that Section carefully. Read the 

para 5 

II 

r r. 
c- . * 

"Marty I can, I can, this I can’t say as 
I did - if Freddy or* Ray say." 

such, 

because 

MF 

"In any way, connected - related to the 

sale." 
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f 

i 

j 

0 A 

"In any way related to the securities in Training, you. 
don’t say to the sale." 

1 

• 

| 

HP 

"Ok, ;i o put t h o w o v d s o o u r j l :l o s . " 


J A 

"All right then they say. Vhuy one/.: mo the clip. Or 
they show the jury the slip." 

\ 

i 

HP 

"They won’t hove this statement." 

j 

i 

! 

JA 

"Hot till:;?" 

I 

i 

' " T? 
i »i 

" Yea., I undo rot and. " 

1 

1 

l 

JA 

"Ho they show the:.i the slip." 

i 

i 

i 

HP 

HA*' t» 

Uu • 

l 

i 

JA 

"Mr. Allen, or they can’t question no I’n a defendant." 

i 

* T T "' 

"Yea that’s right." 

i 

• 

i 

i 

! 

JA 

All right. How they say a Iran - here's a copy of a all; 
\:hore a transfer was nacle from Price, which is Hr. Allen 
to Lance." 

< 

l 

! 

I 

1 3 

4 

"Right" 

4 

1 

1 

JA 

"Which is Hr. Prank for 013,000, on the slip of paper is 
Allen's signature plus '/raining with the Pros, Marty 
that whs on the slip, Party. What do I say? Well first 
of all I’m not going to say anything I’n a defendant. 

I 

1 

HP 

"(Unintelligible words)" It is my avowed purpose. I'm 
going to he very honest with you, its true. 

1 

JA 

1 y»n " 

1 

i 

] 

• 

HP 

"I never deposited one penny, to Lance, and Its the trut 
I novei* bought a share of stock of any kind, in Lance." 

.] 

1 

JA 

"Marty." 
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l 




Cun tn ttujx. .!&.*) 


[■IF 

/ v* !'* 

J A 

"Mart; 
they : 

r • , » 

.‘1J 

"Just 

J A 

"l.'ol 1 
do* Oil: 

V*p 

ill 

"VJhnt 

JA 

"I do: 

Ml’ 

"Tioy 
Fay, i 
can’t 

JA 

II t.» .. n a 

V/O.lI 
value 
be l’r 
rccor 

IIP 

"Rich 

JA 

"They 

KF 

"That 

J A 

"IF F 

HP 

"IlOW 

JA 

t — I 
rU 
< 

MF 

"Hull" 

JA 

"Fred 

i’-IF 

"You 
Hof I’m 


"Marty, all I’m trying to figure? out is what to say if 

• i 4 T * • • 4- n 'I t ti rt •* i i ' i ■ ^ 




' I- 


ripht. 




A 


A 


a 1 


JA 


IP 


"• -..rj-■>/ i),r- 'j 11 1y way v/ij could lose, I third. If P 

ton’. 'the stand and says lL-,000 war; debited rrica v. 
;LnJ,credited i'.'mco, then v:o lor;.:.’ 1 

odds of* Prscluy codin ' here f.r.o 10 to 1.’ 

"10 lie oriel tint, v.'ouli to dr: .a.y:-J?" 

"Mo, b. cause lie.- still can't testi'y as to was - -t 
was To;'." 

"V/ell can he testify now bo inf. out of the 1 

"l!o (unlAtolil. J.ble words) he'll have to produce 
rccordr/." Ko'o"not an on-jeer, an employee etc." 

"The"; won't drop tho Slocher case either. Tire no: 
office roe." 

"Understand what I'm say in;; to you." 

(1 “ 

"hart” I T'r. not 
"unfortunately " 

"Can I rewrite this." 

"Yes." 


JA 

"And ;■ 

;ive 

t 4. 

to 

you 

without even 

ilP 

"Sure, 

r,*! 

11 

it 

to no 

If 

• 

JA 

"Cause if 

Er 

ic 

.sees 

it." 

r;p 

"Mail 

it 

to 

\ * ^ 

!» 


JA 

"You ! 

-.now 

v:h 

,at 

hapne 

:'.13 . " 

M? 

"Mail 

•< *- 
V 

to 

no 

with 

a letter." 

JA 

"It 

i 5*, 11 





• 7 n» 
ii/ 

"Dewar 

Y.?:T' 

>-y 





~Z »l- 



"You know Eric use to bo Frankol'a secretary. He* want's 
to be; a Judge. iOU know the last time X went down ..o 
3 «e Eberkr.i-L he looked at the pictures and said ' I want 
to bo a Judge oneday." 

"Freddy" , 

“How hold on. Go Erie said to me when I first 
tell me exactly what happened in Training. 

V.'oll I 5ltd to" 

» :A < --» v >.*. *V—>* m W*-^ ».»-s~ t '.» ^*a^ »>■ ■*»> »***'* : ^ i **~^f‘** ' * «—*>* V^U'W~ 


V . U'wAlXX. -; 


V isssspe .«&&i*5jJS3dsa«^ 

"All right. Look here Marty, nov/, if - so then my only 
mistake was when I was talking to Eric. I told him 
exactly what happened in Training, now lie 1 s afraid of 
my perjuring myself. Go I say if I give you a state¬ 
ment without Eric reading it" 

"Your not (unintelligible word), you picked up the same 
15 in Switzerland and came home with it." 

"But .1 didn’t." 

"Why not?" 

"Oli, suppose Freddy testifies. Well I'm only afraid 
if Freddy's here, ilarty." 
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MF "I'n! only - I v.’ouldn't - If Freddy i*s ho.ro, I'll v:orry 
.-.bout- that la tor. " 

JA "yon - Marty let no ask you about so nothing. Can they 
produce a hank Hofmann." 

ii? "Freddy can't cot.V 

JA "Record without a supporting bank officer." 

ILF "Mo, ho would be subject to 9 million dollars worth o 
JA "Can I do this. Can I rewrite this." 

MF° "Yes" 


JA "To cover our tracks and then give it to you, v;iLhout Eric. 

Ik 7 "Yes, but I war.-; you to say." 


Connie 

"do how" 





»v % ,T 




IV* 

J o 




Connie 

"Can he do that, because 
there." 

then that 

last sentence 

isn't 

ILF 

"Co, no. He can say, he 
with his attorney." 

certainly 

has discussed 

this 

JA 

"Yea, I have." 




1IF 

"And although" 




JA 

"i'll fill about that - you won't" 



MF 

"I want you to say, that 

although I 

Vi disapproved 

it, I 


have no objection giving it to you. Put that in." 
"Although he has disapproved it I feel you should have 
it." 
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T.):/; n 


JA 

"We 

raise 

a ghost 

by 


Why 

shoul 

d he even 

hi 

m 

"Mo, 

, no. 

Although 

h, 


JA 


v *,T? 
I'jl' 


JA 


JA 

M? 

JA 

IIP 

JA 

MP 

JA 

KF 


information contained. herein, as a tactical Ic.gnl’matter” 
ho j.elt L) ’.l X snoulcln 1 t sign it, However, because I know 
this indietr.iont. " 

ic.irty, I tannic I nave a way to write this, I don't want 
this to be precisely the cane as Phil’s, it lock phony." 

- 

"Act me - look. I’m a writer, Phil isn’t, let me rewrite 
it in such a way." 

"OK V3.ll you write it so I can read it." 

"I'll go home now. I have a meeting at the Place. I'll o - 0 
home, rewrite it, bring it back this afternoon." 

tr<v* u 

"In such p way that if the government, God forbid produces 
toe slip, I can say X transferred the money, but then I 

.a, •? ■»- — i- — — • -« .. - n 


took it out or something liba that. 


"Come back after 3:30." 

"I'arty I can't deny the original transfer, because that." 

"I don ,’ L ' y 0 ’- 1 to deny anything. All I want is to 

cony tont it was in any way that I advised you in connect ? cn 
w:i.bh the sale of stock." 

"'Jolt I’ll cover us that way in the thing." 

He cause it v/a 3 a la bush." 


Unidentified "Jay Warner" 
Connie "Hello." 
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JA 

"i.ct me come back at 3:00.* 


Connlc 

"Hi Jay, Mi;. Frank" (After he leaver. Frank's office) 

JA 

"Ah yen." 

(On street outside 144 E. 44 

St., K.Y.) 

JA 

"I'm looking for a friend of 

mine. (Unintelligible words) 

TD 

"Watch your lingers" 


TS 

"We need one more." 


TD 

"Who is it. that you saw?" 


TD 

"You gonna turn them off?" 


TS 

"The time is nov: 11:44 hours 
devices." 

. I'm shutting off both 
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exhibit 

S. DIST. COURT 
S. 0. OF N. Y. 


GenSve, le 


dEpartement 

DE JUSTICE ET POLICE 




Nom et prinom 


PRISON 

DE SAINT-ANTOINE 


9, Cliaudronniers 
1204 Gen6va 


DETENTION 

PREVENTIVE 


k/£/2_ Gs'lAjL'iJjlJ 


rEglement 


1. le* prAve^us peuvent rectvoir 
uni v'lite par sentame. soil te lundi. 
le me.rcredi c-u I* vcndredi. de 9 h 30 
All h.oudo14&16h.EI!ea lieu au 
parloir en prAsonce d'un gardien. 

le* visitrur* doivent Aire muni* 
d’un# tutofisation dAlivtAo par le jug* 
destruction competent ou. pour let 
accuse*, par le Parquet. 

2. le* p'Avenus peuvent Acrir* 
quatre lottrc* par temaine, deux 
le sarnedi et deux le mercredi. Leur 
courtier, tant ce'*-i qu’ilt reconvert quo 
cclui qu'il* expedient, est soumi* A la 
censuit. II en va ce rrtme de* pequets. 
Ci ;x• ci peuvent parvenir A I* prison 
tout le* jours de 9 h. 30 A 11 h. et 
de 14 A 16 h. sauf le ssrr.edi, le 
dimanche et jours fAriAs. 

3. let correspondences ren^c'mant 
des arprAciations ou dcs observation* 
sur l Atfiblifsement, ses employe*. ses 
lAglcrr.ents. ou de* injure* A I ad’t-sse 
d j destmataire. no sont ni expAd.Aes, 
ni dAlivrAet. 

4. I! e«t Interdit de mettrt dan* des 
recipients en verre ou en mAtal lea 
dcrrAcs alirnentaire* (confitures, etc.) 
envoyAes aux dA’enus On utilizer* de 
P'AfArence de* bodies en carton hu !A 
ou en p’.utique. I'cnvoi de charcuteri* 
pendant Ten cbaleurs n est pas recorn- 
mandA. Toutes le* bo'ssons sont pro- 
hibAe* amsi que !es product en tunes, 
o*ceptA le* suops de fruits (embaKage 
pljstique). 


d.W-7: 
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II 6»t intordit d'ictlre entre 1st llgnet et dant les marge* 


f 


4 















































































'JUl. .... 

.....JusJ .-...... : .*.. 

.vjj2. ■ fijfytLfto.'K 

■ ~jo^ ./fe>JL. - ^JL^.„.J... (^M- 

.* Jc&J^Iz. . .^k&- . CjUrt^- . M$sSUr^y 

J^Aj.) , J^~ .. Ar-^L -A-~ 


£*D_ .r . 07l*u#\^ .C*.<zte ~ 

'I'xAa-.Q .~.. 

yJL^L..tei?.(Xv~ /)=tf^ 

^v_./ 7 —=--.«J 2 CjyTCvtyyf 


M'T- 








. y /LiW r— 

.... h&ySy . QJhtr, .<Lo. J <Ur 7A. 

...../p. U .0 -./iv(.;> 4 i 7 J[<sZ Z/n,^ 

Jiw - L JJu*s c-aJP <uMyJ} . 5/2 - 

.JLlir..c y x £ -.tfi.. /3 1 // 7 -.. 6 . 1 ,^,o;.. 

...Cftru. CtXu^- 

._.(J^.../|fcte.. ■^JrU'Afe- ~~ JU - 

.A,-. 0 <U . U 0 U-2jU?..f%6; 

.r<\^ ^ a ?>X o vT <.. Z....&.2S1.Z. f 3 "£ 6 

.(.. P^JW ^IaA S JA .C^v 4 .— 

./Vbvj<.. ^.....sAL A~d>& 

.'oJ 4 A^J.duA^ AM^ - . 

.'.. ' . : .. 
























































































I 


0 < 12.S 

ONLY COPY AVAILABLE 


Bern, Switzerland 


December 18, 1973 


Hr. Jerome Allen 
Prison St. Antoino 
1200 Geneva 


Dear Mr. Allen* 

In accordance with the request of your attorney, Mr. Michael 
vryler, I am transmitting below the contents of a telegraphic 
communication that the Embassy has received from V/ashington, 

D.C. 

Justice Department has been informed by U.S. Attorney 
Sirhin that Mr. Allen's attorney, Mr. Michael ttyler, ha3 
agreed that Alien must repeat must be arrested upon arrival 
in the United States, but that the United States Government 
would not oppose retting of bail at the amount Allen could 
afford. U.S. Attorney cannot control the judge in setting 
of bail, but can certainly do what ho promised* he will not 
opoo 3 o the setting of bail at the amount Allen can afford. 


Sincerely yours. 


S. Richard Rand 
American Consul 
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RECORD OF TIME OF ARRIVAL AND DEPARTURE FROM BUILDINGS 
(Afi «r Normol Dufy Hour*) 


DATE 
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RECORD OF TiME OF ARRIVAL AND DEPARTURE FROM BUILDINGS 
(After Normal Duty Hours) 



TNfRAl. SERVICES ADMINISTRATION 


*'U S CoyeniMiini Prlr 
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RECORD of time of arrival and departure from buildings 
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ERNST BALLMER 
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U. S. Cist. COURT 
S. D. OF N. Y. 



r; o-i i.i,.,,,.,,,, 

srr.ey 

United States Department of Justice 
Southern District of Maw York 
Foie'' Square 
New York,N.Y. 10007 


Dear Mr. Brodsky, 

To further elaborate your minimisation of ir.y activities for our C7.S. 
Government, even though ycu cava a humble apology by phone, try this 
one for sire. 

?.3.I.quote "Ray,one of our sister agendas in Washington needs a man 
and you fill the requirements' 1 unquote. Like they were reading a "Help” 
Wanted" advertisement: Male, -SO,. Mature, International Business Man, 
Salary Negotiable. . 

Down to ’Washington I go and discover sister agency is none other than tha 
C.I.A. I pass final inspection and qualifications with flying colors, 
and I am introduced to the'Team'and the 1 Projects 

The team consisted of four in number. Project Manager,Mike Dowd, nephew 
of Mamie Ocwd Eisenhower, now inlaw to Richard Miv.cn. His qualifications-. 
International Jet Set, 39, tall, handsome, P.E.nan and lobbyist. 

Ha will serve team for introduction purposes. 

The second member of the team only.known how as Marshall, age 35, 
doctorate in electrical engineering. C.I.A. career man. Electrical 
genius personified. 

. Myself, number three.. Qualifications ?. 

Number four, only known as Gail. Age 29 to 20, British, on loan from 
the British Intelligence Agency. Sna worked in country our project was 
in nor three years as a British Intelligence Agent, and knew her way 
around. She was to be my personal secretary. 

■*y job: Bet up small electronics factory, ship in surveillance equipment 
under guise of csm.i conductors and transistors-? —- -*■- - 





'■* ---ip of other 3.1.F.agents within country. 
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l-rd<nc at the airport the four of ue are told that the Chief of 
the Secret Police had net with a terrible accident and was being buried 
,"s ^ "ol lowing dav. Other top B. I, F. agent took his slot. 

v i .-~uld leave in three or four clays after appropriate introductions, 

1 would* need at least two weeks to see up arid receive equipment already 

■> w* i.2 t 

CJail would nan the office to keep communicatiar.3 open and Ilarhhail 

irratas after viewing job ha would need three to four mon--h3, w__n ar_ 
the help of B.1.7.agents. 

i couple of days after arrival Gail and I went to a. local dance club, 
and* took a~taxi back to the Intercontinental Hotel, We were ambu3hed by 
nen, beaten badly but not seriously. Gall was irminen / zcors 
ouaiifiod than I gave her credit for. I managed to succumb one 
individual. The police took him into cu3tody,the next day ho waa 
released. The c-overnment made an aporoorinta appicoy to both of us, 
saying it wa 3 nothing more than a group of hypercenbitives, anti 
American rowdys. The Government proffered no further action and likewise 
us. 

In the following weeks all went wall. I succeeded in setting up the 
office. The equipment arrived on schedule. I left Gail and Marshall 
behind, Gail to be in touch with Mike statesida thru radio telephone 
with five scramblers computerised read out in Washington. 

Two months later no contact from Gail. Mike investigates, -story conveyed 
±3 - she wa 3 kidnapped by unknowns, badly beaten, and held hostage for 
2 ioht days• Tree* story Is she was arrested ay the police .or ..eying 
activities,.beaten and jailed for eight days. Her visa was token and she 
was escorted to the border persona non gratis. Mike called me,I went 
to the border to collect her inkeeping with the business front I had set 
uo previously. Gail took three months to recover in a stateside hospital. 
Marshall ha 3 never been seen or heard of since. The country's ambassador 
in Washington was suddenly recalled abruptly after ten years of service. 

Mow don’t tell ne, a3 you did tolephonically the other day, that I should 
have informed you of the extent of ny activities with the F.3.I. 

You no**/ have a sneak preview of a C.I.A.chapter. T do not ewe you more, 
you’re already in over your head. 


Vary truly yours, 
P.am.on IT. 0 ’ Ono frio 


J. kyan-Asat.Chief Criminal Div.,U.S.Dapt.of Justice 
Anthony Scuderi-F.3.1. . 

Whitney Seymore North-U.S.Attorney - -* " 

George kinnoy—F.B.I. 

.'.obert Mor3e-'J.S.Attorney 

Prof.Bteven Ouke * 

’iik-a Dsvri-r.action Chief C.1 .A.Washington b.C. 

Gavin Gcotti-C.I.A.Washington D.C. 
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TRAINTW WITH THF PPCS, TKC. 

The & to?w begins somewheAe in the mid summeA ot 1°67. fit the 
time I ioo4 wonking as a financial consultant with PouAan fi.i6oci.ote6 and hod 
occasion bei.no next doc-' to the mAcnise* oi Hancock PucuAities, to meet on 
n numbcn of occasions tiro individuals that visited the cilice AcaulaAlti. 

Cne oi them hod the. name of Pen Friedman. Ten Toiedman was the 
foAmeA quoAteAback star of the Vcw Vorh Plant* and of hi chin an State, and 
he. had an old buddy with him named if me A H. , u o4<J that also went -to Michigan 
State Universit//. Then would AcnulaAlr/ visit Hanccch Seentities talkina to 
■ 'a. Hort/i ToveA about the fantastic vocational educational n-ropAam tl'at 
"A. Sud boss had devetoced and developed this hands on pAogAam - a technique - 
on which to teach automotive tune-up, bAake adjustment work bu simulated 
equipment. 

It intAigued me often, while I was at Hancock, bat, Horty Tovet 
would Just listen to them and Ton Soutan would occasionally talk to them 
and Met Millet would occasionally talk to them, but, basically thete icas 
going to be no foAthcoming funds. Although Penny Friedman was a pushet and 
was looking fot a findet's fee, but, with total teceipts in the ptevious 
too yeats of Ha. Hosa and Hiss Hetzfeld, the othet paAtneA in the eoAnoAotion, 
having been only $14,000 fot one yeat total Aeceipt* and $28,000 fot patX 
of the next yeat, thete wasn’t teally much chance of an undetwtiting. 

So, they used to occasionally come into my office next doot - 
Ha. Ttiedman and Ha. Hosa and talk to me about it as I had a high intetest 
in vocational// educational plans. I thought the tuning was tight in the 
stock market fot vocational, educational stocks. Although I met with them 
on a numbeA of occasions, we Spoke about the pAogAam and 1 became veAij 
familiaA with it and at the end of that yeas I left Ma. SouAan which was the 
end of 1967 am the eaAly pant of 1968 I went on to wo Ak with A.T. 8a od 6 
Company at 200 PaAk Ave. as its ViAectoA of Underwriting. 

Ho sooneA was I at A. T. 8 a od 8 Company, I got a call fAom Sad 
Hoss telling me he would like to come down and meet with me and we met 
dozenstaits at the Tnnttotia PestauAant in the Pan Am Building. 1 did not 
have an office oa a desk upstaits so we often met in the Aestautant and He 
spoke to me moAe about his pAogAam and how much moAe it was coming along, 
but, he was vAoke and needed funds and needed hel.p. 






He. hod anothen associate with him at the time., a fellow thtit was 
involved with him tliA.ou.gh a fonmen nelation with Hess Ott Company oven in 
New Jensey. He was a young boy and a talesman fo>i Bud M oss and I didn’t 
caAt fon him ao we made it weJUL known at the veny beginning that we had a 
diAlike fon each otheA. 

While I wa* Atill Reeling my way aAound A. T. B Aod S Company 
duAing the months of Hanch, A pnJUL and Hay, Bud M oaa visited my office and 
we went foA coffee on at?Hast a weekly basis toying moae and moAe with 
his tennific selling ability to tnamoun me with his pAogAam. 

SomewheAe on oa about Hay of that yeaA, I was also wooking on 
anotheA undenwAiting at that time with Res ounce Contoot, 7 decided that this 
urn possibly a package I couZci use at A. T. Baod 6 Company. 

I went to M Baod and he told me. - no way - because we wene just 
doing oa had decided to do in Hay of that yeaA a Reg. "A" offening and that 
even though Chanles Plohn the house that we wene cleaning fon, had agneed to 
clean a Reg. "A" offening fon us which was Renounce Qontnol, they had no 
interest in doing any othens because thene was not enough of commissions 
involved fon them and it was a hell of a lot of papenupAk. Thein back office 
all scnewed up as it was and that even though we went, cleaning thnough 
them they would pnefen we would do no funthen Reg. "A" offenirgs. 

A l at this time, was scouting anound fon new cleaning houses and 
had not found one-: as yet, but, even’.M was not veny excited about Tnaining 
With The Raos when 7 bnoached him on the subject because it had no sales and 
no cannings and iocs just a concept and Renounce Contnol was mone than a concept 
it had a pnevious Reg. "A" offening with a bond issue and had some sales. 

8 Aod told me no way would he do it, but, he would not mind if 7 wanted to do 
it myself in anothen house oa some otheA way. He did not want to tunn me 
aioay fnom making any pnofits on commissions. 

7 appneciated this facton with Ha. Bnod and when Bud Hoss came up 
somewhene anound one of his weekly visits in Hay of that yean. I told him 
that Bnod would not handle it. I could not handle it, but, I could do it 
myself. He asked urtiat I meant by that ! I neplied, 7 had a good tawyen by 
the name of Joseph Pfingst. He can do ike legal wcnk. If 1 had a big enough 
chunk of the company. If J went in on the inside of the company at this 
eanly stage and got close to the company, that 7 would be intenested in 







arranging for Joe. Pflngst to do the prospectus and arranging for the idle 
of all the 6took of th.e corporation and that 7 would consider this If, 
he would constd*r It. 1 1 didn't take him much time to think about It 

I 

and I told him I would tike to be considered as a partner with Marilyn 
Herzfeld and himself In the amount of stock that each of us would be 
getting and he had no objections to this except that he wanted his son 
John Douglas Moss to be an equal holder also. 

7 told him that 7 would not be taking the stock directly In my 
nrnme because 7 was presently an undemwUter. of A. T. 8 rod and Company, but, 
would use an assumed name of a corporation that 7 had hnooM as Xanadu 
Properties Inc..He agreed with this and also that 7 had been living with 
a woman known as Muriel J. Porter and that 7 would put part of the stock In 
her son's name P. Scott Barter and 7 believe that teas approximately 40,000 
shares. So that even though Voss, Herzfeld and John Voss had 100,000 each, 

7 had 50,000 under Xanadu Properties Inc. and approximately 40,000 under 
P. Scott Barter. 

How, the main problem Bud Moss had was money and during the course 
of my working at A. T. Brod 6 Company In April, May and June, a research 
fellow named Richard Klrschbaum used to come In regularly. He was a friend 
of Glenn I'Jco and 1 told Plchle about the company and I took him up to take 
a look at the company at 41 W. 86th St. which was really not much of a 
company. 71 was a two room apartment and Bc.d had one apartment which he 
lived In and worked In with his draining boards and Marilyn Herzfeld lived 
In another apartment next door. 7 told him that 7 was going to do an 
underwriting and his mother had an account, 7 believe, at A. T. Brod - 
/ 7dd Klrschbaum and should she have some money to Invest, 7 could use a 
$20,000 loan and for It, 7 would be sure the stock would be coming at 
at $5.00 or higher and as a result of that 7 toould give her 10,000 shares 
of stock and option at $1.00. So If the stock really ran uiild within a 
year thereafter she could make a good killing on the loan and also have a 
regular Interest back In between. 

7 spoke to Ida Klrschbaum over the telephone and she agreed to 
It and 1 don't know how the check was forthcoming to Training (tilth The Pros 
at that time. At that time It was known as M. 6 H. Studios and it had not 
had the new name as yet, but, Ida did lend the company $20,000 and that at 
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UMt gave, him working capital fen dating the surmentlme. 

Voting the coatee of my meetings in Hat/ ct June, M*. Pfingst and 
mytelf met at Bad Mom* ep«W on about foot ot five occasions in which 
M ip ckt and « MX the m»*r«etu» and m*hed an the p*»pu*» and he ta 
Ant T toai going to do a ,tl( undotmiting on it end oomohoM on on about 
iugunt 14, mt atnek mi Hound to Xanadu TnoyVOiu (on call, and ovioicu 
and to a pnintnn named MuMa* Tudman (on oonoldtnation o( lenviau and At 

colt on the printing. 

Sorewhene on Cctobet 17, 196$, I believe, it urn Joe Pfingst and I 
that met with Bud Hass and we decided the M. 5 H. Studios Inc. nar* «u no* 
the name to go toith and Bud felt that building the pnogrut m atound ttainlng 
athlete*, ball playen*, football playen*, bmketball plarjens, etc. that we 
should me Ttaining With The Pnos. I believe Joe Pfingst made the nar.e 
change fon the conpo-iation with New Vonk State. I am no* pnecUely me. 

This am during hi* election campaign. Joe am tunning fori Supneme Count 
Judge at the. time and he may not have handled the papenwonk and may have 
shifted it to hi* nephew Patrick Banton became jmt about thi* time on right 
pilot to when Joe decided he t cm going to tun fori Supteme Co mt Judge* hip, 
he told m that he would supenvise the wotk that Patrick am doing and then 
if he urn-elected on Novcmben 1st and got the Supteme Count Judgc*hip, then 
when the company eventually did go pubUc, Patrick would thane in the fee* 
with him, but, that he would be ftee to guide Pat Batton during the te*t of 
the yean until he took hi* oath of office somewhene at the end cf Vecemben 
on Januany lit of 1969 and we conducted outselve* m oitly with Joseph Pfingit 
doing molt of the wonk.( So, I would think that at that time Joe did the 
name change ot that Patrick did it with hi* guidance.Jso that is not a 
material facton, but, thi* i* at the point in which Patrick Batton itanti 
becoming familiat with the cotpctation became hi* uncle i* attaining a 
Supreme Count Judgeship. 

M*o, at the same time, Joe, decided he wanted some stock in the 


company and I thought that it wm a good idea. T had lent a lot of money 
to the company thtough Xanadu Ptopentie* and Mi urlet Batten nominee* and 
thnough an overt act it wm not put in the financial statements and 1 don't 
know why. I* i* Just the conponate counsel's fault, I gue*A on the accounting 
fault, but, the company issued 5 ,000 shone* to Joseph P. Pfingst i» considenatlon 
(a, J 50 MO ck and ivMxi and then he ate. ehaned an the «ee* that me 









paid to Patrick J. Barton. Additional 45,000 shares «Wt issued to R. Scott 
Banter, he being my nominee, I felt I needed a tittle extra shanes to go 
around and I convinced Bud Mom that in order to tell this I may have to 
later give caoay some lettered a to ck on. investment Atock and I needed this 
tittle block to work with and whatever I didn't use l would consider him 
my partner otith the block that urn left oven of the additional. 45,000 shares 
that 8 anten woa getting as my nominee, but, that if I used 25,0*0 then we 
would only have 20,000 to Aplit, If l used nothing we would Aplit the whole 
thing. 

Km I have to take you back in time again somewhere in the Hay, 

June, July anea. 

A s you know, M n. Voonan and M a. Sonkin, this is precisely the 
Aame time that Joe PfingAt and m yAelf and T call them Mutt S Jeff, but, 
it happenA iu s* Phil Stolen and Jenny Mien, wene wonking on Renounce Contnol 
and we had decided to do a manipulation on that stock and we knew we wene 
going to bail out of the Resource Contnol stock because I had made annangements 
with Van A ken and We wanted to have anothen stock in tvhich to put Joe 8 onavia 
and Muir Weisinger in. So, we discussed at length hoping that the effective 
date of Training With The Pnos would be subsequent to the bail out that 
Van A ken was going to penfonm fon us on Joe 8 onavia and Vain Weisinger. 

Therewith, that if they bailed Muir Weisinger and Joe Bonavia out of 50,000 
shanes between each at appnoximately $30 to $35 a shone we would have 
$700,000 by which to wnap them again on Tnaining With The Pnos. Only this 
time, we kne w we would have no bail out in sight, but, toe figuned that if 
we could ccnnal the stock on the offening, even though it was a self undenwniting 
that we could indeed make a big killing having the whole float. Because at 
that time it was only 42,000 shanes and we made it $7.00 a shone. Thene 
wene no convertible bonds on debentures to contend with and it woo Id be a 
thin, thin float. 

We had a number of problems in discussing it on numerous occasions 
between Pfingst, myself, Jerry and Phil and this time I did agree with them 
that we would penfonm and leave M win Weisingen and Joe 8 onavia hanging, if 
possible. Houtever, I stilt relished and preferred some funds coming in or 
anothen mastermind like Van Aken in rescuing our two clients so we could use 
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to 03 * 6 ,. but, we weee co-ttent ««* <«* *<* ^ '« ^ “* tto " 

m(f we ouU umoI S0,000 .ta» o* IS .* «0. it cmU be «eM«» 

to we e mU iuUft it to to at a «*» hi S h p-Uce owd « I*** * “« ic 
„ mbvi orf (SO in « miM and we wonted it Mpput oveweoa about to,000 ihcjiu. 

Which meant both Bonavia and WelUnger woaW p^cfe up one-half a mcHum dotta^i 
wo *th 0(5 4 -tccfc a piece that cost cur group, meaning Pfingst, Stolen, Alien 
and myself and the odd, and end, people, about $1S0,000 that being 10,000 shares 

average at $7. 

w e made one very bad mistake with.cut consultation with Monty Frank 
and that was Joe Pfingst in hi, endeavor told the bank to mail a letter to 
Training With The Pro, which may have annived in October, I don't remember when- 
on November - that they would be interested in a 20,000 share block of Tnu.rung 
With The Pro, when it came out, Pfingst not being familiar with the Securities 


\\ 

»■ \\ 


' Law,. 


After we got back from one of our European trip, - one of our 


Jr Sumer trip, -' either June or July - we visited M arty Frank. At this meeting 
\V* y Mr. Pfingst was not present because we wanted to ask Marty advice once again 




having used Pfingst as the attorney, we were note goring to him for the advice. 
^ V V\ut staler, Jerry Alien and myself visited with M arty Frank and told him 
V# \ V \ wt com going daithis,.pazpany, Training With The Pros overseas and that we 

\w v St 1 

c o* 


■ \V 1 
) ■ 


forgot to tell him that we had already sent or we were going to have a tetter 
sent from Bank Hoffman. He told us that the best way to do it being it was 
a self underwriting would be (A) to create nominee names for both Phil, Jerry 
|| and myself. In setting it up in this fashion, right after it was issued or 
the stock became effective, we could wait until the securities were issued 
from the transfer agent and then have them sell [our nominees) sell it to 
ourself, Jerry and Phil at a predetermined price, giving each of the nominees 
a small profit so that there could be no complaints on the nominees' part. 
j Tn other words I would get Mr. (A) to take 1,000 shares at $7.00 and I would 
even supply the money if necessary and M*. (A) would then on the diy of 
the opening sell me that stock even though he didn't get the certificates 
yet at $8 or $9 and he would make himself $1,000 doing nothing. 

On some of the clients we gave them 1,000 shares and let them 

keep 200 and sell us 800 back. 

I do not fenoto the format, but, Phil and Jerry used their format 














and it was disclosed laten subsequently at S.E.C. heatings on the fuse o{ 
pfiice on Training With The Pnos {tom $7 to $67 ofl $70 within a {ew shoot 
weeks and thcin methods i that thetj used with theifi individual clients was 
diseased. I'oweven, "antu Fnank said that he would r ne^ that we use intends 
close to us. I knoto some o{ the people .that they used. Joe.AAder. who 
wonhed ion Phil and Jenny at uptown on 60 some odd stneet, he put some stock 
in the name o{ I na Wen at 6t6 E 7 8St., Bnooklun and then thene was a 
Nathan Lehnman in Cambnia Heights that was one of theins and then, I believe, 
Jenny ‘lien used his wife’s maiden name Hiekock {on a block and they used 
thein people and l used my people. Mine wene KcyyOsbonne ion 1,000 shams 
and Ann Soncio ton 600 on 700 and my mothen's name {on 1,000 and I also 
got Feeney in by asking him if T could use ku\ cousin ion 1,000 shanes and 
by doing it I would give him 1,000 shanes at the oiiening pnice and he 
could sell it into the manJzet because it was going to be veny high and he 
annanged ion Women Bundy which is his cousin to but} a block oi stock and 
l put the money up as I nememben ion it and then it was netuf.ied. 

I met them out on Long Island. They gave me a block oi the stock 
back. I don't nememben how much and I gave hen a quick pnoiit and then T 
also let hen keep a couple oi hur.dned shanes ion henseli to make some money 
on at the iull pnice. Feeney kept 1,000 and sold it in the U. S. manket. 

I don't to what pnices Feeney eventually possessed ion it, but, that is 
the method and way in which he did it. I am not neatly vemj clean at this 
point until I see the tnansien books and neconds os to the amounts that wene 
eventually connalled. 

The othen pensons that knew about the manipulation wene Geonge 
Van Afeen and I gave Geonge Van A ken 1,000 shanes and Enoch Van A ken 700 
shanes and I believe Enoch Van A ken's wiie, I am not sune, 700 shanes. 

Now, Geonge was aioay in Puento Pico at the time, ii I necalt on the West 
Coast and I put up the money to buy the shanes ion Van.Aken and his iamily 
and then he netunned the money to me theneaiten. I had Hamel Beaten do 
all the machinations oi the money. Wc also gave C/tucfe Enb 500 shanes at 
Baenioald S VeBoen and we gave Van Aken's secnetany, Bankana, 200 shanef. 

Being we wenen't "blue skied" in New Jensey, we couldn't get any 
stock. Enb gave us a local oddness {on the stock even though he lived in 
Shont Hills, New Jtnsey, bttC, the main propose was {on Baenwald t OePeei to 
make a manket in the stock on the opening and {on them all to make a killing 

! 










and I uEcc had StMge V«n Ak« end Enock Van A»n vEaU up ih«e anJ «<* 
l( abnick and Eaafeing <ck Eke» -to taka Ae ataak Eaton op «* aautd nooouo cun 

too client* again, Mn. U'eisingen and Mn. Bonavia. 

I did want to ball thin oat *o I had Van A kin torn up du«ung tki 

tumcA to Training With Thi PnoA and hi brought up once hi* fathen and the 
nixt time Vick Wabnick. So I gave Vick Wabnick a few hundned shanes too 

at the ofining so hi could sett it. but, 1 think 1 gave it to hi* in hi* 

nothin’* name living in Mennicfe, Long Isinnd and hi 6aid that U. S. Tfuut 
Company woo Id definitively come in and buy Acme *toch Irten at thi high 

ntceei if I hilpid the* make Aome money, and I did that. 

Knothen one that woa fartliaA with thi offming being nigged 
woa Aveny Smith. At thi* time note Aveng and Aiten thi^y and the gwup 
tom veny ctoAe with Van Afeen and Van Afeen totd them T woa going to have a 
hot numben and Aveny Smith catted me at the taAt minute veny upAet oven the 
*act that I wasn't giving hi* any *toefe and he gave me a ncae o{ Aomeone 
up in klbany, New yonfe os Tnoy on Synacu*e becauAe I totd him I needed a 
New Vonfe oddness and I shipped 300 a hones up thene to Aveny and he got ot 
and got out and made some good money, but, I had to tive with the pnobiem 
that I cneated between Vuffy because obviousty with Van Afeen tetting him 
that I was going to nun the a toefe between $50 and $60 I had a pnobiem. 

An othen one that fenew o< the nigging of the Atocfe was Steve Weii 
and I gave him some stoefe and I gave the secnetany some Atocfe in onden to 

have Monty M yen* on make a manfeet in the Atocfe. 

Howeven, Steve Weii knew about it way begone and was buying 

j! canveniibie bonds through Monty Myenson and wa* in a veny good po*ition and 
I think if you chich. back M. H. Myenson 6 Co. you wiit pnobabiy ^ind thnough 
I: steve and Monty Myenson and his nominees that they had toads of the convertible 

ii 

bond* at low pfu.ee*. 

He was a tittte bit bnighten than us and fenew how to coiieet them, 
but, Steve had thonough fenowiedge o< the o^ing and was guite di*appointed 
at the ti*e that J didn’t give him mone Atocfe at the opening th l did and 
i he wa* veny ctose and *niendiy with both jenny Atten and Phii Stoten at the 
time even t/iough I had intnoduced then, but, thene ju*t wa*n’t much mone 
Atocfe that I couid po**ibLy get, The nest o< the stock I distnibuted to /nier ds 

and let the* sett out to mafee thein pno^its. 
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Tke laue be cam elective - 7 want to xevext. bach to the 
mectirw '."-ith M axty Fxank up in the office, in which Phil and Jexxy and I 
went them. A ftex he aave ui the advice on hew to do -it he A aid a*tex 
the Atock woa effective we Ahould take it bach and don't be afnaid to give 
one doliax ox two dotlaXA pxofit and then take it oven, to Panfc Hoffman 
aftex it iA iAAued and the Atock it, iAAued wit}i giuixanteed AignatuxeA, that 
the bank, could act oa a bxokex oa long at, it wca fxee Atock and we could 
At ill it to the bank at about $10.00 pen. Ahaxe even though we paid oux clientA 
$S.CO ox $0.00 and he AuggeAtcd paying them a tittle highex. Then we could 
Aliip it fxom oux own pxivate accountA at Bank Hoffman, making it look like 
a xegulax bxokexage tnanAaction, then give ua xeceiptA fox the Atock we 
delivexed, then give ua a check fox the Atock detivexed, but, then fall night 
into oux pxivate accountA. Box thiA he wanted 1,000 AhaxcA fxee and Jenny 
Mien pxomiAed him thiA 1,000 AhaxeA and Phil Stolen agxeed and I didn’t 

t, 

Aay one waij ox the othex becauAe it urn coming out of theix end of theix < 

Atock ao they felt comfoxtable that he had given ua a good way of doing it 
ao I had no queAtionA and I couldn't cane teAA whethex they gave him 1,000 
AhaxcA ox not. ThiA 1,000 AhaxeA became the Aub/ect of a txemendouA contxcvexAy. 

Along on the beginning of 1973 when I woa a fugitive fxom the United 
StateA Govexnment, klaxty Fxank viAited eaxly thiA yeax ox the end of Vecembex 
ox Januaxy he viAited Switzexland with Phil Stolen and made a complaint to 
Bank Hoffman not knowing that I waA in Switzexland at the time and had been 
in conAtant touch with them and he woa complaining of the fact that Jenny 
Allen and J, myAelf, had nevex put the 1,000 AhaxeA of Txaining With The Pxoa 
into hiA account and Phil Stolen gave a Awoxn affidavit that M*. Allen and 
I pxomiAed fix. Manly Fxank 1,000 AhaxeA. Now the xeaxon they wexe oven at 

Bank Hoffman at the eaxly pant of thiA yeax and 7 don’t know why Manly viAited - 

( 

fox heaven’A Aake I can’t figuxe it out today - fox hiA fiAAt viAit to 
Switzexland - howevex, they wexe being maxgined on Chief ConAolidated Mining 
and Manly Fxank’ a account woa being manjined at that time and he wanted to 
know and complained and Aaid thexe woa $44,000 ox $45,000 miAAing becauAe 
Jenny infoxmed him and I had infoxmed him that we had Acid hiA 1,000 AhaxeA 
of Atock at $50 a Ahaxt ao he Ahould have had $45,000 oa a gift fox that 

1,000 AhaxeA of Atock that he gave advice fox ua on how to do it and Monty 

r. 

, A one tv it and Phil awoxc to it and the bank called me up the next day eaxly 

■! 

in the moaning and told me that Manly had been in town and made thiA complaint 
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agalnst me. They also made the complaint against *Ktd Henbent and they 
vi&Ued Henbent's office one! I stood in the. oaten noom while. HaAty babbled 
on and Stolen babbled on as to Fuddle being a pantnen of a cnook, meaning 
myieli, not knotting l was In the next noorn and Vastly had made exclamations 
to the bank that I ms> a thle \5 and 7 had owed him $100,000 fast legal senveces 
and that If they dldn.’t come up with the Rosily some odd thousand dollars 
and Atop selling oat the Chief, Consolidated f lining that he was going to 
bsung litigation in eveny count In Switzerland that he could against the 
bank. He had them quite scaned. He had Pneddle scosted. 

That night I called Mantu Funk at the Zaun Au Lac Hotel and told 
him I (004 calling fnom London. 1 said J knot o youn pantnen Is In he next 
stoom, but, he Is pnobably soused with scotch at this point, but, I am goeng 
to give you a message. I told Mo. Foonfe that 7 had been negotiating truth, 
the United Staten Government In good faith and that 7 would cent/xirly see 
day be netunning and 7 hoped that day would be soon and aften tehat he did 
to me In the bank the pnevlcus day by calling me a thief which he dented 
but. 7 fcctceve the bank mete than hlm, r he said, but, wenen't you thene when 
Jensiy pnomlsed me the stock. 7 said, yes 7 1004 hene, M antsy, but 7 didn’t 
psiemise it to you. It had nothing to do ilth me. Vou went Phil and Jenny’s 
fsuend, not my fsilend and 7 sold sune 7 oemembeo it, but. If Jenny and 
Phil didn’t put It In youn account, 7 had no obligation to. Thene was r.o 
sense fox you to take off on me thinking that 7 am a fugitive and not anound 
and hene 7 am a few hundned miles ai<'ay fnxm you In London. He said, well 
7 am sonny, but, they woe me $40 f000 and they said that 7 signed up fon 
my account on a numben of occasions since then and why should 7 come up 
with It a few yeans laten, but, they one manginlng my Chief Consolidated 
Mining. 7 said, Monty, Wumbeo One - Phil Stolen has gotten you Into a 
lot o^ tnoubi.’L by bringing you oven hene. Get youn ass out of Switzerland. 

You don’t belong In Switzerland, you have neven been In Switzerland, so 
get youn ass out. 7 am telling you one thing Monty, If 7 eveo get back 
and make my dent with the U. S. Government, 7 am going to hang "ou* r -oA darned 
pantnen fon getting you to do this and fon making, me swollen In he eyes of 
the bank and my friends than 7 am. 7 have no love fon him, 7 don't bneto 
Why you nepnesent him. Ht Is nothing but a gonlU {mhoenetic 1 and 7 said 

: . 
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y.arti' net (four css cn a plone and get the. hell out of here tomorrow, otheri'sise 
you have nothing but tsuris Iphoenetic). He had quite a conversation and 
he totd me he had spoken to my ex-wife Sandy -in the United States. He 
urn now trying to batten me up . That he was protecting me. That he got 
Sandy to go down to meet fin. Brodsky and to plead the fifth amendment and 
that he was really my friend and that the bank was conveying the message 
to me torongly and nevertheless he left the following dry and left Phil 
Stoler icith full poteen of attorney to cover his acts and within two weeks 
Phil was back fighting again and a telegram came from Warty Prank to Bank 
Hoffman telling them to stop selling out his account on Chief Consolidated 
otherwise he was going to take legal acti.on. 

I don’t know whether Warty sent the telegram or whether Phil sent 
the telegram or it was sent with either of their knowledge cn by whom, but, 
it was signed Warty Prank. 

The bank showed me the telegram and Pred Herbert showed it to me 
and I thought it was rather stupid at this point to do this, but, that was 
how Warty Prank was involved in Training With The Pros. He didn't get on 
the original proceeds and he was screiced by Jerry Mien in the end result 
and Phil Stoler in not getting his $50,000 over there. So, when he thought 
his account was in good shape it was not in good shape and they were selling 
him out regardless and Phil made subsequent visits to Bank Hoffman to scare 
them, but, I tti'nk it was to no avail. They continuously sold out the 
Chief Consolidated Mining. 

The issue became effective back on Feb. 4, 1969.. h'e issued all 
the stock and it took almost a month to get the stock issued from Irving Trust 
to the clients and then from the clients we had to go p ay each one of them 
for the stock that we put is' their nominee names, collected and myself and 
Phil Stoler t fanz making a trip to Europe. Jerry was under some sort of 
government decree at the time that he couldn't get around too freely unless 
the court approved it. It was from some previous case that he had problems 
with. 

Nows, Jerry went up to Warty Prank to have his signature auaranteed 
and when they came t " with it to Phil, I said this is no good. This is 
a notarization and the bank is only going to take another bank signature 
guarantee on a power and he went back to Warty Prank and I don't know Hew 
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l.'vrty handled it, frtut, Harty told me. later that he had told him to go to a 
bank and gel it done., but, originally thought .that his notarization would 
be of aome value. How, 7 believe., some of tht stock certiUcates did have 
hii notarization on and the bank did accept them, but, 7 cm not ouite sure 
on this. 

Later, on during the investigation at the S.E.C., M*. Frank 
represented Stoler and Mien, however, Staler went dotm or. his own without 
Marty Frank's knowledge and gave, them copies od all the. papers from Park 
Hof {nun on how he sold the stock and there, was nothing wrong with it and 
it unin't illegal. "anti/ was ouite perturbed. We had a meeting over this 
later and M arty told me he was out of his {aching mind. That he should not 
have gene doi'M to the S.E.C. and he should not have given them all those 
copies, he just should have pleaded the fifth amendment raid Phil who was 
very cocky, said, bullshit, there is nothing they can do to me and I don't 
really give a shit anyway. There is nothing they can do. Vou told us the 
way to do it and toe did it that mu and I gave them copies of everything. 

Non), I don't fenoto if this is true or not. If the S.F.C. dees 
have copies of .’Phil Stoler's records of his sale to ter.b Hoffman like I have 
of mine. 

nine reflect to me that T b*cuofit over 4,900 in the names of 
Catherine Osborne, Paul Strauch, Puth Pecca and Warren Busby all duly 
endorsed and 7 think they made a check out to me for $4*,5*3.50 net after 
the price toa& agreed upon of $70 per share which would have been $49,000. 

The small deduction to as charges for logging of entries and poking up a check 
etc. 7 have the bill of sales and the receipt with the securities and 
certificate numbers and also there was some certificates of M rs. Kathleen 
Howe which 7 neglected to mention and a regular bill of sale. M. that time 
7 lived on 6 Wcnwood Vr. in Brookville, Veto Vork. 

How, Phil handed over Jerrus and his corn at the same time. 7 
believe we each handed over about 5,000 shares to the bonf? and then it 
went directly into our oton accounts. Vote at this time Jot Pfingst did not 
have an account in Switzerland. Hwever, he was very avaricious and wanted 
to know why he couldn't take down a big block over here being we were going 
to be running it up. He was already a Judge at this time and 7 talked the 
boys who had thorough access over all the accounts, there up at Training With 
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Thc Pa. oi, Joe. A Aden every day dotJ.no oaf. the securities and wfi o toa& oetfJ.no 
[J\at and me nave 7,' 1 '’' 1 shares to Joseph Pflnast and 400 shares to Patrick. 
Barton. 7 don't know at ichat pAJ.ce base these mere sold at, but, they 
left that this mas enough to give Joe on this end being me miAe golno to 
have to be putting him out on the otheA end and a es cueing It and naming f oa 
I t. he mould be doing nothing,being he mas the old attoAney and toe meAe 
a little bit afraid of, him at the time, me didn't mant to get his math uvon 
us. U'e did give up 1500Cshares oa 1400 shaAes out of 42,000 shaAe Issue, 
mhlch Is quite a bit - oveA 2 1/21 I believe to an Individual as a soAt of 
kickback for l keening his mouth shut and knomlno mhat the hell mas golna on 
all the time. 

Steve Well necelved, 7 belteved, 5 00 onlglrattu, but, then 7 r.au 
have cut him do«m to 3 00 shares. In March his glnl Aecelve.d 3 00 cAlglnally 
and I don't think 7 cut heA doom. The Baerwald 6 DeBoer gAoup received 
a big block and Phil and JeAAy authorized this because they knew they had 
a chance of Aescueing us thereafter. 

Well, me each came back mlth out checks. 7 came back mith mine 
and Phil came back mlth his and one to Jerru and that coveted us and note 
me had ovca there about betmeen IS,000, 16,000 o’i 17,000 shares of stock 
and at some point me mere going to raise tlxe rvuce of the stock by creating 
buying pomeA either through Steve Well and a combination of George Van A ken 
mostly and tc/ten me reached a certain figure that me got most everybody out 
me mould collect stock at 17,18,20,22 en route and each of us mould create 
cur oton little buying en route and at some n oint at $50 me mould cross the 
stock. 

We figured me mould have to buy another 3,000 shares en route up 
In the bank Itself and some odd level so that me could cross over to Joe 
Bonavla and fair Welslnger about 16,500 or 17,000 shares - 15,000 that toe 
t cent over mith and another too or three thousand that toe icould be buying 
In between and me mould also let them buy In the lomer ranges at the 30,31, 
33 level some stock, a few hundred, a few hundred, so they thought they 
mere buying it en the may up. This way they wouldn't feel so bad. Kctuallu 
the same format toe had used In Resource Control and at this oolrt they mere 
tike pigs In shit. We had no misses and they mere very anxlcus. 7n fact, 
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fcte tti*. «. ««* At M «- tt* T he Ito. «( »M~ 

a steada visum «tm oomj «,*n«p.ovmf Mtmnom and night. wonhtd. had 
no paynoU. J oo BooavA M a, Am. A « alt jvst ana big happy lamUy. 

U am jut mad,, to get thein stock at SO and stoat blowing U oH. 

St anound the US level. Phil and Jenny got nenvous and they said, 
hene we have thnee onantens o( a mMion dotlans U m dump U to these tea 
am,s at that level, Poughty USO.OOO a piece Ion Phil. Jenna and 7 or.d less 
'something Ion fneddie and owe cost and U meant oven ttt'.M each pnofU il 
m slanted dumping U between 45 and SO. So, wt didn't wait Ion the SO level. 

became tittle piggies, hoses [phoenetic] once again and wt dunned it beteeen 
IS and SO and then m still continued to cheats baaing with Van Shen and 
0 then people and wabnick. tie went just bombinj event,body into U and we 
immediately slanted selling when U neached SO. tie slanted selling out 
in »asingen and Joe So navia one hundned shanes at each ouanten o( a point. 
U was Phil's idea to show them that they wens alneady making 10 paints on 
,o hat they just bought a lew weeks eantieh at 47 an It they went now selling 


at 59 on. 60. 

we dunked maybe 1.000 an t.000 shanes in thetSO level and when U 
neached $57 on in that nange a complaint was lagged to the S.t.C. in the 
loom oI a consigned tetten that ,oas vena pnalessionally wnitten. It seemed 
like a manhet maken waiting U. that slanted the investigation at that time 
on the stock. St this point aU the bnokens went cnaty and they all slanted 
sunning tnom the sheets, sunning loom the bids. The stock dnopped dnaitlcallu 
and 7 suspect that U ccold have been a bnoken an someone that had gone shent 
(on stack on the basis a ( co vening U with his bond and then gat caught in 
the opueete p lay because 7 sou, a copy ol the letten and it woo much co 
! pnolessionaUy wnitten to be last done by misten ondinany Joe on the stneet. 

The stock took guile a b eating and it dnopped loom the Si -TO Uvel 
and we had Pupont buying it. we had Intends H mine thnough Joe HontoJs oven 
at anothen bnokenage house. 7 can't nememben tire name, boning it. We slanted 
putting oAM clients in and we went neatly bod now because the complaint 
(nom the S.E.C. made the bnokens not even want to handle the damn thing and 
they wene vena harry to take it night down. #t tnied supponting it. but. 
then gave up on supponting it - because we wene out. it was Joe Ponavia an,' 

"'.UJl b.Wjtiinf'CA I'.’fie I'.'CAC Atucl’-. 
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A t thil point, now, toe. have to rake the company xerl, duxing 
the count o l the inveitigation and Unix Weiiinnex itaxted irendino all 
pi /.xi .tire fit! i the eontrann and the cardan" iron Xuri out of, fundi,. fiuX 
Welling ex il doing molt of the negotiating toith Me Cxair-Hill and Bud Moil 
and when it xuni out of fundi 7 go to Phil and Jexxy end lay took toe have 
to tend lore money. Weilingex and muielf toent to them. They didn't t rant 
to have antj paxt of lending moneij back to the ccmpant/ thxcuah Bank Hoffman. 

So, M nix Weilingex and 7 in oxdex to lave the company at thil point lent 
the company thxough Bank Hoffman a lexiei of loam that could have added up 
f * abeu* $ 60,000 to $80,000 of icfiieh Muix. ihaxed half and 7 lhaxed half and 
fi. thil vie ihipped ovex T/mining With The Pxoi 3 00,000 ihaxei of lettexed 
itc^ to Bank Hoffman fox making thil loan vihieh indixectlu wai Hx. Wciiingex’i 
money and mtj money and Mi tix felt if ' he>■ got a big bundle of lettered itock 
it viould help him come ou.t latex on being 6tuck in vith lo much of the 
xegulax itock. (Me offexed lome to Joe Bonavia al the time, but, he didn’t 
if ant it. 

The manipulation took rla.ee in that effect. Vow the txamfex 
ihecti axe not available at thil time fox. me fxom Ixvinp Txuit Company and 
th cap. axe many, many othex facell of thil manipulation. Thil il only 
Stage One, the F ixit Scene. Thexe axe othex manipulationi at othex timei. 
Howevcx, I want to itay viith thil lubject. 

Until 7 get the txamfex ihecti icmewhexe axound anothex ieven 
ox eight datfi and delve into them, I am not going to itaif v'ith the numbexi 
7 have given you ox the people involved. The veople involved axe fox luxe 
but the numbexi of the iccuxitiei and the itock and the lalei pxieei axe 
not all pxeciie and until 7 get thole numbexi 7 want to leave that completely 
open to modification. 

Aa pex lome of my othex xepoxti to the Vepaxtment of Juitice, 

7 would like to xeclaxify at thil time that thil xepoxt il being wxitten 
at the xequeit of the Vepaxtment of Juitice, M*. lxa Lee Soxkin and f-lx. Tom 
Voonan. The xepoxt il being dictated bw me and collated fxom matexiah 
that 7 pencil and gave to the Vepaxtment of Juitice. Ml the matexiah 
axe mote. with, the exception of one item. It h a photoitat of the oxiginal 
pxoipectui dated Feb. 4, 1969 in which I aiked the Vep'ixtment of Juitice 
if tkeu could get me a photoitat of the oxiginal offexi.ng cixeiUax not 
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mcmctui. U irna a Kta. r ' iave Mtd ><mt o( 

in the oiigiMl ««eUK9 «** ‘Uped ■* "* mwo ' ! '' ittt ’ 

oU othM dccunwta and notation! have, been i*f am and 1 ax mailing cleaxty 

(aam mmaa,, and vela, (ec dacmtn*. l« (<**. **« *« t ” lf " <ive ph0t ° >M: 
capita H lam document! that 1 have mahed taitk nhich lhamd anginal 
dUtnibwUan in m, am handmitim and lane tank «aU«*n veniUeaUam 

of the private *ale 1 made to them. 

I wa* not aamed with veay man?/ documents to do thi* upon* ion. 

you and the transfer sheets (uiii bmen*ely http me nt.coUe.cX and nefne*h 
my mind and ampUfy, connect, modify, change on aUen thi* showing iunth.en 
facts, names, data, place* that matt make statements that I am presently maker.* 
to you contrary by looking at othen thing* that show me that I may have been 

wrong when I ioas dictating thi*. 

Thi* nepont i* being dittoed on November 3, 4, 5, and 6th of 

1973. It mitt be submitted to mu siste* ion transcribing and ion typewriting. 
My sisteA Joanne M. Valy will be taking thi* off my NoAetco Tape Recoadea «*d 
rutting it in nannative foam available ion the Vepantment of Justice somevhere 
anound November 8 th which wilt be in the next few days in a typewritten revert. 
submitted, *igned to Ina Lee Sonkin and Tom Voonon with .the explicit undex- 
* tending that it wiU be modified and connected upon my funthen visaing cf 
othen document* and tnan*ien sheets, but, at tea*t with thi* nannative in thi* 
foam we have some basis ion beginning cut question and an*wen tiiecny. 

I would tike to say at thi* time that the Vepantment of Ju*tice has 
made no promises of a j type to me ion making thi* nepont. They have not 
interjected any thought* in any may, share ca foam. IftcAe has been nelativel,t 
Uttle on no que*tioning concenning it. They have not interceded in an,, way. 
The nepont is wholly mine from my memoay faom my best necoUection and I have 
not been pnompted in any way, *hape on foam noa do they have any idea pnion 
a* to what is going to be in thi* report. The nevont i* being typed in 
singular with no duplicate* and ha* been given to the Vepantment of Justice 
and I hope to get a pkotoitat back in order to do some connective work on it. 


Voted November. 8, 1973. 


RNPi/md 



Tnofaxo 





